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2013 Tax Workshop Agenda:

* Review of conflicting information guidelines
» Review of tax issues required for verification purposes
e Personal Tax Returns:
o Review of 1040EZ ~ line-by-line
o Review of 1040A - line-by-line
o Review of 1040
= Line-by-line review; where each line originates, what it means,
how it is used in financial aid and verification issues from each
line
& Sched A - Itemized Deductions -
medical/casualty/taxes/charity
*= Sched B - Interest & Dividends
= Sched C - Sole Proprietorship ~ community property impact on
FM
= Sched D - Capital Gains/Losses - cash flow
= Sched E - Rent, Royalties, Partnerships, S-Corps, Estates,
Trusts
®  Sched F - Farms
®  Sched SE - Self-Employment Taxes - Earned Income
a  W-2 - Earned income, untaxed income codes, box 14
* Tax filing thresholds for 2012
* Tax filing status rules for 2012; single, married, head of household,
widow(er}
* 2013-14 Targeted Verification;
= New verification items
» (Categories
»  Mandatory language
e 2012 IRS Data Retrieval
s Availability due to delayed filing season
»  Who may use IRSDRT
s What items are verified by using the IRSDRT?
* 2012 Tax transcripts
=  When to obtain a transcript
&  How to obtain a transcript
Types of transcripts
¢ Tax return transcripts
= Tax account transcripts
Changes from 2011 lines references
Best in class tools available
Amended tax return requirements
* Business Taxes: brief introduction to partnerships and s-corps along with
related K-1’s



Depastment of the Téeasury—Internal Revene Service
income Tax Return for Single and
Joint Filers With No Dependentis g

Form

1040EZ 2012

OMB No. [545-0074

Your first name and initial Last name Your social security nurnber
FIRST LAST SSH [oR

If a igint return, spouse’s first name and initial Last name Spouse’s soctal security number
FIRST LAST ITIN |

Home address (number and street). if you have a P.0. box, see instructions. Apt. no. Make sure the SSN(s}

i5 THIS THE OFFICIAL USPS ADDRESS?

A

above are correct.

City, town or post office, state, and ZIP code. If you have a foreign address, also complete spaces below ($ee instructions).

Presidential Election Campaign
Chack here i you, or your spouse i fling

Foreign country name Foreign province/state/county Foreign posiet cote

Joindly, want $3 1o go fo this fund. Checking
|2 box below will nof change your tax or

HOTE - POSSIBLE FOREIGH TAX RETURN refund. [ vou [ Ispouse
Income 1 Wages, salaries, and tips. This should be shown in box 1 of your Form(sy W-2.
Attach your Form(s) W-2, 1 N
Attach W-2/SCHOLAR
Form(s) W-2
here, 2 Taxable interest. If the total is over $1.500, you cannot use Form 1040EZ. 2 1099-1NT <5 1500
Enclose, but do . . . . i
not atfach, any 3 Unemployment compensation and Alaska Permanent Fund dividends (see instructions). 3 10499-G
payment.
4 Addiines i, 2, and 3. This is your adjusted gross income. 4 AGI
5§ If someone can claim you (or your spouse if a joint retarn) as a dependent, check
the applicable box{es) below and enter the amount from the worksheet on back.
: You Spouse
If no one can clabm you (or your spouse if a joint retugn), enter 39,750 if single;
$19.500 if married filing jointhy. See back for explanation, 5  REVIEW PAGE 2
6 Subtract line 5 from line 4, H line 5 is larger than line 4, enter ~()-.
This is your taxable income. L
7 Federal income tax withheld from Form(s) W-2 and 1096, 7
Paymentis, - - T ——
. 8a Earned income credit (EXC) (see instructions), 8a
Credits, : ~
and Tax b Nontaxable combat pay election. Sh l
9 Addlines 7 and 8a. These are your total payments and credits. L b4
16 Tax. Use the amount on line 6 above to fisd your tax in the {ax table in the
instructions. Then. enter the tax from the table on this line. 16 TAXES PAID
Refund 11a  Iline 9 s larger than fine 10, subtract Hne L0 from fine 9. This is your refund.
) If Form 8888 is attached, check here B ila
Have it directly
1 1 .
deposiiedi oy b Rowtingnomber [ ] ] ] T T 1 1 T ] ®e Typer [J Checking [] Swvines
filiin 11b, L1c,
;I;fn{llsdsgg p d  Account number i | 11 ! P b ! [ ¢ b1 ;
Amount 12 Ifline 10 is Jarger than line 9, sabiract line 9 fron Hine 10, This is
You Owe the ameunt you owe. For details on how o pay, see instractions. P12
P

. i i i i iong)?
Third Party Do you want 1o allow another person to discuss this return with the 1RS {see instructions)?

[3 Yes. Complete below.

] Ne

Designee Designee™s Phone Personal identification
name > no. b number (PINY  d I ! I E i t
i Under penalties of perjury, | declare that | have examined this retum and, to the best of my knowledge and belief, # is true, correct, and
ign ! : ; !
accurajely fists all amounis and sources of incame | received during the tax year. Declaration of prepafer {other than the taxpayer) is based
Here on all information of which the preparer has any knowledge.
Toint return? See Your signature Date Yaur occupation Daytime phone number
instructions.
Keep a copy for Spouse’s signature. if a joint return, both must sign. Date Spouse’s occupation i the RS sent you an ldentity Protection
your records. :g;‘e ?gx;gri;tst J ﬁ—m‘m
N N > > : ; P
Paid Print/Type preparer’s nama Preparer’s signature Date Chack D if TIN
Preparer self-employed
Firm's name b Firm's EIN B
Use Only
Firm's address g Phone no.

Fii Disclosuré; Privacy Act, and Paperwork R_ed.uclims A#t Notlce, see instenctions. Cat. No. 11329W

Form 1040EZ (2012)



Form 10407 (2012)

Page 2

Use this form
if

Filling in your
return

» Your filing status is single or married filing jointly. If you are not sure about your filing status, see instructions.
* You {and your spouse if married filing jointly) were under age 65 and nof blind at the end of 2012, If you were bornon
January 1, 1948, you are considered to be age 65 at the end of 2012,

= You do not claim any dependents. For information on dependents, see Pub. 501.

» Your taxable income {line 8} is less than $100,000.

= You do not claim any adjustments to income. For information on adjustments to income, use the TeleTax topics listed under
Adjustinents to Income at www.irs.govw/taxtopics {see instructions).

« The only tax credit you can claim is the earned income credit (EFC). The credit may give you a refund even if you do not owe
any tax. You do not need a qualifying chiid to claim the EIC. For information on credits, use the TeleTax topics fisted under
Tax Credits at www.irs. gov/taxtopics (see instructions). If you received a Form 1098-T or paid higher education expenses, you
may be eligible for a tax credit or deduction that you must claim on Form 1040A or Form 1040. For more information on tax
benefits for education, see Pub, 970,

* You had only wages, salaries, tips, taxable scholarship or fefiowship grants, unemployment compensation, or Alaska
Permanent Fund dividends, and your taxable interest was not over $1,500. But if you earned tips, including allocated tips, that
are not included in box 5 and box 7 of your Form W-2, you may not be able to use Form 1040EZ (see instructions). If you are
planning to use Form 1040EZ for a child who received Alaska Permanent Fund dividends, see instructions.

¥ you received a scholarship or fellowship grant or tax-exempt interest incorme, such as on municipal bonds, see the
instructions before filling int the form. Also, see the instructions if you received a Form 1699-INT showing federal income tax
withheld or if federal income tax was withheld from your unemployment compensation or Alaska Permanent Fund dividends.

For tips on Remember, you must report all wages, salaries, and tips even if you do not get a Form W-2 from your employer. You must also
how to avoid report all your taxable interest, including interest from banks, savings and loans, credit unions, etc., even if you donot get a
comnion Form 1099-INT,
mistakes, see
nstructions,
Worksheet Use this worksheet to figure the amount to enter on line 5 if someone can claim you (or your spouse if married
. filing jointly} as a dependent, even if that person chooses not to do so. To find out if someone can ¢laim you as a

for Line 5 — dependent, see Pub. 501.
Dependents
Who Checked A. Amount, if any, from line 1 on front KOTE
One or Both * 300.00 Enter total ¥ A,
Boxes B. Minimum standard deduction o B. 950.00

C.Enter thelarger of line AorlineBhere . . . . . . . . . . . o . . . .. C.

D. Maximum standard deduction. If single, enter $5,950; if married filing jointly, enter $11,900 B.

E. Enter the smmaller of line C or line D here. This is your standard deduoction , E.

F. Bxemption amount,

= If single, enter -0-.
* If married filing jointly and — F. REVIEW
—-both you and your spouse can be claimed as dependents, enter -0-.
—only one of you can be claimed as a dependent, enter $3,800.

G, Add lines E and F. Enter the total here and en ling Sonthe front . . . . . . . . . . & REVIEW
(keep a copy for I you did not check any boxes on line 5, enter on line 5 the amount shown below that applies to you.
your records) « Single, enter $9,750. This s the total of your standard deduction {$5,950) and your exemption (33,800).

s Married filing jointly, enter $19,500. This is the total of your standard deduction ($11,900), your exemption ($3,800), and

your spouse's exemption ($3,800).
g‘:{:::;g Mail your return by April 15, 2013, Mail it to the address shown on the last page of the instructions.

Form 1040EZ 2012



Form

1040A

Department of the Treasury

—lnternal Revente Service

U.S. Individual Incame Tax Return @9

2012

RS Use Only—Do not write or staple in this space.

Your first narne and initial Last name OMB No. 1645-0074
Your social security number

FIRST LAST ssnl R

If a joint return, spouse's first name and initlal Last name Spouse’s sotial sacurity number

FIRST LAST T IN |

Home address number and street), #f you have a P.0O. box, see instructions.

Apt. no.

A Make sure the SSN(s) above
and on fine Bc are correct.

City, town o post office, state, and ZIP code. If you have a foreign address, also complete spaces below {see instructions).

Forgign country name

NOTE - POSSIBLE FOREIGN TAX RETURN

Foreign province/state/county

Foreign postal code

Presidential Election Campaign

Check hers if you, or your spousa ¥ filing
jointly, want $3 to go to this fund, Checking
a b helow will not change your tax of

refnd. You [v}Spouse

Filing 1 [ Single 4 [} Head of household with qualifying person). (Ses instnictions)
status 2 [v] Married filing jointly (even if only one had mcome) If the qualifying person is 2 child but not your dependent,
Check only 3 [] Married filing separately. Enter spouse’s SSN above and enter this child's name here. > gEviEW
one box. full name hera. » 5 [ Qualifying widowi{er) with dependent ehild tsze instractions)
Exemptions 6a Yoursel. If someone can claim you as a dependent, do not check Eﬁ:g:ed on
box 6a. 83 and 6b 2
b {7] Spouse No.of children
: (@ o under o0 e
¢ Dependents: {2) Dependent's sociat (3) Dependent’s {:g)e 37;Uaﬁfying for  * fived with
If more than six security number relationship to you | child tax crediit (see YO 2
dependents, see {1} First name Last name instrystionsf « did not tive
instructions, DEPENDENT ONE XXX-XX-XXXX___ |SON L] rth you dus to
DEPENDENT TWO XOCH00CX000  DAUGHTER 1 separation [see
i: instructions) ;
E Dependents
::I ::tzfe?;bove 7
:] Add numbers
on tines
d Total number of exemptions claimed. ahove b ]
income
7 Wages, salaries, tips, ei¢. Atiach Formi(s) W-2. 7 W-2/SCHOLAR
Attach
Form{s) W-2  ga Taxable interest. Attach Schedule 8 if required. 8a 1089-INT
2?{&‘9‘;#75" b_Tax-exempt interest. Do not include on line 8a. 80 1089 NT/UNTAX|
Form(s) 9a Ordinary dividends. Attach Schedule B if required. Ga 1099-DIV
1099-8 if tax b Qualified dividends {see instructions}. Sb NA|
was 10 Capital gain distributions (see instructions). 10 1695-G
withheld. 1ia IRA 11b Taxable amount
If you did rot distributions. 1ia 1099-R (seginstructions).  1tb A-B-UNTAXED
getaW-2, see 12a Pensions and 12b Taxabie amount
instructions. s N .
annuities, 12a 1099-R {see instructions). 12b A-B-UNTAXED
Enclose, but do
gg;;‘;?“t’“;;? 13 Unemployment compensation and Alaska Permanent Fund dividends. 13 1098-G
please use Form 14a Social security 14db  Taxable amount
1040-V. benefits. 14a $SA-1099 (see instructions).  14b SSA-1099
15 Add lines 7 through 14b (far right columin). This is your total income. » 15
Adjusted
gross 16 Educator expenses (see instructions). 16
income 17 IRA deduction {see instructions). 17 UNTAXED
18  Student loan interest deduction (ses instructions). 18
19 Tuition and fees. Attach Form 8917. 19
20 Add lines 16 through 19. These are your total adjustments. 20
21 Subtract line 20 from line 15. This is your adjusted gross income, > 21 AGl

For Disclosure, Privacy Act, and Paperwork Reduction Act Notice, see separate instructions. Cat No. 113274 Form 1040A (2012)



Form 1040A (2012) Page 2

Tax, credits, 22 _ Enter the amount from line 21 {adjusted gross income). 22 agl|
and 23a Check { I_|'You were born before January 2, 1948, [ |Blind ]Tota! boxes
payments if: i ] Spouse was bom before January 2, 1948, { 1Blind J checked » 233
If you are married filing separately and your spouse itemizes
g{:‘?‘?&li’gn . deductions, check here » 23b il
for— 24  Enter your standard deduction. 24 STH ONLY
;hi‘;%?(p;i ;Mho 1 25  Subftract line 24 from line 22, ¥f line 24 is more than kne 22, enter -0-. 25
box on line 26  Exemptions. Mulliply $3,800 by the number on line 8d, 28 § 3800 EACH
2acr28bor | 97 Subtract fine 26 from line 25. If line 26 is more than fine 25, enter -O-.
ggéﬂ;ggeﬁ a This is your taxable income. » 27
see 28 Tax,including any alternative minimum tax (see instructions). 28
el | /29 Credit for child and dependent care expenses. Attach
Single or ' Form 2441, 29
g?)rgrea? ;‘iifling 30 Credit for the elderly or the disabled. Attach
o Schedule R. 30
jf\g;rtr}iyegrﬁﬁng 3t  Education credits from Form 8863, line 19. 31 ED CREDITS
Qualifyin 32 Retirement savings contributions credit. Attach
gcouter. Form 8880, 32
Head of 33  Child tax credit. Attach Schedule 8812, if required. 33
fouss®® | 34 Add lines 29 through 33, These are your total credits. 34
35 Subtract line 34 from line 28. K line 34 is more than line 28, enter -0-. This is
your total tax. 35  TAXES PAID
36 Federal income tax withheld from Forms W-2 and
1099. 36
Fronhave . 37 2012 estimated tax payments and amount applied
aqualifying |- from 2011 return. 37
ggiﬁ% dit;gcf‘ .38a Earned income credit (EIC). 38a
EIC. b Nontaxable combat pay
election. 38k
39  Additional child tax credit. Attach Schedule 8812, 39
40  American opportunity credit from Form 8863, line 8, 40
41  Add lines 36, 37, 38a, 39, and 40. These are your total payments. B 41
Refund 42 i line 41 is more than line 35, subtract line 35 from line 41.
This is the amount you overpaid. 42
Direct 43a  Amount of line 42 you want refunded to you. If Form 8888 is attached, check here # | | 43a
deposit? ; . )
;ﬁmﬁons p b ll’:‘lt?rl:'lt;){;igl’ LT T T i E | | ! ® ¢ Type: [] Checking [] Savings
and fll in
Spdie e d O T LITTITTTITTTITIT]
Form8888. 44  Amount of line 42 you want applied to your
2013 estimated tax. 44
Amount 45  Amount you owe. Subtract line 41 from line 35. For details on how to pay,
you owe see instructions. B 45
46  Estimated tax penalty (see instructions). 46 |
Third party B0 you want to aflow another person to discuss this return with the IRS (see instructions)? {IYes. Complete the foliowing. [_|No
designee  Deonecs o s oy T T 1T
. Under penalties of parjury, | declare that | have examined this return and accompanying schedules and statements, and to the best of my knowladgs
Slgn g?d belief, they are trile, correct, and accurately list all amounts and sources of income | received dirring the tax year. Declaration of preparer (other
ban the taxpayen is based on all indormation of which the preparer has aiy knowledge.
here Your signature . Date ' Your occupation Daytime phone numbser
Joint return’?
See instructicns, NOTE
Keep a copy Spouse’s signature, If a joint returmn, both must sign. Date Spouse’s occupation i the 33 sent you an Identity Protection
for your records. NOTE retmers] T 1 1T L 11
Pald Print/type preparer's name Preparer's signature Date Check b B it PTIN
seft-employed
preparer Fiem's name ¥ Firm's EIN b
use only Firm's address b Phone no.

Form 10404 (2012)



E 1 040 Department of the Treasury—Intermnat Fevenue Service o8 | 2 @ 1 2
& U.S. Individual Income Tax Return OME No. 1545-D074 | RS Use Only—00 nat write or stagte in this space.

For the year Jan. 1-Dec. 31, 2012, or other tax year beginning , 2012, ending 20 See separate instructions,

Your first name and initial Last name Your social security number

FIRST LAST ssnl__lom

if a joint return, spouse’s first name and initial Last name Spouse’s social security number

FIRST LAST RaL

Home address (rumber and street), If you have a P.C. box, see instructions. Apt. no. A Make sure the SSN(s) above
and on fine BC are correct.

City, town or post office, state, and ZIP code. If you have a foreign acidress, also complete spaces below {see instructions), Presidentiai Election Campaign

Chieck herg if you, o your spouse if filing
jointly, want $3 to go to this fund. Checking

Foreign country name Foreign province/state/county Foreign postal code B0 bekow wif ot change vourtas of
NOTE - POSSIBLE FOREIGN TAX RETURN NOTE NOTE reunds, [7] You [/] Spouse
Eilin g Status 1 Ej Single 4 {:I Head of household (with qualifying person). See instructions.) If
2 Married filing kointly (even if only one had income) the qualifying person is a child but not your dependent, enter this
Check only one 3 {7 Married fiting separately. Enter spouse's 33N above child’s name here. B REVIEW
box. and full name here. b 5 [} Qualifying widow{er) with dependent child
. ¥ i Boxes checked
Exemptions 6a Yourself. if sameone can claim you as a dependent, do not check box8a . . . . . ] o 6o aud 6b 2
b Spouse L e | Noof hidron e
¢ Dependents: {2) Bependent's (3 Dependent’s « if child under age 1 on 6 wio:
; : s qualifying for child tax credit « lived with you 1
{1y First name Last parme saclal securty numtier reiationship o you hfseg instructions) « did not five with
FIRST LAST X X XX X X X X X_|RELATIONSHIP ] I o ree
if more than four ] {see instructions} ?
dependants, see = Dependents on 6 i
instructions and nof entered above ______
check here »[] : B Add numbers on a
d Total number of exemptions claimed . . . . . . . . . . . . . L. lines above P
income 7 Wages, salarles, tips, etc. Attach Formisiw-2 . . . . . . . . . . .. 7 W-2/SCHOLAR
8a Taxable interest. Attach Schedule Bifrequired . . . . . . . . . . . . Ba 1099-INT
b Tax-exemptinterest. Do notinclude onine 8a . . . l 8b l 1099-INT!UNTAXI
Attach Formis) . o , .
9a Crdinary dividends. Attach Schedule B if required L 1699-DIv
W-2 here. Also - o
attach Forms b Qualified dividends . . . . . . . . . . . [ 9b l NIA!
W-2G and 10 Taxable refunds, credits, or offsets of state and local income taxes 1069-6
1099-R if tax 11 Alimony received . VARIOUS
was withheld.
12 Business Income or foss). Altach Schedule C or C-EZ . SCHEDULE-C
i 13 Capital gain or {loss). Attach Schedude D if requirad. i not requ»red check here » {Z] 13 PERSONAL
geﬁo:\ﬁ,'dzno{ 14 Other gains or (lossesy. Altach Form 4797 . . . . . . . . . . . . . . 14 BUSINESS
see instrué:tions. 15a IRA distributions . 15a 1089-R b Taxable amount . . . 15b A-B=UNTAXED
16a  Pensions and annuities | 16a 1089-f b Taxableamount . . . 16b A-B=UNTAXED
17 Rental real estate, royalties, partnerships, S corporations, trusts, etc, Attach Schedute E 17 SCHERYLE-E
Enclose, butdo  4g  paimincome or foss). Attach Schedwle B . . . . . . . . . . . . . . |18 SCHEDULE-F
not attach, any )
payment. Also, 19 Unemployment compengatlon .o P 19 1099-G
please use 208 Soclal security benefits | 20a | ssa100a] | b Toxableamount . 20b SSA-1099
Form 1040-V. 21 Other income. List type and amount  NOL/ GAMBLING/ 2555(1 95, j_{{ﬂ_)_l_,l_t_i_ljl_‘{_gg'_l‘_f___‘ VARIOUS
22  Combing the amounts in the far right column for fines 7 through 21. This is vour total income B
. 23 Educator expenses P - 23
AdJUSted 24 Certain business expenses of reservists, performing artists, and
Gross fee-basis government officials. Attach Form 2106 or 2106-£7 24
Income 25  Health savings account deduction. Attach Form 8889 . { 25 UNTAXED
26 Moving expenses, Altach Form 3903 . . . . .1 28
27  Deductible part of self-employment tax. Attach Schedule SE .27
28  Seli-employed SEP, SIMPLE, and qualified plans . . | 28 UNTAXED
29  Seff-employed health insurance deduction . . . . § 29
30 Penalty on early withdrawal of savings . . . . . . | 30
31a  Alimony paid b Recipient's SSN I1a
32 IRAdeduction . . . T < 7 UNTAXED
33  Studentloaninterestdeduction. . . . . . . .| 33
34  Tuition and fees. Attach Form 8317. . . | .l 34
35 Domestic production activities deduction. Aftach Form 8803 35
36  Addlines 23 through 35 . . . . P 36
37 Subtract line 36 from line 22. This is your ad]usted grossincome . . . . . P a7 AGH

For Disclosure, Privacy Act, and Paperwork Reduction Act Notice, see separate instructions. Cat. No. 113208 Form 1040 o1z



Form 1040 (2012)

Page 2

Tax and 38  Amount from dine 37 {adjusted gross income) . Lo AGY
Credits 3%9a Check { [] You were born before January 2, 1948, {] Biind. } Total boxes
if: [71 $pouse was born before January 2, 1948, [} Biind. / checked » 29a
Standard B If your spouse temizes on a separate return or you were a dual-status allen, check herab 38b[ ]
E,?ff"ﬂm 40 Memized deductions from Schedule A} or your standard deduction (see laft margin) 40 [TEM-OR-STD
s Peoplewho | 41 Subtract line 40 from line 38 41
gheckany |42 Exemptions. Multiply $3,800 by the number on line 6. o ( 42 | §3800 THIS YR
a’%%f’ég'?%gr 43 Taxable income. Subtract line 42 from fine 41. If fine 42 is more than line 41, enter -0- 43
clamedasa | 44  Tax (see instructions). Check if any from: a [_] Formi(s) 8814 b ] Form 4972 ¢ [} 962 elsction a4
SSS endent, 45 Alternative minimum tax (see instructions). Attach Form 6251 . 45
Instuotons. | 45 add lines 44 and 45 o ¥ | 46
.S!izgi:m: 47 Foreign tax credit. Attach Form 1 %16 if requured 47
Married filing | 48 Credit for child and dependent care expenses. Attach Form 2441 48
se;l:\arately, 48 Education credits from Form 8863, line 19 49 UNTAXED
| Maried filing | 50  Retirement savings contributions credit. Attach Form 8880 50
’(‘;,’j‘at{.fy?ﬁ 51  Child tax credit. Attach Schedule 8812, if required . 51
W‘dDW e 52 Residential energy credits, Attach Form 5695 . . . 52
Head of 53 Other credits from Form: a [ ] 3800 b {1 8801 ¢ [] 53
hofjseg“"d' 54 Add lines 47 through 53. Thess are your total credits . ) .
55  Sublract line 54 from tine 46. i line 54 is more than line 46, enter -0— B TAXES PAID
Other 56  Self-empioyment tax. Attach Schedule SE R L
T 87  Unreported social security and Medicare tax from Form a [ | 4137 b [ ] 8919
axes 58  Additional tax on IRAs, other gualified retirement plans, etc. Attach Form 5329 if required
89a Household employment taxes from Schedule M 59a
b First-fime homebuyer credit repayment. Attach Form 5405 if requsred 59b
60  Other taxes. Enter codels) from instructions e
61 Add lines 55 through 60. This is your total tax g
Payments 62 Federal income tax withheid from Forms W-2 and 1099

1 you have a
qualifying

child, attach
Schedule EIC.

85

| 64 |

2012 sstimated tax payments and amount applisd from 2011 returmn
Earned income credit (EiC)
Montaxable combat pay election

Additional child tax credit, Attach Schedule 8812

66  American opportunity credit from Form 8863, line 8 . 66
&7 Reserved . 67
68  Amount paid with request for extension 1o file 68
69 Excess social sequrity and tier 1 RRTA tax withheld 69
70 Credit for federal tax on fuels. Attach Form 4136 70
71 Creditsfrom Form: a [ 12439 b B Resered ¢ [ 18801 o [ 188851 74
72 Add lines 62, 63, 64a, and 65 through 71. These are your total payments | .
Refund 73 lline 72 is more than line 61, suttract line 61 from line 72. This is the amount you overpaid
74a Amount of line 73 you want refunded to you. If Form 8888 is attached, check here e[
Direct deposite ® b Routing number E P P P bc Type [j Checkmg {3 Savmgs
See ¥ d  Account number L1 L L ,
instructions.
75 Amount of line 73 you want applied to your 2013 estimated tax > E 75 i !
Amount 76 Amount you owe. Subtract line 72 from line 61, For details on how to pay, sea hstructions B
¥ pay !
YouOwe 77 tstimated tax penally fsee instructions) . t ki E E ;
Third Party Do you want to allow another person to discuss this return with the IBS {see instructions)? | Yes. Compiete below. I No
Designee Designee’s Phone Personal identification
name # no. number (PIN) P I l 1 i E
Slgn tnder penallies of perjury, | declare that | have examined this return and accompanying schedules and statements, and to the best of my knowledge and belief.
H are they are true, correct, and complete. Declaration of preparer {other than taxpayer) is based on all information of which preparer has any knowladge.
Joint eium? See: Your signature Date Your oocupation Daytirne phone mumber
instructions. HOTE
Keepa copy for - Spouse's sighature, If & joint return, both must sign. Date Spouse’s occupation i the {RS sent you an Identity Protection
your records, PIN, enter it
NOTE here {see Enst.)[ E i ‘ f E ]
Paid Print/Type preparer’s name Preparer's signature Date creck [T PTIN
Pr eparer self-employed |
Use Oniy Fir's name & Firm's EIN p
Firm's address & Phone no.

Form 1040 012



[ ] CORRECTED (if checkad)

CREDITOR'S naime, street address, oity, state, ZIP code, and telephone no,

1 Date of identifiable evernt

et

2 Amourtt of dabt discharge:

$

OMB No. 1545-1424

12012

Materaatifinciudeckingen T

$

Form 1088-C

Canceliation
of Debt

CREDITOR'S Tederal identification number

DEBTOR'S identiﬁr';a}m number

4 Debt description

DESTOR'S name

Sireet address (nchuding apt. no.)

City, state, and ZIF code

£

/

Copy B

For Debtor

This is iraportant tax
infurmation and is being
furnished to the internal
Revenue Service. If you
ars required o fle a

repayment of the debt

5 i checked, the debtor was personally lable Tor

» [

riturn, a negiigence
panalty o other
sanction may be
mposed on you if
{anable come results
from this transaction

Account nuimber {see instructions)

4 |dentitiable avent code

7 Fair rarket value of property

$

and the HS determines
that it has not heen
reported.

Form 1099-C

iy

e

(keep for your records)

lne 2

Depariment of the Treasury -

NONTCET

ndernal Ravenue Service



instructions for Deblor

Yot received this form because a Federal Government agency or an applficable
financial entity {a lender) has discharged (canceled or forgiven) a debt you owed,
ar because an identifiable event has occurred that either is or Is deemed to be a
discharge of a debt of 3500 ar more. i a creditor has discharged & debt you
owed, you are required to include the discharged amount in your income, evar if
it is fess than $600, on the "Other ncome" jine of your Form 1040, However, you
may not have 1o inclugds all of the canceled debt in your income. Thers are
exceptions and exclusions, such as bankruptey and insolvency. See Pulb. 4681,
available at IRS.gov, for more detaiis. If an ideritiiable event has occurred but
e deht has not actually been discharged, then include any discharged debt in
your income in the year that it is actually discharged, unless an exception or
exclugion applies te you in that year.

[rebtor's identification number. For your protaction, this form may show only
the fast four digits of your SSN, ITIN, or ATIN, However, the issust has reparted
your complete identification number to the IRS, and, where applicable, to state
and/ar focal governments.

Account number. May show an astount o ather unigue number the creditor
assigned to distinguish your account.

Box 1. Shows the date the earliest identifiable event ocourred o7, at the
craditor's discretion, the date of an astuat discharge that ocourred before an
identifiable event, See tha code in box 8.

Hox 2. Shows ihe amount of debt elther actualy or deemed discharged. Note. if
you e not agree with the amount, contact your oreditor

Box 3. Shows interest if included in the debt reported in box 2. See Pub. 4681
to see if you must include the interest in gross incame.

Box 4. Shows a desoription of the debt. if box 7 is completed, box 4 also shows
a desoription of the property.

Bex 5. Shows whether you were personaily liable for repayment of he debt
when the debt was oreated or, i modified, at the time of the last modification,
See Pub. 4681 for reporting instructions.

Box 6. May show the reasen your creditor has filed this form, The codes in this
pox are described in more detail in Pub. 4681, A—Bankruptey, B—Other
Judicial debt refief, ©—Statute of limiations or expiration of deficlency period; D
—Foreciosure election: & —Debt refief from probate or similar proceeding; F— By
agreement; (G —Daeciaion or policy (o discontinue coliection; H—Expiraticn of
nonpayment testing period; or I-Other actual discharge before identiffable
svent.

Box 7. ¥, in the same calendar year, a foreclosure or ahandonment of praperty
acourred In connaction with the canoeliation of the deist, the Talr market value
(MY of the property will be shown, or you will receive a separate Form 1099-A,
Generally, the gross Toreclosure bid price is considered to be the FMV. For an
ahandonment or voluniary convayancé in Heu of forsciosure, the FMY is
generally the appraised value of the property. You may have income o 10ss
hecause of the accuisition or abandonment. Ses Pub. 4681 for information
aout forscipsures and abandonments, If the property was your main home, ses
Fub. 528 o figure any taxable gain or ordinary ingome.

Future developmenis. The RS has created a page on IRS.gov for information
about Form 1098-C and its instructions, &t wwew.drs.goviform1088¢. Information
abiout any fulure developments affecting Form 1088-C {such as legistation
enacted after we refease it) will be posted on that page.

10



"] CORRECTED (if checked)

PAYER'S name, street address, city, state, and ZiP code

1 Gross distribution

$ 3

OMB No, 16456-0119

2a Taxable amount

2012

Distributions From
Pensions, Annuities,

Retirement or
Profit-Sharing
Plans, iRAS,

RECIPIENT'S naime

5 Employee contributions
/Designated Roth

6§ Net unrealized
appreciation in

insurance

$ sorm 1009-R Coniracts, etc.

2b Taxable amount Total Copy B

not determined [ ] distribution [_] Report this

PAYER'S federat identification | RECIPIENT'S identification 3 Capital gain (included § 4 Federal income tax income on your
number number in box 2a} withheld federsl tax

return, If this
form shows
federal income
tax withheld in

contributions or amployer's securities box 4, attach
insurance premiums this copy to
$ $ your return,
Street address (including apt. no.) 7 Distribution IRA | 8 Other L o
code(s) SF:\."IE;E[{E This information is
. being furnished to
$ — i the Internal
City, state, and ZiP code 9a Your percentage of total | 9b  Total employes contributions Revenue Service.
distribution %1%
10 Amount ailocable to IRR 11 1styear of desig. Roth contrib.; 12 State tax withheld 13 State/Payer’s state no. |14 State distribution
within 5 years 3 $
$ $ $
Account number (see instructions) 15 Local tax withheld 16 Name of locality 17 Local distribution
$ $
$ $

Form 1099-R

weww s goviform1099r

Department of the Troasury -

internal Revenue Service

11



Instructions for Recipient (Continued)

if this is a total distribution from a qualified plan and you were born
before January 2, 1936 {or you are the beneficiary of someone born
before January 2, 1936), you may be eligible for the 10-year tax
option. See the Form 4972 instructions for more information.

If you are an aligible retired public safety officer who elected to
exciude from income distributions from your eligible plan used to pay
certain insurance premiums, the amount shown in box 2a has not
been reduced by the exciusion amount, See the instructions for Form
1040 or 1040A for more information.

Box 2b. If the first box is checked, the payer was unabie to determine
the taxable amount, and box 2a should be biank, except for an RA. If
the second box is checked, the distribution was a total distribution
that closed out your account.

Box 3. If you received a lump-sum distribufion from a qualified plan
and were born before January 2, 1936 {or you are the beneficiary of
someacne born hefore danuary 2, 1936), you may be able o elect to
treat this amount as a capital gain on Form 4972 (not on Schedule D
(Form 1040)). See the Form 4972 instructions. For a charitabie gift
annuity, report as a long-term capital gain as explained in the
instructions for Schedule D.

Box 4. Shows federal income tax withheld. Include this amount on
your income tax return as tax withheld, and if box 4 shows an amount
{other than zero), attach Copy B to your return. Generally, if you will
receive payments next year that are not eligible rollover disiributions,
you can change your withholding or elsct not to have income tax
withheld by giving the payer Form W-4P.

Box 5. Generally, this shows the employee's investment in the
contract {after-tax contributions), if any, recovered tax free this year,
the portion that is your basis in a designated Roth account; the part of
premiums paid on commercial annuities or insurance contracts
recoverad tax free; or the nontaxable part of a charitable gift annuity,
This box does not show any IRA contributions. I the amount shown is
your basis in a designated Roth account, the year you first made
contributions to that account may be entered in box 11,

Box 6. If you received a lump-sum distribution from a qualified plan
that inciudes securities of the employer's company, the net urrealized
appreciation (NUA) (any increase in value of such securities while in
the trust) is taxed only when you sell the securities unless you choose
1o include it in your gross income this year. See Pub. 575 and the
Form 4972 instructions. if you did not receive & lump-sum distribution,
the amount shown is the NUA atiributable to employee contributions,
which ig not taxed until you self the securities.

Box 7. The foliowing codes identify the distribution you received. For

maore information on these distributions, see the instructions for your
tax return. Also, certain disiributions may be subject to an additionat

10% tax. See the instructions for Form 5329,

1 —Early distribution, no known exception (in most cases, under age
59%).

2—Early distribution, exception appiies {under age 59%).

3 Disabiiity.

4—Death.

5—Prohibited transaction.

6-=Section 1035 exchange {a tax-free exchange of life insurance,
annuity, qualified long-term care insurance, or endowment
contracts).

7—Normal distribution,

8- Excess contributions plus earings/excess deferrals {and/cr
earnings) taxable in 2012,

9—Cost of cusrent life insurance protection.
A—May be eligible for 10-year tax option (see Form 4972).
B—Designated Roth account distribution.

Note. If Code B is in box 7 and an amount is reported in box 14,
see the instructions for Form 5329,

(Continued on the back of Copy 2.}
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SCHEDULE A
{Form 1040)

Department of the Treasury

itemized Deductions

B information about Schedule A and its separate instructions is at www.irs.gov/form1040.

Internal Aevenue Service (99} P Attach to Form 1040,

OME No. 1545-0074

2012

Adtachment
Sequence No.

Namefs} shown on Form 1040

Your social security number

Gaution. Do not include expenses reimbursed or paid by others.

Medical
and 1 Medical and dental expenses (see instructions) 1 | TOTAL MEDICAL
Dertal 2 Enter amount from Form 1040, line 38 l 2 [ [
Expenses 3 Multiply line 2 by 7.5% (.075} . .
4 Subtract ling 3 from line 1. i line 3 is more than Imel enter -0- .,
Taxes You 5 State and locat
Paid a income taxes . . . . . . . . . . i8] NCOMETAXES
b ¥ Reserved
& Real estate taxes (see instructions) REAL ESTATE
7 Personal property taxes .
8 Other taxes. List type and amount > __________________________________
9 Addlines 5 through 8 . . e
Interest 10 Home mortgage interest and points reported to you on Form 1098 HOME MTGE
You Paid 11 Home mortgage interest not reported to you on Form 1098, If paid
to the person from whom you bought the home, see instructions
Note, and show that person’s name, identifying no., and address b
Your mortgage
interest UNUSUAL - USE WHEN SELLER OR "OTHER" FINANCING
AedUCtON MY
be limited (see 12 Points not reported to you on Form 1098. See instructions for
instructions}. specialrules. . . . . . . . . . . . . . . . . 12
13 Reserved. . . . . 13
14 Invastment interest. Attach Form 4952 if requrred (See |nstruct|ons) 14
15 Add lines 10 through 14 .
Gifts to 16 Gifts by cash or check. If you made any grft of $250 or more,
Charity see Instructions. ; CHARITABLE
lfyoumadea 17 Other than by cash or check lf any grft of $250 or more, see
gift and got a Instructions. You must attach Form 8283 if over $500 . . . {17 NON-CASH
benefitfor®, 48 Carryover fromprioryear . . . . . . . . . . . . |18

see instructions. 10

Add lines 16 through 18 |

Casualty and
Theft Losses 20

Gasuaity or theft loss(es). Attach Form 4684. {See instructions.) .

STORMS

Job Expenses 24
and Certain
Miscellaneous
Deductions 25

23

Unreimbursed employee expenses—job travel, union dues,
job education, etc. Attach Form 2106 or 2106-EZ if required.
(See instructions.) B

Tax preparation fees .

Other expenses—investment, safe deposst box efe. Lgst type
and amount B

24 Add lines 21 through 23 . o

25 Enter amount from Form 1040, iine 38 l25| {

26 Multiply line 25 by 2% (.02} .

27 Subtract ine 26 from line 24. If line 26 is more ?han §me 24 enter -0~
Other 28 Other—from list in instructicns. Listtypeand amount
Miscellaneous
Beduciions T -
Total 28 Add the amounts in the far right column for lines 4 through 28. Also, enter this amount
ftemized on Form 1040, line 40

Dieductions 30

If you elect to itemize deductions even though they are Iess than your stanciard

deduction, checkhere . . . . . . . . . . . . . . . . .. .¥ [3i

29| TOTAL ITEMIZED

For Paperwork Reduction Act Nofice, see Form 1040 instructions. Cat. No. 171450

Schedule A (Form 1040) 2012

13



SCHEDULE B . T OMB No. 1545-6074
(Form 10404 or 1040) Interest and Ordinary Dividends

B~ Attach to Form 1040A or 1040. 2© 1 2

Oepartment of the Treasu
;msma, Revenue Senvice gg) B Information about Schedule B (Form 1040A or 1040) and its Instructions Is at www.irs.gov/form 1040. éggggnmcin;m 08

Name(s) shown on returm Your social security number

Part i 1 List name of payer. If any interest ig from a seller-financed mortgage and the Amount
buyer used the property as a personal residence, see instructions on back and list

Interest this interest first. Also, show that buyer’s social sacurity number and address b

{See instructions
on back and the

instructions for 1099-8 USED FOR BROKERAGE AND ACCOUNTS WITH MULTIPLE SOURCES

Form 1040A, or OF INTEREST INCOME N
Formt040, i
line 8a.) THIS SCHEDULE IS REQUIRED WHEN INTEREST OR DIVIDENDS ARE >§1,500
NOTE, HYOU et i s e o e e e o o oo oo

received & Form
1099-INT, Form
1089-01D, or
substitute  T[omrormomo e e e e e
statement from _5_:‘3_5_1}_53 EE B_Q!!DS REBEMPTIOI!.MAZ{!_’«_BI!!’!QA!:LX.‘.*!E.‘:&T:E__I_UQQME
a brokerage firm,

list the firms B

name as the 2 Addtheamountsoniine1 . . . . 2

d ent;
ﬁ?g?égllmf;:; 3 Excludable interest on series EE and l U S savings bonds |ssued after 1989

shown on that Attach Form 88158, . . . . 3
form, 4  Subtract fine 3 from line 2. Enter the result here and on Form ?OAGA, or Form
1040, neBa . . . . e o 4 TOLINES - 1040
Note. i iine 4 is over $1,500, you must compiete Part EII Amount
Part il 5  Ustpameof payey .
1095-INT PROVIDED BY EACHPAYOR =
Ordingry
Dividends 1095-8 USED FOR BROKERAGE AND ACCOUNTS WITH MULTIPLE SOURCES )

{See instrucitions A e e i e e —-
on back and the
instructions for
Form 1040A, or
Form 1040,

line 9a.}

Note. If you e e e e e
received a Form
1089-DIV or
GUIISHILLEE o i L) 1 S £ S B
statement from

a brokerage firm,

listthe firm’s T S S e
MAME 85 T8 oee oo e mmm oo cmcrmcmmemem o memmmemmmmmmmsmmmmemmmmnmemm s omnmmmmmmn mmmmmn e me
payer and enter
Iﬂ?ic?g?\gsa;yhown 6 Add the amounts on line 5. Enter the total here and on Form 104CA, or Form
an that form. 1040 line 9a e e . 6 T LINE 9A - 1040

Note. If line 6 Is over $1,500, vou rnust complete Part Iil

You must complete this part if you (a) had over $1,500 of taxable intersst or ordinary dividends; (b} had a
foreign account; or {¢} received a distribution from, or were a grantor of, or a transferor to, a foreign trust.

Part I Ta Afany time during 2012, did you have a financial interest in or signature authority over a financial

. account (such as a bank account, securities account, or brokerage account) located in a forsign

Foreign . .

country? See instructions e e e s s e
Accounts e . . o :

if “Yes,” are you required to file Form TD F 80-22.1 to report that financial interest or signature
and Trusts authority? See Form TD F 80-22.1 and its instructions for fil%ng requirements and exceptions to
(See those reguirements . .
g\asct;;(u)ctlons on b If you are required to file Form TD F 90 22,1, enter the name of the forelgn country Where the

financial account is located B-NOTE YES ANSWERS FOR POTENTIAL ASSETS

8 During 2012, did you receive a distribution from, or were you the grantor of, or ransferor to, a
foreign trust? if “Yes,” you may have to file Form 3520. See instructions on back .

For Paperwork Beduction Act Notice, see vour tax return instructions. Cat, No. 17146N Schedule B {Form 1040A or 1040} 2012




[ ] CORRECTED {if checked)

PAYER'S name, street address, city or town, provinge or state, country, ZiP
of foreign postal code, and telephone no.

Payer's RTH (optional)

1 Interest income

8

OMB No. 18458-0112

2013

Form 1089-INT

interest Income

PAYER'S country code

if checked, branch reporting
elacted D

2 Early withdrawal penalty

$

PAYER'S federal identification number

RECIPIENT'S identification number

$

3 interest on U.8. Savings Bonds and Treas. obiigations

RECIPIENT'S name

Street address (including apt. no.}

SRy
Account number {ses instructions)

City or town, province or state, country, and ZIP or foreign postal code

4 Federal income tax withheid

$

5 investment expenses

$

& Foreign tax paid

$

7 Foreign country or U.S,
possesston

8 Tax-exempt interest

$

9 Specified private activity bond
Interest

Copy B

For Recipient

This is important tax
information and is
being furnished to the
Internal Revenue
Service. If you are
required to file a return,
anegligence penalty or
other sancticn may be
imposed on you if this
inceme is  taxable and
the IRS determines that
t has not been reported.

10 Tax-exemnpt tond CUSIP no.

11 State] 12 State identification no.| 13 State tax withheld

Form TO99-INT

(keep for your records)

www irs, gov/iorn 1 099int

Department of the Treasury - Internal Beverue Service
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[t CORRECTED (if checked)

PAYER'S name, street address, city, state, ZIP code, and telephone no.

fa Total ordinary dividends

OMB No. 1545-0110

$

$

$ 2@ 1 2 Dividends and
16 Gualified Gvidends Distributions
$ Farm 1099-DIV

2a Total capital gain distr, 2b Urrecap. Sec. 1250 gain Gopy B

Street address (including apt. no.}

Gity, state, and ZIP code

5 investment expenses

$

6 Foreign tax paid

T Forsigr coumtry or U5, possession

3
8 Cash fiquictation distibutions | 9 Noncash liquidation distributions
$ $

Account number {see instructions)

10 Exempt-interest dividends

11 Specified private activity
bond interest dividends

$ $
12 State | 13 State identification| 14 State tax withhela
1o,
$

For Recipient
PAYER'S federal identification RECIPIENT'S Identification 2¢ Section 1202 gain 2d Collectibles (28%) gain
number number
$ $
RECIPIENT'S name 3 MNondividend distrihutions  § 4 Faderal income tax withheld
$ $ This is important tax

information and is
being furnished to
the Idernal Revenue
Service. if you are
roquired to fife a
return, a negligence
penalty or other
sanction may be
imposed on you i
this income is taxable
and the IRS
determines that it has
ot been reported.

Form 1089-DIV

{keep for your records}

Department of the Treasury - Internal Revenue Service

16



SCHEDULEC
(Form 1040)

Department of the Treasury
Internal Revenue Service 199)

Profit or Loss From Business
{Sole Proprietorship)

B For information on Schedule C and its instructions, go to www.irs.gov/schedulec.
B Attach to Form 1040, 1040NR, or 1041; partnerships generally must file Form 1065,

OMB No. 1645-0074

2012

Attachment
Sequence No, 09

Name of proprietor
NAME OF OWNER

Social security number {SSN)

A

WHAT [T DOES / WHAT IV SELLS

Principal business or profession, including product or service (see instructions)

B Enter code from instructions

L2

¢

OFFICIAL BUSINESS NAME

Business name. If no separate business name, leave blank.

D Employer ID number (EINY, (ses instr}

I I O I O

E Business address (inciuding suite or room no.) B USUALLY HOME ADDRESS

City, town or post office, state, and ZIP code
F Accounting method: {1} Gash {8} [JAccrual (8) [JOtherspeciy
G Did you "materially participate” in: the operation of this business during 20127 if “No,” see instructions for imit an losses Yes [[]No
H If you staried or acquired this business during 2012, check here .. kO
1 Did you rmake any payments in 2012 that would require you to fite Form(s) 10997 (see mstructxons} [dYes [ JNo
J If "Yes,* did you or will you file required Forms 10987 [HYes [JNo

=i lncome
1 Gross receipts or sales. See instructions for line 1 and check the box if this income was reported to you on
Form W-2 and the “Statutory smployee” box onthat formwaschecked . . . . . . . . .»i] 1 TOTAL INCOME
2 Returns and allowances (see instructions) . 2
3 Subiract line 2 from line 1 3 TOTAL INCOME
4 Ceost of goods sold {from line 42) 4 COST OF SALES
8§  Gross profit. Subtractline 4 from line 3 .. . 5 GROSS PROFIY
6  Other incoms, inciuding federal and state gasoline or fue§ fax credit or refund (see lnSt?’UCi’lOﬂS} 6 REVIEW
7 Grossincome, AddlinesSand6 . . . . . . e 7
=3 Expenses Enter expenses for business use of your home only on line 30,
8 Advertising. . . . . 8 18 Office expense (see instructions) 18
9 Car and truck expenses (see 19 Pension and profit-sharing plans 18
nstructions}. . . . . 9 VEHICLE 20 Rent or lease (see instructionsk:
10 Commissions and fees . 10 a Vehicles, machinery, and equipment | 20a
1 Gontract labor (see instructions) | 11 b Other business property 20b
i2  Depleticn . . 12 ASSETS? 21 Repairs and maintenance .
13 Depreciation ang sect:on 179 22 Supplies (not included In Part 1)
expense deduction  (not
included in Part 1} (see 23 Taxes and licenses . :
instructions}. . . . . 13 ASSETS? 24 Travel, meals, and entertamment
14 Employee benefit programs a Travel. . 24a
{other than on line 19} . Deductible meals and
15 Insurance {other than health) entertainment (see instructions) 24b
16  Inierest: 25  Utilities .1 25
a Mortgage {paid to banks, etc) | 16a| DEBRT INDICATOR 26 Wages (less empiayment credits) .1 26
b Other . , | 16b | DEBT [NDICATCR 27a  COther expenses {from line 48) . 27a REVIEW
17  Legaland professxonal services 17 b Reserved for future use . 27b
28 Total expenses before expenses for business use of home. Add lines 8 through27a . . . . . .k | 28
29 Teniative profit or floss). Subtract fine 28 from line 7 . . Lo PR 29
30 Expenses for business use of your home. Attach Form 8829. Do not report such expenses elsewhere . 30 USE OF HOME
31 Net profit or (joss). Subtract line 30 from line 29.
° If a profit, enter on both Form 1040, line 12 {or Form 1040NR, line 13) and on Schedule SE, line 2.
(If you checked the box on fine 1, see instructions). Estates and trusts, enter on Eorm 1041, line 3. 31 TG LINE 12
e If aloss, you must go to line 32,
32 ifyouhave a loss, check the box that describes your investment in this activity {see instructions).

e If you checked 32a, enter the loss on both Form 1040, fine 12, (or Form 1040NR, kine 13) and
on Schedute SE, line 2. {If you checked the box on line 1, ses the line 31 instructions). Estates and
frusts, enter on Form 1041, fine 3.

= If you checked 32b, you must attach Form 6198, Your loss may be timited.

32a All investiment is at risk.
32b [] Some investment is not
at risk.

For Paperwork Reduction Act Notice, see your tax return instructions.

Gat. No. 11334P

Schedule G {Form 1040} 2012
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Schedule C (Form 1040} 2012 Page 2
Cost of Goods Sold (see instructions)

33 Method(s) used to

value closing inventory: a Cost b [ Lower of cost or market ¢ [ Other fattach explanation}
34 Wasg there any change in determining quantities, costs, or valuations between opening and closing inventory?

If“Yes,” attach explanation . . . . . . . . . . . . . . . . . . . . . . . . .1 Yes I No
35  inventory at beginning of year. If differant from last year's closing inventory, attach explanation . . . 35
36  Purchases less cost of items withdrawn forpersonaluse . . . . . . . . . . . . . . 36 REVIEW
37 Costof labor. Do not include any amounts pald foyourself . . . . . . . . . . . . . . 37
38  Materialsandsupplies . . . . . . . L L 0oL L. 38
39 Othercosts. . . . . . . L L L L s 39
40 Addiines35through3S . . . . L. L L L L L L L L L L s s 40
M Inventory atendofyear . . . . . . . . . o . . . L 0. 41 ASSET
42 Cost of goods sold. Subtract fine 41 from line 40. Enter the result hereand onlined4 . ., . 42

Information on Your Vehicle. Complete this part only if you are clalmmg car or iruck expenses on line 8
and are not required to file Form 4562 for this business. See the instructions for line 13 to find out if you must
file Form 4562.

43 When did you place your vehicie in service for business purposes? {month, day, year) B / /

44 Of the total number of miles you drove your vehicle during 2012, enter the number of miles you used your vehicle for:

a Business _ BUSINESS MILES b Commuting (see instructions} COMMUNTING MILES ¢ Other CONFUSED MILES
45  Was your vehicle available for personal use during off-duty howrs? . . . . . . . . . . . . . . . Yes {]No
46 Do you (or your spouse) have ancther vehicle available for personafuse?. . . . . . . . . . . . . . ] Yes No
47a Do you have evidence to support your deduction? . . . . . . . . . . . . . ... Yes [J No

_ h‘ “Yes,” is the evidence writtent . . i Yes 7] No

Cther Expenses. List below bussness expenses not mcluded on lmes 8—26 or Ime 30

CONSIDER A REVIEW IF INVOLVED iH A PJ SITUATION

48  Total other expenses. Enter hereandeniine27a . . . . . , , . . . . . . . . . 48

Schedule C (Form 1040} 2012



[} CORRECTED (if checked)

PAYER'S name, street address, city, state, ZIP code, and telephone no. t Rents OMB No. 1645-0115
$ 2012 Miscellaneous
2 Royaities Income
$ Form 1099-MISC
3 Other income 4 Federal income tax witiheld Copy B
$ § For Recipient

PAYER'S federal identification
number

RECHMENT'S identdfication
number

5 Fishing boat proceeds

““W’$

6 Medical and health care payments

RECIPIENT'S name

Strest address (including apt. no.)

City, state, and ZIP code

7 Nonsmgoloyee compensation
e €5 L‘
g pehCONY £

\ 8 Substlitute payments in fieu
i of dividends or interest

{raciptent) for resale b B

Account number (see instructions)

13 Excess golden parachute
payments

. 9 Payer made direct sales of 10 Crop insurance proceeds
", 35,000 or more of consgme‘F}
e

14 Gross proceeds paid to an
attorney

This is important tax
inforrnation and is
being furnished to

the Internal Revenue
Service. f you are

required to file a
return, a negligence
penalty or other
sanction may be
imposed on you i
this income is
taxable and the IRS
determines that it
has not been

3 $ reported.
15a Section 409A delerrals 15b Section 408A inco| 16 State {ax withheld 17 State/Payer’s state no. 18 State income
RSN N $
$ $ $ $

Form 1098-MISC

kee for your records)

o

lo

Department of the Treasury - Internat Revenue Service

’g(_}t b Cj&”\g&}\‘«imk& Q
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SCHEDULE SE
{Form 1040)

Depariment of the Treasury
Internal Reverue Service (99)

Self-Employment Tax

B information about Schedule SE and its separate instructions is at www.irs.gov/form1040.
B Attach to Form 1040 or Form 1040NR.

OMB No, 1645-0074

2012

Attachment
Saquence No, 17

Name of person with self-employment income {as shown on Form 1040)
NAME OF INDIVIDUAL SUBJECT 70 SE TAX

Social security number of person
with self-employment income B

NOTE

Before you begin: To determine if you must file Schedute SE, see the instructions.

May | Use Short Schedule SE or Must | Use Long Schedule SE?

Note. Use this flowchart only if you must file Schedule SE. If unsure, see Whe Must File Schedule SE in the instructions.

]

Bid you receive wages or tips in 20127

l_‘

No Yes
A ; \ 4
Are you a minister, member of a religious order, or Christian . . . .
) . . ! Was the total of your wages and tips subject to social securt

Science pratitioner who reseived IRS approval not to be taxed | Ves or railroad retireg'aent (ﬁeg; 1} tax p?us yojur net eamings frotri MYes y
on eamings from these sources, but you owe self-employment selff-employment mers thar $110,1007
1ax on other samings? oy A

No No

4 A\
Are you using ong of the optional methods {0 figure your net |yae Did you re:ceive tips subject to social security or Medicare tax | Yes
earnings (see instructions)? that you did not report to your employer?
M
No v
¥
: - 3 : - - Mo | Did you report any wages on Farm 8919, Uncollected Social | Yes

Did you recelve church employee income (see instructions) |Yes % Security and Medicare Tax on Wages?
reported on Form W-2 of $108.28 or more? L

No

¥
You may use Short Schedule SE below s You must use Long Schedule SE on page 2

Section A—Short Schedule SE. Caution. Read above {o see if you can use Short Schedule SE.

Ta Net farm profit or (Joss) from Schedute F, line 34, and farm partnerships, Schedule K-1 (Form
1065), hox 14, code A. . . . . . L L L L L, 1a
b if you received social security retirament or cisability benefits, enter the amount of Conservation Reserve
Program payments included on Schedule F, iine 4b, or listad on Schedule K-1 {Form 1065), box 20, code ¥ | 1b i )
2 Net profit or (loss) from Schedule C, line 31; Schadule C-EZ, line 3; Schedule K-1 {Form 1085),
box 14, code A (other than farming); and Schedule K-1 (Form 1065-B), box 9, code J1.
Ministers and members of religious orders, see instructions for types of income to report on
this line. See instructions for other income to report . . 2
3 Combinelines ta,ib,and2 . . . . . . . . . . . L ..., 3
4  Multiply line 3 by 92.356% (.9235). If fess than $400, you do not owe self-employment tax; do
rniot file this schedule uniess you have anamountonlineto . . . . . . . . . . . | 4 EARNED INCOME
Note. If line 4 is less than $400 due to Congervation Reserve Program payments on line 1b,
see instructions.
5  Self-empioyment tax. If the amount on line 4 is;
° $110,100 or less, muitiply line 4 by 13.3% (.133). Enter ths result here and on Form 1040, line 56,
or Form 1040NR, line 54
s More than $110,100, multiply line 4 by 2.9% {.029}. Then, add $11,450.40 to the result.
Enter the total here and on Form 1040, line 58, or Form 1040NR, line 54 .
€  Deduction for employer-equivalent portion of self-employment tax.

If the amount on line 5 is:

» $14,643.30 or less, multiply ling 5 by 57.51% (5751)

° More than $14,643.30, multipiy line 5 by 50% {.50) and add
$1,100 to the resuit.

Enter the result here and on Form 1040, line 27, or Form
1040NR, line 27 . . . . . . . . . . . . L. G

For Paperwork Reduction Act Notice, see your tax return instructions.

Gat. No. 113582

Schedule SE (Form 1040} 2012
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Schedule SE (Form 1040} 2012 Attachment Sequence No. 17

Page 2

Name of person with self-employment income (as shown on Form 1040) Social security number of person

with self-employment income b

tin B-Long Schedulie SE

Self-Employment Tax

Note. if your only income subject to seff-employment tax is church employee income, see instructions. Also see instructions for the

definition of church employee income.

A If you are a minister, member of a religious order, or Christian Science practitioner and you filed Form 4361, but you
had $400 or more of other net earnings from seif-employment, check here and continue with Part | .

1a  Net farm profit or {loss) from Schedule F, line 34, and farm partnerships, Schedule K-1 (Form 1065),
box 14, code A. Note. Skip lines 1a and 1k if you use the farm optional method {see instructions}
b if you received soclal security retlrement or disability benefits, enter the amount of Conservation Reserve
Program payments inciuded on Schadule F, line 4b, or listed on Scheduie K- (Form 1065}, box 20, code Y
2 Net profit or (loss} from Schedute C, fine 31; Schedule C-EZ, line 3; Schedule K-1 (Form 1065),
box 14, code A {other than farming); and Schedule K-1 (Form 1065-B), box 9, code J1.
Ministers and members of religious orders, see instructions for types of income to report on
this line. See instructions for other income to report. Note. Skip this line if you use the nonfarm
optional method (see instructions) .
3 Combinelines 1a, th,and 2. .
4a ifline 3 is more than zero, multiply line 3 by 92 35% (9235) OtherWlse enter amount from lme 3
Note. If fine 4a is less than $400 due to Conservation Reserve Program payments on fine 1b, see instructions.
b i you elect one or both of the optional methods, enter the total of fines 15 and 17 here
¢ Combine lines 4a and 4b. If less than $400, stop; you do not owe self-employment tax,
Exception. If less than $400 and you had church employee income, enter -0- and continue B
5a Enter your church employee income from Form W-2, See
instructions for definition of church employee income . . . ! 5a |

B[]

1a

ib i

4a

EARNED INCOME*

4b

b Multiply line 5a by 92.35% (9235}, if fess than $100, enter -0- Coe e e e
6 Addlinesdcandbb . . . . . . . . .
7 Maximum amount of combined wages and self—employment earnings subject to social security
tax or the 4.2% portion of the 5.65% railroad retirement (tier 1) tax for 2012 .

8a Total social security wages and tips (total of boxes 3 and 7 on
Formis) W-2} and railroad retirement (tier 1) compensation.
if $110,100 or more, skip lines 8b through 18, and go to line 11 8a

110,100

oC

b Unreported tips subject to social security tax (from Form 4137, 1ine 10) | 8b

¢ Wages subject to social security tax (from Form 8319, line 10) 8¢

d Add lines 8a, 8b, and 8c . . .
9  Subtract line Bd from line 7. If zero or Eess enﬁer ~G here and on Eme 10 and go to hne 11 . ¥
10 Multiply the smaller of line 6 or line 9 by 10.4% (.104)
11 Multiply line 6 by 2.9% (029}
12 Self-employment tax. Add linss 10 and 11. Enter hefe and on i—'orm 1040 !me 58 or Form 1040NR ime 54
13 Deduction for employer-equivalent portion of self-employment tax. Add the two foliowing amounts.
* 59.6% (.596) of line 10.
¢ One-half of line 11.

Enter the result here and on Form 1040, fine 27, or Form
1040NR, line 27 . . . . T R E Y.

Cptional Methods To F;gure Net Earnmgs {see instructions)

rm Optional Method. You may use this method only if {a) your gross farm income! was not more
than $6,780, or (b} your net farm profits? were less than $4,894.,

14 Maximum income for optional methods .

16 Enter the smatler of: two-thirds (*/3) of gross farm mcome1 (not iess than zero) or $4 520. Also
include this amount on line 4b above |,

Nonfarm Optional Method. You may use this method onEy if (a} your net nonfarm prof;ts3 were Iess than $4 894
and afso less than 72.189% of your gross nonfarm income,* and {b) you had net eamnings from self-employment
of at least $400 in 2 of the prior 3 years. Caution. You may use this method no maore than five times.

6  Subtract line 15 from line 14, . 16
17 Enter the smaller of: two-thirds (%/s) of gross nonfarm mcome“ (ﬁot less than zero) or ‘:he
amount on line 18. Also include this amount on line 4b above . 17
1 From Sch. F, line 8, and Sch. K-1 (Form 1065}, box 14, code B. % From Sch C Ime 31 Sch G EZ !|ne3 Sch. K-1 {Form 1068), box 14, code
2 From Sch. F, line 34, and Sch. K-1 (Form 1068), box 14, code A—minus the A; and Sch. K-1 (Form 1065-8), box 9. ‘code J1.
amount you would have entered on line 16 had you not used the opticnal *From Sch. C, fine 7; Sch. C-EZ, fine 1; Sch. K-1 {Form 1068}, box 14, code
method, C; and Sch, K-1 (Form 1065~ B) b0x9 code J2.

Schedele SE (Form 1040} 2012
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SCHEDULED . . OMB No. 1545-0074
(Form 1040) Capital Gains and Losses

B Attach to Form 1040 or Form 1040NR, 2@ 1 2
Department of the Treasury B Information about Schedule D and its separate instructions is at www.irs.gov/form1040. Attachment
Intemal Revenue Service (99} b Use Form B949 to list your transactions for lines 1, 2, 3, 8, 9, and 10. Sequerce No. 12
Name{s) shown on return Your social security number

Short-Term Capital Gains and Losses—Assets Held One Year or Less

Complete Form 8949 before completing line 1, 2, or 3. {d} Proceeds (sales (6] Cost or ciher basis {6} Adiustments to {#) Gain or fjoss)

. . K price) from Form(s) aln o foss from | Sublract column () from
This form may be easier to complete if you round off cents to | 5o4g, Part | fne 2, | 1o Formis) 8949, Part| -850 8 22 TR | 2oiuman i) and combine

whoie doitars. cokumn (d) I line 2, column e} iine 2, column {g | the result with column (g}
t Short-term totals from alf Forms 8949 with box A |, ., . , - P ; \
checkedinPartb . . . . uﬁ,\l(} be epahn ‘( ey Q(:a-(jt o T ?};gﬁ vy
% A “

2 GShort-term totals from ali Forms 8949 wath box B
checked in Part] .

3 Short-term totals from ail Forms 8949 W|th box C

iy 1] it i

checkedinPartl . . . . . . . . . ., . ., i 3 b o
4 Short-term gain from Form 6252 and short-term gain or (joss) from Forms 4684, 6781, and 8824 . 4
§ Net short-term gain or (1083) from parinerships, 8 corporations, estates, and trusts from . .
Schedule{s} K-1 . . . . . . . 5 |Frem Business
6 Short-term capital loss carryover. En’ter the amount if any, from hne 8 of your Caplta[ Loss Carryover
Worksheet inthe instructions . . . . . . . . . . . L . . e e 6 i }
7 Net short-term capital gain or {loss). Combine lines 1 through 6 in column (h). If you have any fong-
term capital gains or losses, go to Part | below. Otherwise, goto Parttlontheback . . . . . 7

Long-Term Capital Gains and Losses—Assets Held More Than One Year

Complete Form 8949 .bofore complotl'ng line 8, 9, or 10. g’;ﬁfﬁ;ﬁgﬁ&? {8) Cost or other basis ‘%Lﬁ‘dé‘:ﬁggg;;g;‘o o g?&&ﬂﬁﬁmm
This form may be easier to complete if you round off cents to { 8949, Part i, line 4, fr‘m;‘;ﬁf(g)o?frﬁ;{if” Formis) 8949, Part I, | column {d) and combine
whole dollars. cotumn {d} ' : line 4, column {g)  [the result with columa (g)
8 Long-term fotals from all Forms 8248 with box A
checked inParttt . . . . C& S}\; "{'&&b{
9 Long-term totals from all Forms 8949 W|th box B _ )
checked in Partll . . . . Caslhy vee'd
10 Long-term totals from all Forms 8949 wsth box C
checkedinPartht. . . . u;%‘h \(C,c,(i\g
11 Gain from Form 4797, Part |; Iong term gain from Forms 2439 and 6252; and long-term gain or (loss)
from Forms 4684, 6781, and 8824 . . . . . . . . . . . . . . . . ..., 11

12 Net long-term gain or {oss) from partnerships, S corporations, estates, and trusts from Schedule(s) K-1 i2 Fﬂ;m ?gws’ Ness

13 Capital gain distributions. See the instructions . . . 13
14 Long-term capital loss carryover. Enter the amount, if any, from hne 13 of your Cap:ta! Loss Carryover

Worksheet in the instructions . . . . 14 [( )
15 HNet long-term capital gain or {loss). Comb:ne 1|nes 8 through 14 in cofumn (h). Then go to Part HI on

theback . . . . . L L e e, 15

For Paperwork Reduction Act Notice, see your tax return instructions. Cat. No. 11338H Schedule D (Form 1040] 2012



Schedule D (Form 1040) 2012

Page 2

Summary

16

17

18

19

20

21

22

Combine lines 7 and 15 and enter the result

e if fine 16 is a gain, enter the amount from line 16 on Form 1040, line 13, or Form 1040NR, line
14. Then go to line 17 below.

= If line 16 is a loss, skip lines 17 through 20 below. Then go to line 21. Also be sure to complete
fine 22.

= If line 16 is zero, skip fines 17 through 21 below and enter -0- on Form 1040, line 13, or Form
1040NR, line 14. Then go to line 22,

Are lines 15 and 16 hoth gains?
(1 Yes. Go to line 18.
L] No. Skip lines 18 through 21, and go to line 22.

Enter the amount, if any, from line 7 of the 28% Rate Gain Worksheet in the instructions . . B

Enter the amount, if any, from ling 18 of the Unrecaptured Section 1250 Gain Worksheet in the
instructions . . . . . . . L L L L L L L0 L L e

Areg lines 18 and 19 both zero or blank?
[] Yes. Complete the Qualified Dividends and Capital Gain Tax Worksheet in the instructions

for Form 1040, line 44 (or in the instructions for Form 1040NR, fine 42). Do not compiste fines
21 and 22 below.,

7 No. Complete the Schedute D Tax Worksheet in the instructions. De not complete lines 21
and 22 below.

If line 16 is a loss, enter here and on Form 1040, ling 13, or Form 104CNR, line 14, the smaller of:

¢ The loss on line 16 or
« ($3,000), or if married filing separately, $1,500)

Note. When figuring which amount is smaller, freat both amounts as positive numbers.

Do you have qualified dividends on Form 1040, line b, or Forrm 1040NR, line 10b?

[0 Yes. Compilete the Quatified Dividends and Capital Gain Tax Worksheet in the instructions
for Form 1040, line 44 (or in the instructions for Form 1040NR, line 42).

{3 No. Comiplete the rest of Form 1040 or Form 1040NR.

M&a){amum 0"?

Schedule D {Form 1040) 2012
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SCHEDULEE Suppiemental Income and Loss OME No. 1545-0074

{Form 1040) (From rental real estate, royalties, partnerships, S corporations, estates, trusts, REMICs, etc.) 2 @ 1 2
Department of the Treasury B Attach to Fortn 1044, 1040.NR, or Iform.1041. ' Attachmant
Internal Revenus Service (99) P information about Schedule E and its separate instructions is at www.irs.gov/form 1040, Sequence No. 13
Name(s} shown on return Your social security number

OWNERS NAMEIS)

income or Loss From Rental Real Estate and Royalties Note. If you are in the business of renting personal property, use
Schedule C or C-EZ {see instructions). If you are an individual, report farm rental income or ioss from Form 4835 on page 2, line 40.

A Did you make any payments in 2012 that would reguira vou to fille Form(s) 10297 (see instructions) 0 ves Do
B f "Yes,” did you or will you file required Forms 10897 O ves [no
1a | Physical address of each property (street, city, state, ZIP code)
A |OFFICIAL USPS MAILING ADDRESS
B OFFICIAL BUSINESS ADDRESS
C
1b Type of Pr . Personail Use
ypo of froperty | 2 Foreach renta eal sate propertyisted  |rair Rental Days) * oprar aw
personai use days. Check the QUV box
Az enly if ¥ou meet the requirements to fleas { A REALLY?
B g a qualitied joint venture. Ses instructions. B
c s c
Type of Property:
1 Single Family Residence 3 Vacation/Short-Term Rental § Land 7 Self-Rental
2 Multi-Family Residence 4 Commercial & Rovyalties 8 Other {describe)
income; ! Properties: A B C
3 Rentsreceived . . . . . . . . . . _ . . 3 RENTAL RENTAL
4  Rovalties received . 4 ROYALTY
Expenses:
5  Advertising . 5
6  Auto and travel (see mstructuorzs) e 6 TRAVEL
7 Cleaning and maintenance . . . . . . . . . 7
8 Commissions. 8
9  Insurance . . e e 9
40  lLegal and other professaonai fees S e 10
i1 Managementfees . . . 11
12 Mortgage interest paid to banks etc (see mstructlons) 12 BANK INT ASSUME 6% TO IMPUTE
13 Otherinterest. . . . . . . . . . . . . . 13 OTHER INT ASSUME 8% DEBT AMOUNT
14 Repalrs. . . . . . . . . . . . . . .. 14
5 Supplies . . . . . . . . . . . . L. 15
16 Taxes . . . . . . . L . . L. ... 16 BEVIEW
17 Utilities. . . . e e e e 17
18  Depreciation expense or depletlon e e 18 REVIEW
16 Other (ist) b DEPLETION 19 REVIEW
20 Total expenses. Add lines 5 through 19 . . . . 20
21 Subtract line 20 from line 3 (rents) and/or 4 (royalties). If
resuttis a (loss), see instructions to find out if you must
file Form 6198 . . . . . 21
22 Deductible rental real estate Ioss after hmitatlon |f any,
on Form 8582 {see instructions) . . . . . 22 i bl
23a Total of all amounts reported on line 3 for ali rentai propertles o 23a
b Total of all amounts reported on line 4 for all royalty properties . . . 23b
¢ Total of all amounts reported on line 12 forall properties . . . . . . 23c
d Total of all amounts reported on line 18 for ali properties . . . . . 23d
e Totai of all amounts reported on line 20 for all properties . . . 23e
24  income. Add positive amounts shown on line 21. Do not include any iosses .
25  Losses. Add royalty losses from line 21 and rental real estaie losses from line 22. Enter total Iosses here 25 |l
26  Total rental real estate and royalty income or {loss). Combine lines 24 and 25. Enter the result here.
If Parts I, ill, IV, and line 40 on page 2 do not apply to you, also enter this amount on Form 1040, line
17, or Form 1040NR, line 18. Otherwige, include this amount in the fotalonline 41 onpage2. . . . | 26 | MAX OF § 25K
For Paperwork Reduction Act Notice, see your tax return instructions. Cat. No. 11344L Schedule E (Form 1040} 2012
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Scheduls £ {Form 1040} 2012 Attachment Sequence No, 13 Page 2
Namels) shown on return. Do not enter name and social security number i shown on other side. Your social security nuimber

Cautlon. The IRS compares amounts reported on your tax return with amounts shown on Schedute(s) K-1.

Income or L.oss From Partnerships and § Corporations Note. If you report a loss from an at-risk activity for which
any amount is not at risk, you must check the box in column {e} on line 28 and attach Form 6198. See instructions.

27 Are you reporting any loss not allowed in a prior year due to the at-risk or basis limitations, a prior year
unaliowed ioss from a passive actlvity (if that loss was not reported on Form 8582), or unretmbursed
partnership expanses? If you answered “Yes," see instructions before completing this sectior. [] Yes [ No
2 @ e Brane [ O T G e | o ey
for S corporation parinership aumber not a risk
A JBUSINESS HAME P 0 NOTE il
B L] L]
c Ll £
) [ 0
Passive Income and Loss Nonpassive lncome and Loss
[f) Passive loss allowed (g} Passive income [h} Morpassive losg (i} Section 179 expense (i} Nonpassive income
(attach Form 8582 if required) from Schedule K~1 from Schedule K~1 deduction from Form 4562 from Schedute K-1
A PASSIVE LOSS PASSIVE INCOME EARNED LOSS 179 DEPRECIATICHN EARNED INCOME
B
C
D
2%9a Totals
b Totals _
30 Addecolumns(gland (Jofline29a. . . . . . . . . . . . . . L ... 30
31  Addcolumns(f), (h),and Jofline20b . . . . 31 I{ }
32 Total partnership and $ corporation inceme or (Ioss) Combme hnes 30 and 31 Enter the
result here and include in the totalonlinedtbelow . . . . . . . . . . . . . . . 32
[Z84[ income or Loss From Estates and Trusts
33 (a) Name {b) Employer

identification number

A [NAME OF ESTATE OR TRUST (POTENTIAL ASSET SQOURCE) LOOK FOR 10401 ¥-1, ETC.

B
Passive Income and Loss Nonpassive Income and Loss
{c) Passive deduction or loss allowed {d} Passive income {e) Deduction or loss {f} Other ingome from
{attach Form 8582 if required) from Schedute K—1 from Schedule K-1 Schedule K-1
A
B
3da Totals
b Totals L
35 Addcolumns(diand (fofline34a. . . . . . . . . . . . L ... L, 38
36 Addcolumns{c)and (g)ofline34b . . . . B 36 |( }
37 Toial estate and trust income or (loss). Ccmbme lines 35 anc{ 36 Enter the result here and
include In the total on line 41 below . . . 37
§ Income or Loss From Real Estate Mortgage lnvestment Conduuts (REMICS) Residual Holder
(@ Neme ) Emeleyer eretoaion | Cycheion 0.l se |19 Toabiepoome utioss) - e eomaton

{see instructions)

l !

39 Combme columns (d) and (g) only. Enter the result here and include in the total on line 41 below 39 F
' Summary
40 Net farm rental income or (loss) from Form 4835. Also, complete line 42 below . . . 40 FARM RENTAL
41 Totalincome or {loss}. Combing lines 26, 32, 37, 39, and 40. £nter the result hera and on Form 1040, fine 17, ot Form wma isne $8> 41

42  Reconciliation of farming and fishing income. Enter your gross
farming and fishing income reported on Form 4835, line 7; Schedule K-1
{Farm 1065), box 14, code 8; Schedule K-1 {Form 112083), box 17, code
U and Schedule -1 (Form 1041), box 14, code F (see instructions) .

43 Reconciliation for real estate professionals. If you were a real estate
professional {see instructions), enter the net income or {loss) you reported
anywhere on Form 1040 or Form 1040NR from all rental real estate activities
in which you materially participated under the passive activity loss rules .

Schedule E (Form 1040) 2012



Schedule K-1
{Form 1041)

Depariment of the Treasury
Internal Revenue Service

2012

For calendar year 2012,
of tax year beginning

[ IFinal -1

DAmended K-1

bb1l1lld

OMB Mo, 1545-0002

and ending .20

Beneficiary’s Share of income, Deductions,
Credits, etc.

A Estate’s or frust's employer identif

ication number

B Estate’s or trust’s name

C  Fiduciary's name, address, city, state, and ZIP code

D D Check if Form 1041-T was filed and enter the date it was filed

E D Check if this is the final Form 1041 for the estate or trust

ﬁciary‘s %denifying niumher

G Beneficiary's name, address, city, state, and ZIP code

*See attached statement for additional information.
Mote. A statement must be attached showing the
beneficiary's share of income and directly apportioned
deductions from each business, rental real estate, and

1 inferest income 11 | Final year deductions
, 2012, : o
2a | Qrdinary dividends
2b | Qualified dividends
B See back of form and instructions. _ )
3 Net short-term capital gain
4a . Met long-term: capital gain
db | 28% rate gain 12 Altgrnative minimum tax adjustment
dc | Unrecapiured section 1250 gain | Ty
5 Other portfolio and
nonbusiness income
6  Ordinary business income
7 Netrental real estate income ;
13 | Credits and credit recapture
8 : Other rental income
9 | Directty apportioned deductions
14 | Other information
40 Estate tax deduction

cther rental activity,

H D Domestic beneficiary D Foreign beneficiary

For [RS Use Only

For Paperwork Reduction Act Notice, see the Instructions for Form 1041.

IRS.goviorm1041

Cat. No. 11380D

Schedule K-1 {Form 1041) 2012
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Scheduie K-1
(Form 1065}

Department of the Treasury
Internal Revenue Service

2012

For calendar year 2012, or tax

year beginning L2012

Final K-1

E] Amnended K-1

- Ordinary business income {loss) 15

E5111d

OMB No. 1545-0099

Credits

ending , 20

Partner's Share of Income, Deductions,
Credits, ete.

A Partnership’s employer identification number

Net rental real estate income (loss)

b See back of form and separate instructions.

Other net rental incorne (foss) 16

Foreign transactions

| Guaranteed payments

: interest income

E  Partners identifying rumber

| Net short-term capital gain (loss)

5
B Parinership's name, address, city, state, and ZIP code . " .
6a . Ordinary dividends
66 Qualified dividends
C RS Center whers partnership filed return 7 Rayalties o
D ] Checkifthis 's a publicly traded partnership (PTF) 8

- Net long-term capitai gain {loss) 17

Adternative minimum tax (AMT) items

£ Partner's name, address, city, state, and ZIP code

9%

| Collectibles (28%) gain (loss)

9c

; Unrecaptured section 1250 gain

10

: Net section 1231 gain {loss} 18

G D General partner or LLC
member-manager

# [ pomestic partner

E:] Limited partner or other LLC
member

5 Foreign partner

11 | Other income {loss)

ax-exempt income and
ondeductible expenses

1 What type of entity is this partner? (see instructions)

12 this pariner is a retirement plan {RA/SEP/Keogh/etc ), check here
(seeinstructions) . . . . . . . . . . .

J  Pariner’s share of profit, loss, and capital (see instructions):

19 | Distributions
12 ° Section 179 deduction ;

Beginning Ending
Profit % %
Loss % %
Capital % %

13 Other deductions

20 Other information

K Partner's share of liabilities at year end:

Nonrecourse . . . . . . % 14 Seif-employment eamnings (oss)
Qualified nonrecourse financing % j e ]
Fecourse . . . . . . - %
L Pariners caphal acoount analysis: *See gitached statement for additiona! information.
Beginning capital account . 3
Capital contributed during the year 3
Current year ncrease {decrease) $
Withdrawals & distributions 8¢ } —%‘
£nding capital account . $ %
0
o
T Tax basis L] aanp [7] section 704(0) book 0
D Other {explain) -
fs]
L
M Did the partner contribute property with a built-in gain or less?
1 ves 1 Ne
if *Yes,” atiach statement (see instructicns)
Eor Paperwork Reduction Act Notice, see instructions for Form 1065, 1RS.gov/form1065 Cat. No. 11324R Schedule K-1 {Form 1065} 2042
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Schedule K-1
{Form 11208}

2012

L) Final k-1
Part 1l

D Amended K-1

B71LLe2

OMB No. 1545-0130

Department of the Treasu i i i i
Entsrnal Fevanin Samine ry For calendar year 2012, of tax 1 | Ordinary business income (i0ss) 13 | Credits
year beginning , 2012 -
ending .20 2 | Netrental real estate income (loss)
¥ 3 "
Shar?.holder s Share of Income, Deductions, 1B ot vl ome 105%)
Credits, etc. ¥ See back of form and separate instructions.
T Tnterest mcome | )
A Corporation's employer identification number 8a | Ordinary dividends
B Corporation’s name, address, city, state, and ZiP code BY | Gualified dividends 14 | Foreign transactions
6 | Royalties T
7 | Net short-term capital gain (loss) o
C RS Center where corporation filed return 8a | Net long-term capitai gain (loss)
Collectibles (28%) gain {loss)
D Sharsholder's identifying number 8¢ ; Unrecaptured section 1250 gain
E  Sharehoiders name, address, city, state, and ZIP code 9 [ et section 1231 gain {loss)
10 | Other income {loss) 15 | Alternative minimum tax [AMT) items)
£ Sharcholder's percentage of s5teck
ownership fortaxyear . . . . . . % _ b
11 | Section 179 deduction 16 | items affecting shareholder basis
12 | Other deductions
= - e
[=
(8]
@
w0 ” —
2
[}
S PN S
= 17§ Other information
[T
* See attached statement for additional information.
For Paperworl Reduction Act Notice, see Instructions for Form 11205, RS.gowiorm1120s Cat. No, 115200 Schedule K-1 (Form 11208) 2012
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file to get money back. {See Who Should File,
fater.)

Gross income. This includes all income you
recglve in the form of money, goods, property,
and services that is not exempt from tax. It also
includes income from sources outside the Uni-
ted States or from the sale of your main home
{even if you can exciude all or part of it}. Inciude
part of your social security benefits if:

1. You were married, filing a separate return,
and you fived with your spouse at any time
during 2012; or

2. Half of your social security benefits plus
your other gross income and any tax-ex-
emptinterest is more than $25,000
($32,000 if married filing jointly).

i either (1) or (2) applies, see the instructions
for Form 1040 or 10404, or Publication 915, So-
cial Security and Equivalent Railroad Retire-
ment Benefils, to figure the social security ben-
efits you must include in gross income.
Common types of income are discussed in

Community income. If you are married and
your permanent home is in a community prop-
erty state, half of any income described by state
law as community income may be considered
yours, Thig affects your federal taxes, inciuding
whether you must file if you do not file a joint re-
turn with your spouse. See Publication 555,
Community Proparty, for more information.

Nevada, Washington, and California do-
mestic partners. A registered domestic part-
ner in Nevada, Washington, or California {or a
person in California who is married to a person
of the same sex) generally must report half the
combined community income of the individual
and his or her domestic pariner {or California
same-sex spouse). See Publication 555,

Self-employed Individuals. if you are
self-employed, your gross income includes the
amount on line 7 of Schedule C {Form 1040},
Profit or Loss From Business; line 1 of Sched-
ule C-EZ (Form 1040), Net Profit From Busi-
ness; and fine 9 of Schedule F (Form 1040},
Profit or Loss From Farming. See Seff-Fi-

about your filing requirements.

If you do not report all of your seff-em-
¥ i W ployment income, your social security
e benefits may be lower when you retire.

Filing status. Your fifing status depends on
whether you are single or married and cn your
family situation. Your filing status is determined
on the last day of your tax year, which is De-
cember 31 tor most taxpayers. See chapter 2
for an explanation of each filing staius.

Age. If you are 85 or older at the end of the
year, you generally can have a higher amourt
of gross income than other taxpayers before
ered 65 on the day before your 65th bitthday.
For example, if your 65th birthday is on January
1, 2013, you are considered 65 for 2012,

Page 4 Chaptert Filing Information

Surviving Spouses,
Executors, Administrators,
and Legal Representatives

You must file a final return for a decedent (a
person who died) if both of the following are
true.

¢ You are the surviving spouse, executor,
administrator, or legal representative.

® The decedent met the filing requirements
at the date of death.

For more information on rufes for filing a de-
cedent's final return, see Publication 559, Survi-
vors, Executors, and Administrators,

U.S. Citizens and Resident Aliens
Living Abroad

To determine whether you must file a return, in-
clude in your gross income any income you re-
ceived abroad, including any income you can
exclude under the foreign earned income exclu-
sion. For information on special tax rules that
may apply o you, see Publication 54, Tax
Guide for U.S. Citizens and Resident Aliens
Abroad. It is avallable ontine and at most U.S.
embagsies and consulates. See K
Tax Halnin the back of this publicat

Residents of Puerto Rico

If you are a U.S. citizen and aiso a bona fide
resident of Puerto Rico, you generally must file
a U.8. income tax return for any year in which
you meet the income requirements. This is in

addition to any legai requirement you may have
to file an income tax return with Puerto Rico.

If you are a bona fide resident of Puerto Rico
for the entire year, your U.S. gross income does
not include incoma from sources within Puerto
Rico. 1t does, however, include any income you
received for your services as an employee of
the United States or a U.S. agency. i you re-
ceive income from Puerto Rican sources that is
not subject to U.S. tax, you must reduce your
standard deduction. As a resuli, the amount of
income you must have before you are required
to file a U.S. income tax return is lower than the
apglicable amount in Table 1-1 or Table 1-2.
For more information, see FPublication 570, Tax
Guide for Individuals With Income From U.S.
Possessions.

Individuals With Income From
U.S. Possessions

if you had income from Guam, the Common-
wealth of the Northern Mariana islands, Ameri-
can Samoa, or the U.S. Virgin Islands, special
rules may apply when deiermining whether you
must file 2 U.S. federal income fax return, In ad-
dition, you may have to file a return with the in-
dividual island government. See Publication
570 for more information.

Dependents

H# you are a dependent (one who meets the de-
pendency tests in chapter 3}, see Table -2 to
find whether you must file a return. You also

Table 1-1. 2012 Filing Requirements for Most Taxpayers
THEN file a return if

AND at the end of 2012 you your gross income
IF your filing status is... were...” was at least.. ™
single under 85 $ 9,750

65 or oider $11,200
married filing jointly**” under 65 (both spouses) $19,500

65 or cider (one spouse) $20,650

85 or older (both spouses) $21,800
married filing separalely any age $ 3,800
head of household under 65 $12,500

65 or cider $13,950
qualifying widow{er) with under 85 $15,700
dependent child 65 or older $16,850

*%

it you were bomn on January 1, 1948, you are considered to be age 85 at the end of 2012,
Gross income means all income you received in the form of money, goods, property, and services that is

not exempt from tax, including any income from scurces outside the United States or from the sale of your
main home {even if you can exclude part or all of it). Do not include any social security benefits unless {a)
you are married filing a separate return and you Hved with your spouse at any time during 2012 or (b}
one-half of your social security benefits plus your other gross income and any tax-exempt interest is more
than $25,000 ($32,000 if married filing jointly). If (a) or (b) applies, see the instructions for Form 1040 or
1040A or Publication 915 1o figure the taxable part of social security benefits you must include in gross
ncome. Gross income includes gains, but not losses, reported on Form 8949 or Schedule D. Gross
income from a business means, for example, the amount on Schadule C, line 7, or Schedule £, fne 9. But,
in figuring gross income, do not reduce your income by any losses, including any loss on Scheduls C,

line 7, or Schedule F, line 9.

It you did not live with your spouse al the end of 2012 (or on the date your spouse died) and your gross

income was at least $3,800, you must file a return regardless of your age.

29



Table 1-2. 2012 Filing Requirements for Dependents

apply to you, you must file a return. (See Table

If your parents (or someone else) can claim you as a dependent, and any of the sitzations below
-a for other situations when you must file.}

In this table, earned income includes salaries, wages, {ips, and professional fees. [t also
inciudes taxable scholarship and feliowship granis. {See Scholarshing and felfowships in
chapter 12.) Unearned income includes investment-t?rpe income such as taxable interest,
ordinary dividends, and capital gain distributions. It a
taxable social security benefits, pensions, annuities, cancellation of debt, and distributions of
unearned incoma from a trust. Gross income is the total of your earned and unearned income.

50 includes unempioyment compansation,

7 No.

+ $950, 0r

Single dependents—Woere you either age 65 or older or blind?

You must file a return if any of the foliowing apply.

* Your unearned income was more than $950. <
* Your earned income was more than $5.950.
* Your gross income was more than the larger of:

= Your earned incoma {up 1o $5,650) plus $300.

1 Yes. Youmust file a return if any of the following appiy.
* Your unearned income was more than $2,400 {$3,850 if 65 or older and blind).
= Your earned income was more than $7,400 (38,850 if 65 or older and biind).
= Your gross income was more than the larger of:
s $2,400 ($3,850 if 65 or ofder and blind), or
* Your earned income (up to $5,650) plus $1,750 ($3,200 if 65 or older and blind).

] No.

itemizes deductions.

¢ $950, or

itemizes deductions.

Married dependents—Were you either age 65 or older or blind?

You must file a return if any of ihe following apply.

° Your unsarned income was more than $850.

* Your earned income was more than $5,950.

< Your gross income was at least $5 and your spouse files a separate retusn and

¢ Your gross income was more than the larger of:

¢ Your earned income {up to $5,650) plus $300.
(] Yes. Youmustfile a return if any of the following appiy.
= Your unearned income was more than $2,100 (53,250 if 85 or older and blind).
= Your earned income was mere than $7,100 ($8,250 if 65 or older and blind).
* Your gross Incoms was at least $5 and your spouse fifes a separate retum and

¢ Your gross income was more than the larger of:
¢ $2,100 ($3,250 if 85 or ofder and blind), or
* Your earned income {up o $5,650} plus $1,450 ($2,600 if 65 or older and biind).

must file if your situation is described in Ta-

Responsibility of parent, Generally, a child is
responsible for filing his or her own tax return
and for paying any tax on the return. § a de-
pendent child must file an income tax retum but
cannot fila due to age or any other reason, then
a pareni, guardian, or other iegally responsible
person must file it for the child. i the child can-
not sign the return, the parent or guardian must
sign the child's name foliowed by the words “By
{your signature), pareni for minor chiid.”

Child's earnings. Amounts a child earns by
petforming services are included in his or her
gross income and not the gross inceme of the
parent. This is true even If under local law the
child's parent has the right to the earnings and
may actuaily have received them. But if the
child does not pay the tax due on this income,
the parent is fiable for the tax.

Certain Children Under
Age 19 or Full-Time
Students

If a child's only income is interest and dividends
{(including capital gain distributions and Alaska
Permanent Fund dividends), the child was un-
der age 19 at the end of 2012 or was a full-time

student under age 24 at the end of 2012, and
certain other conditions are mat, a parent can
elect o include the child's income on the pa-
rent's return. If this election is made, the child
does not have to file a return. See Parent’s

Eleclion To Report Child's Interest and Divi-
dericls in chapter 30.

Self-Employed Persons

You are seif-employed if you:

¢ Carry on a trade or business as a sole pro-
pristor,

¢ Are an independent contractor,
¢ Are a member of a partnarship, or

& Arg in business for yourself in any other
way.

Seif-employment can include work in addi-
tion to your reguiar fuli-time business aclivities,
such as certain part-time work you do at home
or in addition to your regular job.

You must file a return it your gross income is
at least as much as the fiing reguirement
amount for your filing status and age {shown in
Schedule SE (Form 1040), Self-Employment
Tax, if:

1. Your net earnings from self-employment
{excluding church empioyes income) werg
%400 or more, or

2. You had church employee income of
$108.28 or more. (See Table 1-3.)

Use Schedule SE (Form 1040) to figure your
seff-employment tax. Self-employment tax is
comparable to the social security and Medicare
tax withheld from an employee's wages. For
more infermation about this tax, see Publication
334, Tax Guide for Smali Business.

Employees of foreign governments or in-
ternational organizations. if you are a U.S.
cifizen who works in the United States for an in-
ternational organization, a foreign government,
or a whoily owned instrumentality of a foreign
government, and your employer is not required
to withhoid social security and Medicare faxes
from your wages, you must inciude your earmn-
ings from services performed in the United
States when figuring your net earnings from
self-employment.

Ministers. You must inciude income from
services you performed as a minister when fig-
uring your net earnings from self-employment,
uniess you have an exemption from self-em-
ployment tax. This also applies to Christian Sci-
ence practiioners and members of a religious
order who have not taken a vow of poverty. For
more information, see Publication 517, Social
Security and Other Information for Members of
the Clergy and Refigious Workers.

Aliens

Your status as an alien—resident, nonresident,
or dual-siatus——determines whether and how
you must file an income tax return.

The rules used fo determine your alien sta-
tus are discussed in Publication 519, U.S. Tax
Guide for Aliens.

Resident alien. If you are a resident afien for
the entire year, you must file a tax return follow-
ing the same rules that apply to U.S. citizens.
Use the forms discussed in this publication.

Nonresident alien. If you are a nonsesident
ailen, the rules and tax forms that apply to you
are different from those that apply to U.S. citi-
zens and resident aliens. See Publication 519
to find out if U.8. income tax laws appiy 1o you
and which forms you should file.

Duai-status taxpayer. If you are a resident
alien for part of the tax year and a nonresident
afien for the rest of the year, you are a dual-sta-
{us taxpayer. Different rules apply for each part
of the year. For information on dual-status tax-
payers, see Publication 519,

Who Shouid File

Even if you do not have to file, you shouid file a
federal income tax return to get money back if
any of the following conditions apply.

1. You had federal income tax withheld or
made estimated tax payments.

2. You qualify for the earned income credit.
See chapter 35 for more information.

Chapter 1 Filing Information Pageb
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Table 1-3. Other Situations When You Must File 2 2012 Return

Youmustfile a retum If any ‘ot the ur condltlans_below apply for 2012

_ny specsal taxes mcludlng:.any of:the followmg
_ mlmmum tax'-- L

lty and Medlcare taxes

3. You qualify for the additional child tax
credit. See ghapiar 33 for more informa-
tion,

4. You qualify for the health coverage tax
credit. See chapier 36 for more informa-
tion.

5. You qualify for the refundable credit for
prior year minimum tax.

6. You qualifyfor the American oppo;'tunity

tion.

7. You qualify for the credit for federal tax on
fueis. See chapter 36 for more informa-
tion.

Which Form
Should | Use?

You must use one of three forms 1o file your re-
turn: Form 1040EZ, Form 1040A, or Form 1040.
(But also see Does My Feium Have 7o Be on
Paper, later.)

B Sce the discussion under Form 1040
L for when you must use that form.

Form 1040EZ

Form 1040EZ. is the simplest form to use.

You can use Form 1040EZ if all of the foi-
towing apply.

1. Your filing status is single or married filing
jointly. f you were a nonresident alien at
any time in 2012, your filing status must be
married filing jointly.

2. You {and your spouse if married filing a
joint return) were under age 65 and not
blind at the end of 2012, If you were bom
onJanuary 1, 1948, you are considered to
be age 65 at the end of 2012.

Page 8 Chapter1 Filing information

3. You do not claim any dependents.

4. Your taxable income is fess than
$100,000.

5. Your income is only from wages, salaries,
tips, unemployment compensation, Alaska
Permanent Fund dividends, taxable schal-
arship and fellowship grants, and taxable
interest of $1,500 or less.

6. You do not claim any adjustments to in-
come, such as a deduction for IRA contri-
buticns or student loan interest.

7. You do not claim any credits other than
the earned income credit.

8. You do not owe any household employ-
ment taxes on wages you paid to a house-
hold employee.

9. If you earned tips, they are included in
boxes 5 and 7 of your Form W-2.

10. You are not a debtor in a chapter 11 bank-
ruptcy case fited after October 16, 2005.

You must meet all of these requirements to
use Form 1040EZ. If you do not, you must use
Form 1040A or Form 1040,

Figuring tax. On Form 104CEZ, you can use
only the tax table to figure your income tax. You
cannot use Form 1040EZ to report any cther
tax.

Form 1040A
If you do not qualify to use Form 1040EZ, you
may be able o use Form 1040A.
You can use Form 1040A if all of the follow-
ing apply.
1. Your income is only from:
a. Wages, salaries, and tips,
b. Interest,

¢. Ordinary dividends (including Alaska
Permanent Fund dividends),

d. Capital gain distributions,

e. IRA distributions,

f. Pensions and annuities,

g. Unemployment compensation,

h. Taxable social security and raflroad
retirement benefits, and

i. Taxable scholarship and feliowship
grants.

If you receive a capital gain distribution
that includes unrecapiured section 1250
gain, secticn 1202 gain, or collectibles
{28%) gain, you cannot use Form 1040A.
You must use Form 1040,

. Your taxable income is less than

$100,000.

. Your adjustments to income are for only

the following items.

a. Educator expenses.

b. {RA deduction.

¢. Studentioan interest deduction.
d. Tuition and fees.

4, You do not itemize your deductions.
5. You claim onty the following tax credits.

a. The credit for child and dependent
care expenses, (See chapter 31.)

b. The credit for the elderly or the disa-
bled. (See chapter 32.)

¢. The education credits. (See ghap-




ATTACHMENT TO GEN-12-11

IRS Tax Return Transcript, IRS Tax Account Transcript, and IRS Record of Account Request

Process

Tax filers can request from the IRS an RS Tax Return Transcript or an IRS Tax Account
Transcript of their 2012 IRS tax return, free of charge, in one of four ways.

Online Request

Available on the IRS Web site at www.irs,gov
In the Tools section of the homepage click “Order a Return or Account Transeript”
Click “Order a Transcript”

Enter the tax filer’s social security number, date of birth, street address, and zip or postal
code. Use the address currently on file with the IRS. Generally this will be the address
that was listed on the latest tax return filed. However, if an address change has been
completed either through the IRS or the US Postal Service, the IRS may have the updated
address on file, which should be used. For a joint tax return, use the primary tax filer’s
social security number, date of birth, street address, and zip or postal code.

Click “Continue”

In the Type of Transcript field, select “Return Transcript” or “Account Transcript” and
in the Tax Year field, select “2012™,

If successfully validated, tax filers can expect to receive a paper IRS Tax Return
Transcript or an IRS Tax Account Transcript, whichever was requested, at the address
included in their online request, within 5 to 10 business days from the time the online
request was successfully transmitted to the IRS.

IRS Tax Return Transcripts and IRS Tax Account Transcripts requested online cannot be
mailed to an address other than the address on file with the IRS.

Telephone Request

]

Available from the IRS by calling 1-800-908-9946

Tax filers must follow prompts to enter their social security number and the numbers in
their street address. Generally this will be numbers of the street address that was listed
on the latest tax return filed. However, if an address change has been completed either
through the IRS or the US Postal Service, the IRS may have the updated address on file.
For a joint tax return, use the primary tax filer’s social security number, date of birth,
street address, and zip or postal code.
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ATTACHMENT TO GEN-12-11

Page 2

®

Select “Option 17 to request an IRS Tax Account Transcript or select “Option 27 to
request an IRS Tax Return Transcript and then enter “2¢12”.

If successfully validated, tax filers can expect to receive a paper IRS Tax Return
Transcript or an IRS Tax Account Transcript, whichever was requested, at the address
included in their telephone request, within 5 to 10 business days from the time the IRS
receives the request.

IRS Tax Return Transcripts and IRS Tax Account Transcripts requested by telephone
cannot be mailed to an address other than the address on file with the IRS,

Paper Request Form — IRS Form 4506T-EZ,

IRS Form 4506T-EZ should be used only when requesting an IRS Tax Return Transcript.

[See below for information on using IRS Form 4506-T for requesting an IRS Tax
Account Transcript and an IRS Record of Account. ]

Download at http://www.irs.gov/pub/irs-pdf/f4506 tez, pdf

Complete lines | - 4, following the instructions on page 2 of the form. Note that line 3
should be the most current address as filed with the IRS. It is the address where the RS
Tax Return Transcript will be sent. If the address has recently changed, include the
address listed on the latest tax return filed on Line 4. However, if an address change has
been completed through either the IRS or the US Postal Service, the IRS may have the
updated address on file.

Line 5 provides tax filers with the option to have their JRS Tax Return Transcript mailed
directly to a third party by the IRS.

Institutions are responsible for notifying aid applicants whether to list the institution as
the third party to receive the Transcript or not. Some institutions may have difficulty
matching a parent’s incoming IRS Tax Return Transcript to the aid applicant, as the two
names may be different.

On line 6, enter “2012” to receive tax information for the 2012 tax year that is required
for the 2013-2014 FAFSA.
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&

The tax filers must sign and date the form and enter their telephone number. Transcripts
of jointly filed tax returns may be furnished to either spouse. Only one signature is
required. Sign the Form 4506T-EZ exactly as your name appeared on the original return.
If you changed your name, also sign your current name.

Mail or fax the completed IRS Form 4506 T-EZ to the appropriate address (or FAX
number) provided on page 2 of Form 4506T-EZ.

Tax filers can expect to receive their transcript within 10 business days from the time the
IRS receives and processes their signed request. NOTE: Processing Form 4506T-EZ
means verifying/validating the information provided on the form. If any information does
not match IRS records, the IRS will notify the tax filer that it was not able to provide the
transcript.

Paper Request Form — IRS Form 4506-T

IRS Form 4506-T should be used if requesting an IRS Tax Account Transcript or an IRS
Record of Account. Note that IRS Form 4506-T is the only way to request an IRS
Record of Account.

Download at http://www.irs.gov/pub/irs-nd /4506t pdf,

Complete lines 1 4, following the instructions on page 2 of the form. Note that line 3
should be the most current address as filed with the IRS. It is the address where the IRS
Tax Account Transcript or IRS Record of Account will be sent. If the address has
recently changed, include the address listed on the latest tax return filed on Line 4.
However, if an address change has been completed through the IRS or the US Postal
Service, the IRS may have the updated address on file.

Line 5 provides tax filers with the option to have their IRS Tax Account Transcript or
IRS Record of Account mailed directly to a third party by the IRS.

Institutions are responsible for notifying aid applicants whether to list the institution as
the third party to receive the Transcript or not. Some institutions may have difficulty
matching a parent’s incoming IRS Tax Account Transcript or IRS Record of Account to
the aid applicant, as the two names may be different.
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On line 6, enter the tax form number that you are requesting (1040, 1040A, 1040EZ, etc.)
and then check the appropriate box for the transcript being requested. Only one tax form
number can be used per request.

On line 9, enter “12/31/2012” to receive IRS tax information for the 2012 tax year that 1s
required for the 2013-2014 FAFSA.

The tax filers must sign and date the form and enter their telephone number. Transcripts
of jointly filed tax returns may be furnished to either spouse. Only one signature is
required. Sign the Form 4506-T exactly as your name appearcd on the original return, If
you changed your name, also sign your current name.

Mail or fax the completed IRS Form 4506-T to the appropriate address (or FAX number)
provided on page 2 of Form 4506-T.

Tax filers can expect to receive their IRS Tax Account Transcript or IRS Record of
Account within 30 calendar days from the time the IRS receives and processes their
signed request. NOTE: Processing Form 4506-T means verifying/validating the
information provided on the form. If any information does not match IRS records, the
IRS will notify the tax filer that it was not able to provide the transcript or Record of
Account.
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This publication is intended for financial aid administrators and
counselors who help students begin the aid process—filing the Free
Application for Federal Student Aid (FAFSA), verifying informa-
tion, and making corrections and other changes to the information
reported on the FAFSA.

Throughout the Handbook we use “college,” “school,” and “institution”
interchangeably unless a more specific use is given. Similarly, “student,”
“applicant,” and “aid recipient” are synonyms. “Parents” in this vohume
refers to the parents of dependent students, and “you” refers to the primary
audience of the Handbook: financial aid administrators at colleges. “We”
indicates the United States Department of Education (Department, ED), and
“federal student aid” and “Title IV aid” are synonymous terms for the finan-
cial aid offered by the Department.

We appreciate any comments that you have regarding the Applica-
tion and Verification Guide (AVG), as well as all the volumes of the Federal
Student Aid Handbook. We revise and clarify the text in response to ques-
tions and feedback from the financial aid community, so please contact us
at fsaschooelspubs@ed.gov to let us know how to improve the Handbook so
that it is always clear and informative.

CHANGES FOR 20132014

In the margin note on page 5, we removed the paragraph on the sub-
stitute identification number for students from the Freely Associated States
{FAS). Information on that issue remains in the margin note on page 10.

On page 19 we added a parenthetical note that Social Security disability
benefits are not to be counted as untaxed income as are other types of dis-
ability benefits. Also on that page we removed the note about the homebuyer
tax credit, which is no longer available.

We emphasized on page 23 that the relevant court for students who were
or are emancipated or in a legal guardianship must be one of competent
jurisdiction in the student’s state of legal residence.

In the chart on page 34, we updated the signatare requirements for when
a student or parent must document tax-related data on the FAFSA.

We removed mention of the FAS—the Marshall Islands, Pederated States
of Micronesia, and Palau—from the statement in the margin of page 35
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about other tax forms that are considered equivalent to an IRS 1040A or EZ
form. Residents of the FAS do not typically file tax returns and would be con-
sidered non-filers.

Our guidance for EFCs of 99,999 or more on page 37 was supposed to be
for 2012-2013 only; however, it will be valid for at least one more vear.

On pages 76-77 we describe the new verification tracking groups. There
are five, and the jtems a student must verify depend on which group she is in.

On page 80 we included guidance for documenting verification for resi-
dents of the FAS, and we added the last sentence to the paragraph on those
who file a non-U.S. tax return. In the margin we added the note on electronic
signatures for verification and updated the HEROES Act note to say the act
has been reauthorized through September 30, 2017.

On page 81 we extended the chart on acceptable documentation with
entries on the two new items for verification: high school completion status
and identity/statement of educational purpose.

We removed the section in Chapter 4 on what to do when a tax return
transcript is unavailable. We will consider whether a similar provision is nec-
essary following the end of tax return processing for 2012.

On page 82 we added the paragraph on what to do when a person did
not report the receipt of SNAP benefits but did in fact receive those benefits.
We included an example in the margin. Similarly, we added on page 84 a
paragraph about when a student or parent pays child support and this is not
reported on the FAEFSA,

There are new sections on page 84 about veritying high school comple-
tion and identity/statement of educational purpose.

We amended some of the text under “Updating Information” on page 85
to enhance clarity.

We added a margin note on the permissibility of making an interim dis-
bursement of just unsubsidized aid when a student expects to receive both
subsidized and unsubsidized aid. See page 86.

On page 91 we clarified that verification status code of “S” is to be used
for all verification exclusions except the one for post-enrollment, which
should be reported as a blank.

At the end of Chapter 4, we included the new suggested verification text
that replaces the verification worsheets. You may use these to create verifica-
tion forms, or you may create your own forms. We also included a sample
verification document for a dependent student selected for Verification
Tracking Group V4.

We removed Chapter 6, on the MPN, and moved it to Volume 8 of the
Blue Book.
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The IRS Data Retrieval Tool (DRT) allows students and parents who
are using FAFSA on the Web and who have already submitted their
federal tax return to electronically transfer their tax data from the IRS
database. The ISIR will show that data was transferred and if it was
altered. All students and parents of dependent students who indicate on
the application that they have already filed a federal tax return and who
are otherwise eligible to use the DRT will be directed to do so. Students
and parents are strongly encouraged to make use of the DRT (though it
is voluntary) because it is accurate, efficient, and useful for verification
and corrections; see the relevant chapters in this guide.

Students or parents who filed a joint return but are divorced, separated,
or widowed when the application is signed won't be able to copy

the information from the tax forms or transfer data with the DRT.
Instead, they must figure out how much of the income and taxes

paid is attributable to them and not their spouses. For more on this
calculation, see “Using a joint return to figure individual AGI and taxes
paid” in Chapter 4.

If the student, spouse, or parents were not required to file a tax return,
the student should still report any income earned from work in lines
38-39 (student and spouse) and lines 86-87 (parents). The W-2 form
and other records should be used to determine these amounts. Do not
include combat pay (see the margin note on page 12).

[ncome earned from work is used to calculate allowances for the Social
Security and Medicare tax (aka the Federal Insurance Contributions
Act or FICA tax) and for the added costs incurred by working families.
For non-taxfilers it will also be used in place of AGI and will cause the
application to be rejected if it is above the tax filing threshold.

For a fiscal year tax return, as opposed to one for the calendar year, the
applicant should report information from the fiscal year return that
includes the greater number of months in 2012,

If the student or parents filed a tax return using something other than
a common IRS form, such as a foreign or Puerto Rican tax form, the
student should report on the FAFSA the amounts (converted to US.
dollars) from the lines of the form that correspond most closely to
those on the common IRS forms.

Assets (40-42, 88-90 for parenis). An asset is property the family
owns and that has an exchange value. The FAFSA collects current {as
of the day of signing the FA¥SA) data about cash, savings and checking
accounts, investments, businesses, and investment farms. Most assets
are investments such as college savings plans, Coverdell savings
accounts, real estate, instailment and land sale contracts (including
mortgages held), trust funds, mutual funds, money market funds,
UGMA and UTMA accounts, certificates of deposit, stocks, stock
options, bonds, commodities, and precious metals. If the asset isn't a
business or investment farm, it should be reported as an investment.

STEPS 2 &4
Questions 35-42
and 83-90
Income, other tax
data, and assets

Fiscal year return example
Owen's parents file a fiscal year tax
return. They start their fiscal year in
September. The return they filed for the
fiscal year starting in September 2011
includes eight months in 2012. The re-
turn they'll file for the fiscal year starting
in September 2012 only includes four
moniths of 2012, Therefore, they shouid
use the information from the tax return
for the fiscal year that started in Sep-
tember 2011.

When there are U.5. and foreign
tax returns

When a student or parent has returns
from both a foreign nation and the
United States for the same tax year, they
should use the data from the US. return
when filling out the FAFSA.

Other tax forms

The following tax forms are considered
alternatives to a U.S. Form 1040A and
1040EZ: the income tax returns required
by the tax codes of the Commonwealth
of Puerto Rico, Guam, American Samoa,
and the U.S. Virgin Islands. Information
from these tax returns would be
reported on the FAFSA in the same
manner as U.S, tax information, and
copies of these forms can be used for
verification in the same way as U5,

tax forms are, Amounts are already
reported in U.S. dollars, and the school
should look at tax return line items that
are comparabie to the IRS line items for
verification.
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Zero income

Use this worksheet to estimate adjusted gross income (AGI) if you For question 35 For question 83
have not completed a tax return. Student/Spouse Parents
Wages, salaries, tips, etc.

00 00
interest income

.00 00
Dividends

00 00
Other taxable income {alimony received, business and farm income,
capital gains, pensions, annuities, rents, unemployment compensation,
Sociai Security, Railroad Retirement, and all other taxable income) .00 .00
Add al of the numbers in the column.

00 00
Subtract iRS-allowable adjustmenits to income (payments to IRA and
Keogh plans, one-half of the seff-employment tax, the self-employed
health insurance deduction, the interast penalty-on early withdrawal of
savings, and alimony paid). 00 00
Total—write this amount in question 35 or 83.

00

Occasionally an applicant wilt report no income for the base year. This can occur when the family has
tax write-offs that produce a negative AGI or when the applicant neglected to report untaxed assistance.
Zero income is noted in our CPS edits and may increase the fikelihood that the applicant will be selected
for verification. If the CPS does not select the student for verification, you may still choose to ask her for
further information about her means of support during the base year. Also, you may use professional
judgment {P3) to adjust the income fine items to reflect income the family receives that doesn’t appear

on the tax return.

Any cash support for the student, other than support from a parent for a dependent student, counts as
untaxed income and must be reported. In-kind help (see page 21) from a friend or refative is not consid-
ered untaxed income, but you may use P} to account for the vatue of that in-kind support. For example,

you could adjust the room and baard component of the cost of attendance {COA) for a student who lives

with his aunt and eats meals with her family.

AVG-14
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The FAFSA asks for the net worth of investments, which is their total
current market value minus their associated debts. If their net worth is
negative, the student reports a zero.

Similarly for businesses and investment farms, the current net worth
is reported for land, buildings, machinery, equipment, livestock, and
inventories. The current market value of a business or investment farm
is reduced by the debt owed on it to determine the net worth. Business
or farm debt means only those debts for which the business or farm
was used as collateral.

Excluded assets—iiot to be reported on the FAFSA:

=% Possessions such as a car, a stereo, clothes, or furniture are not re-

ported as assets.

=> A family's principal place of residence is not reported, even if it is
part of a business.

- A family farm (including equipment, livestock, etc.) isn't included as
an investment on the FAFSA if:

» itis the principal place of residence for the applicant and his family
{spouse or, for dependent students, parents), and

o theapplicant (or parents of a dependent student) materially partici-
pated in the farming operation.

-» Family-owned and controlled small businesses (which can include

farms) that have 100 or fewer full-time or full-time equivalent
employees do not count as an asset. “Family-owned and controlled”
means that more than 50% of the business is owned by persons who
are directly related or are or were related by marriage (family members
do not have to be counted in the household size for this question}.

~3 Retirement plans and whole life insurance. The value of retirement

plans—401(k) plans, pension funds, annuities, non-education IRAs,
Keogh plans, etc.—is not counted as an asset, but distributions do
count as income; they appear in the AGI if taxable and in questions
44 and 92 if untaxed. Similarly, the cash value or equity of a whole life
insurance policy isn't reported as an asset, but an insurance settlement
does count as income.

The full amount of the distribution is reported, whether it was a

lump sum or annual distribution, and it will count as taxable or
untaxed income, as appropriate. An exception to reporting pension
distributions is when they are rolled over into another retirement plan
in the same tax year.

-» Excluded assets for Native American students. The law excludes

reporting any property received under the Per Capita Act or the

Distribution of Judgment Funds Act (25 U.S. Code 1401, ¢f seq.), the
Alaska Native Claims Settlement Act (43 U.S. Code 1601, et seq.), or
the Maine Indian Claims Settlement Act (25 U.S. Code 1721, et seq.).

g e

STEPS 2 & 4
Questions 40-42
and 88-90
Assets

Simplified needs test

The law provides a “simplified

EFC” calculation for a student who
meets certain income and tax filing
requirements. If the applicant is
eligible based on the information on
the FAFSA, the CPS will automatically
exchude assets from the EFC calculation.
However, some states and schools
require this information for their own
aid programs.

Rental properties

Rental properties are an asset. A unit
within a family home that has its own
entrance, kitchen, and bath (therefore a
rented bedroom would not count) and
that is rented to someone other than

a family member counts as an asset.

To calculate its net value, multiply the
net value of the entire structure by the
fraction the rented space represents.
Similariy, if a family owned a 10-unit
apartment building and lived in one of
the apartments, 9/10 or 90% of the net
value of the building would be an asset.

At times a student or parent will claim
rental property as a business. Generally,
it must be reported as real estate
instead. A rental property would have
to be part of a formally recognized
business to be reported as such, and

it usually would provide additional
services like regular cleaning, linen, or
maid service.
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2 4 Qualified education henefits
STE PS & Qualified tuition programs (QTPs, also known as section 529 plans because they are

. ‘s covered in section 529 of the IRS tax code) and Coverdell education savings accounts
Quahﬁed tuition ate grouped together in the law as qualified education benefits and have the same
programs treatment: they are an asset of the owner {not the beneficiary because the owner
can change the beneficiary at any time) except when the owner is a dependent stu-
dent, in which case they are an asset of the parent. When the owner is some other
person {including a non-custodial parent), distributions from these pians to the
student count as untaxed income, as “money received.”

UGMA and UTMA accounts
The Uniform Gifts and Uniform Trans- . . .
fers to Minors Acts (UGMA and UTMA Statgs, thelf agendies, and some colieges_sponsor plans known in the IRS tax code as
allow the establishment of an account qualified tuition programs. The IRS mentions two types of QTPs that are commonly
for gifts of cash and financial assets for a called prepaid tuition plans and college savings plans. States may offer both plan
minor without the expense of creating a types, but colleges may only spansor prepaid tuition pfans.
trust. Because the minor is the owner of
the account, it counts as his asset on the Prepaid tuition plans allow a person to buy tuition credits or certificates, which
FAFSA, not the asset of the custodian, count as units of attendance. The number of units doesn't change even though
who is often the parent. tuition will {likely increase before the beneficiary gets to use the tuition credits. They
/\ are an asset of the plan owner, and their worth is the refund value of the credits or
certificates.
NO \ E Coliege savings plans allow a benefactor to deposit money into an account that will

be used for the beneficiary’s college expenses. The buyer does not pre-purchase
tuition credits as with a prepaid tuition plan. Rather, this type of plan is essentially a
savings account, and its value as an asset is the current balance of the account.

Coverdell education savings accounts, or ESAs, are another tax-advantaged savings
vehicle for college education. They are treated the same as college savings plans:
the current balance is an asset of the account owner.

As long as distributions from QTPs and ESAs do not exceed the qualified education
expenses for which they are intended, they are tax-free, so they will not appear in
the next year’s AGl. They should not be treated as untaxed income {except in the
cases mentioned above) or as estimated financial assistance. For more information
on these benefits, see the RS’ Publication 970, Tax Benefits for Education.

Reporting “take-back” mortgages
In a take-back mortgage, the selter of a house finances a portion of its cost for the
buyer, who repays this additional mortgage to the seller. The seller reports the
interest part of any payments received from the buyer on Schedule B of IRS Form
1040, Therefore, if a student or his parents report such interest on the tax return, it
likely indicates an asset that should be reported on the FAFSA: the value of the take-
back mortgage. There would be no debt reported against this asset. For example,
if a dependent student’s parents sold their house for $200,000 and financed a take-
back mortgage of $40,000 to the buyer, the parents should report $40,000 as the
net worth of the investment. The worth will decrease each year depending on how
much of the principat the buyer paid back that year. This concept applies to other
forms of seller financing of the sale of a home or other property.

FSAHBFER 2013
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Reporting trust funds
Trust funds in the name of a student, spouse, or parent should be reported as that person’s asset on the application, generally even
if the beneficiary’s access to the trust is restricted. If the settlor of a trust has veluntarily placed restrictions on its use, then the
student should report its present value as an asset, as discussed below. If a trust has been restricted by court order, however, the
student should not report it. An example of such a restricted trust is one set up by court order to pay for future surgery for the vic-
tim of a Gar accident.

How the trust must be reported depends on whether the student {or dependent student’s parent) receives or will receive the inter-
est income, the trust principal, or both. In the case of a divorce or separation where the trust is owned jointly and ownership is not
heing contested, the property and the debt are equatly divided between the owners for reporting purposes unless the terms of the
trust specify some other method of division.

Interest only
If a student, spouse, or parent receives only the interest from the trust, any interest received in the base year must be reported as in-
come. If the interest accumulates and is not paid out, the recipient must report an asset value for the interest she will receive. The
trust officer can usually calculate the vatue of the interest the person will receive while the trust exists. This value represents the
amount a third person would be willing to pay for the interest income.

Principal only
The person who will receive anly the trust principal must report as an asset the present value of his right to that principal. For
example, if a $16,000 principal reverts to a dependent student’s parents when the trust ends in 10 years and the student is receiv-
ing the interest, he wauld report the interest he received as income and report as a parental asset the present value of his parents’
rights to the principal. The present value of the principal can be calculated hy the trust officer; it's the amount that a third person
would pay for the right to receive the principal 10 years from now—basically, the amount that one would have to deposit now to
receive $10,000 in 10 years.

Both principal and inferest
If a student, spouse, or parent receives both the interest and the principal from the trust, the student should report the present
vaiue of both interest and principal, as described in the discussion of principal only. If the trust is set up so that the interest accu-
mulates within the trust until it ends, the beneficiary should report as an asset the present value of the interest and principal that
she is expected to receive when the trust ends.

Ownership of an asset
tn some ases the ownership of an asset is divided or contested, which can affect how the student reports the asset.

Part ownership of asset
If the parent or student has only part ownership of an asset, the student should report only the owned part. Generally the value of
an asset and debts against it should be divided equally by the number of people wha share ownership unless the share of the asset
is determined by the amount invested or the terms of the arrangement specify some other means of division.

Contested ownership
Assets shouldn't be reported if the ownership is being contested. Foy instance, if the parents are separated and can't sell or borrow
against jointly owned property because it’s being contested, the parent reporting FAFSA information would net list any net worth
for the property. However, if the ownership of the property is not being contested, the parent weuld report the property as an as-
set. If ownership of an asset is resolved after the initial application is iled, the student can't update this information.

Lien against, and imminent foredosure of, an asset
If thete’s a lien against the asset, the net value of the asset is determined by subtracting from its total value any associated debt
as well as the amount of the lien. if foreclosure of an asset is imminent, the net value of the asset would still be reported until the
party making the foreclosure completes legal action to take possession of the asset. If the status of the property changes after the
application is filed, the student can't update the asset information.
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STEPS 2 &4
Quiestions 43 and 91
Taxable income
offsets

American Opportunity credit
Part of this credit can be refundable,
that is, payable to tax filers even if they
do not owe any federal income tax.
The nonrefundable portion appears on
the same lines of the tax return and the
FAFSA as the Lifetime Learning credit.
The refundable portion appears on

iine 66 of the 1040 form and line 40 of
the 1040A. It does not appear on the
lines of the FAFSA for the education tax
credits, nor does it count as untaxed
income.

Reimbursements and stipends
Employers often help with education
costs by paying stipends or reimburs-
ing employees for classes taken. These
benefits count as estimated financial
assistance {or reduce the cost of at-
tendance) even if they aren’t recetved
until the end of the class(es} and are
contingent on eaming a minimum
grade. Any taxable portion received in
the prior year and appearing in the AGI
is entered in question 43 or 91.

Child support payments
example

Steven and his wife each have a child
from a previous relationship who
doesn’t live with them and for whom
they pay child support. Because Steven
provides over half of his daughter's sup-
port through his payments, he counts
her in his household size. Therefore,
he doesn’t report the amount of child
support he pays on his FAFSA. Steven's
wife isn't providing over half of her
son's support, so he isn't included in
Steven's household size. Therefore,
Steven can report the amount of child
support his wife pays.

B Taxable income offsets (43 and 91). These questions total certain

types of income and other monies that are excluded from income in
the need analysis. The CPS subtracts these excluded amounts from the
AGT when calculating the EFC.

a. Education tax credits. These are the American Opportunity and
Lifetime Learning tax credits; the FAFSA refers to lines 49 and 31 on
the 1040 and 1040A tax returns respectively. See the margin note.

b. Child support payments. Count those made during 2012 because
of divorce, separation, or legal requirement by the student, spouse, or
parent whose income is reported on the FAFSA. Don't include sapport
for children in the household (see the example in the margin). Also,
dor't count child support received for a child in the household size;
that is considered untaxed income.

¢. 'Taxable earnings from need-based work programs. These arve
earnings from any need-based work program, including Federal
Work-Study and need-based employment portions of fellowships or
assistantships. The student uses the W-2s or other records she received
for these earnings.

d. Student grant and scholarship aid. A student reports only the
amount of grants and scholarships received that is taxable income.
This includes grant and scholarship (not employment) portions of
fellowships and assistantships, as well as taxable stipends and employer
tuition reimbursements. Include also AmeriCorps benefits (awards,
living allowances, and inferest accrual payments) except those for
health care or child care. The filer usually writes the taxable amount

of the grant or scholarship separately on the tax form next to the

line where wages and other earnings are reported. If the amount was
reported this way, the student can copy it from the fax form.

e. Combat pay. Enter only the portion that was incladed in adjusted
gross income. This should be zero for enlisted persons and warrant
officers (including commissioned warrant officers) because their
combat pay is entirely non-taxable. For commissioned officers
generally, combat pay in excess of the highest enlisted person’s pay
(plus imminent danger/hostile fire pay) is taxable. To determine the
taxable amount, find the total combat pay from the serviceperson’s
leave and earnings statements and subtract the untaxed portion,
which is reported in box 12 of the W-2 form with code Q. See IRS
Publication 3, Armed Forces” Tax Guide, for more information,

f. College cooperative education program earnings from work. The
stadent uses the W-2s or other records she received for these earnings.

Untaxed income (44 and 92). These questions total the untaxed
income, some of which is reported on the tax form even though it isn't
taxed. A student who hasn't filed a return will have to estimate these
amounts, and students or parents may need to separate information
from a joint return.
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a. Payments to tax-deferred or sheltered pension and savings plans
(paid directly or withheld from earnings). This includes untaxed
portions of 401(k) and 403(b) plans. These types of payments are
listed in boxes 12a through 12d of the W-2 and will have one of the
following codes: D, E, F, G, H, or §. Note that employer contributions
to these plans shouldnt be reported as an untaxed benefit,

b. Deductible IRA or Keogh payments. Payments to an IRA or
Keogh plan that are excluded from taxation are reported as untaxed
income. These amounts appear on the tax return.

c. Child support received for all children.

d. Tax-exempt interest income. Certain types of interest, such as
interest on municipal bonds, are tax-exempt. This amount is on line
8b on both the 1040 and 1040A forms.

e. and f. Untaxed IRA distributions and pension or annuity
payments. A tax filer determines how much of his IRA distribution
or pension or annuity payment is taxable when he completes his
tax return. The applicant reports the untaxed portion, which is
determined from the tax return, but should not include rollovers
(transfers of funds from one IRA to another).

g. Housing, food, and other living allowances. Some people,
particularly clergy and military personnel, receive these allowances as
compensation for their jobs. Money received to pay for rent should
also be reported, as should the free use of a house or apartment (the
rent or market value of a comparable house or apartment can be
used). Similarly, if the student received free room or board in 2012
for a job that was not awarded as student financial aid (including
resident advisor positions that provide free room and board as part of
the student’s non-need-based employment compensation), she must
report the value of the room and board as untaxed income. Note the
housing exclusions on the following page.

h. Veterans’ noneducation benefits. This includes disability, the
death pension, Dependency and Indemnity Compensation (DIC), and
Veterans Affairs {(VA) educational work-study allowances.

i. Any other untaxed income not reported elsewhere. This can
include disability (but not Social Security disability), worker’s
compensation, interest income on education IRAs, untaxed portions
of Railroad Retirement benefits, black lung benefits, refugee assistance,
the untaxed portion of capital gains, and foreign income that wasn't
taxed by any government and isn't part of the Foreign Earned Income
Exclusion.

j. Money received (44 only). The student reports any cash support he
received, but if dependent he does not count his parents’ support, with
one exception: money from a non-custodial parent that is not part of a
legal child support agreement is untaxed income to the student. Cash
support includes money, gifts, and loans, plus housing, food, clothing,

STEPS 2 &4
Questions 44 and 92
Untaxed income

Health savings accounts

Health savings accounts (H5As) resem-
hle tax-deferred pension and savings
plans more than flexible spending ay-
rangements; for example, the balance in
an HSA persists from year to year, while
that in a flexible spending arrangement
must be spent on qualified expenses by
the end of the yvear. Therefore, treat tax-
free contributions to an HSA as untaxed
income; these will appear on line 25 of
the 2012 IRS Form 1040. The balance in
the account does not count as an asset,
nor weould distributions from it count

as untaxed income when they are used
for qualified medical expenses, Distribu-
tions not used for qualified expenses
are subject to income tax (and a pos-
sible penalty} and will be counted in the
adjusted gross income.

Independent student with
parental support example

Doug is a graduate student, so he's
independent even though he stilf ives
with his parents and has no income of
his own. Although the FAA at his school
can't make him a dependent student,
she can decide to use professional judg-
ment to add an amount to his untaxed
income to account for the in-kind sup-
port his parents provide.
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STEPS 2 &4

Untaxed income not
reported on the FAFSA

Box 14 items on the W-2

Schools are not required 16 review in-
come listed in box 14 of the IRS's W-2
form. There are a few reascns for this.
Several of the items the IRS suggests
could be reported in box 14 are cap-
tured already on the FAFSA (in adjusted
gross income for instance); also, em-
ployers could include in box 14 certain
non-elective pension plan contribu-
tions, and non-elective contributions
should not be counted in the need
analysis, Finally, because no employer is
required to provide information in box
14, it is unlikely that employers will be
consistent in what they report there.

But if you are aware that a box 14 item
should be reported—ie, if it represents
discretionary income—you should
count it on the pertinent line. For exam-
ple, clergy parsonage allowances often
appear in box 14, and you would count
that on ine g of question 44 or 92.

Dependent benefits example
Stanislaw’s uncle Yvor lives with him
and receives a small disability payment
each month. This amount is paid
directly to Yvor, so Stanislaw doesn't
report it as income when he completes
the FAFSA. The payment is small
enough that Stanisiaw is still providing
more than half of Yvor's support,

and because he expects to continue

to provide more than half support
during the award year, he includes
Yvor as a dependent in his household
size. However, starting the July after
the current award year, Yvor expects
to also start recelving a pension. The
combination of the pension and the
disability payment will be enough that
Stanislaw won't be providing more than
half of his uncle's support and therefore
won't be able to include Yvor in his
household size after this award year,

car payments or expenses, medical and dental care, college costs, and
money paid to someoge else on his behalf. For example, if a friend

or relative pays his electric bill or part of his rent, he must report the
amount as untaxed income. If he is living with a friend who pays the
rent and the student’s name is on the lease, the rent paid on his behalf
counts as cash support because he is responsible for payments that his
friend is making. Note that this item does not appear in the parents’
question—only the student reports this information.

Tips on reporting benefits:

The student reports the actual amount of benefits received during the
vear, even if it is an underpayment or an overpayment that will be cor-
rected in the next year. However, if the underpayment or overpayment
was adjusted in the same year, only the net amount received during
that year would be reported.

Benefits the student or parent receives on behalf of anyone included in
his FAFSA household size count as income to him unless the person is
an adult, e.g., a grandmother (a child would not count} who receives
the benefits in her name. Such a person is not included in the house-
hold size if benefits in her name total more than half of her support.

Income and benefits NOT to be included:

-» Student aid is accounted for in packaging (see Volume 3: Calculating
Awards and Packaging); it does not count as income in the calculation
of the EFC. Student aid includes tuition benefits a parent receives for a
dependent, such as those from the parent’s employer, Student aid that
was included in the AGI is reported separately as an exclusion so that it
can be subtracted from income.

- Veterans' education benefits. Appendix A in Chapter 7 of Volume 3
for 2012-2013 has the list of excluded benefits. See also the August 13,
2009, electronic announcement at www.ifap.ed.gov for information.

-> The value of an-base housing or the basic allowance for housing
(BAH) for students or parents who are in the military. However, the
basic allowance for subsistence (BAS) still counts as untaxed income.

¥ Rent subsidies for low-income housing.

~» Payments and services received from states for foster care or
adoption assistance, under Part A or Part E of Title IV of the Social
Security Act.

- Per capita payments to Native Americans. Money received from the
Per Capita Act or the Distribution of Judgment Funds Act should not
be reported unless it exceeds $2,000 per payment. Any amount over
$2,000 is reported as untaxed income.

-» Heating/fuel assistance. This inclades payments or allowances
recetved under the Low-Income Home Energy Assistance Act
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(LIHEA). Payments under the LIHEA are made through state
programs that may have different names.

~%» Flexible spending arrangements. These are employee benefit
programs, sometimes called “cafeteria plans” Neither contributions to
nor payments from these programs should count as untaxed income.

-» Welfare benefits (e.g., Temporary Assistance for Needy Families or
TANF), untaxed Social Security benefits, and the earned income
and additional child tax credits. Welfare benefits are state or federal
supplementary assistance that is means-tested.

~» Combat pay, foreign income exclusion, and credit for federal tax on
special fuels.

=% In-kind support is other than money, for example, friends or relatives
giving the student food or allowing him to live with them rent-free.
That support isir't included as untaxed income, though you may use
professional judgment (e.g., by reducing the cost of attendance or
increasing income) with students who receive such in-kind support.
This is not the same as housing and other allowances received as
compensation for a job, which, as stated earlier, must be reported. If
the stadent is living with someone who is paying living expenses, it
can be difficult to determine whether the support is cash support or
in-kind support. The basic rule is: if someone pays a cost the student
is obligated to pay, the amount counts as cash support.

STEP THREE: DEPENDENCY STATUS

Purpose: The law governing the FSA programs is based on the premise
that the family is the first source of the student’s support, and the faw
provides several criteria that decide if the student is considered independent
of her parents for aid eligibility. Note that a student reaching the age of 18 or
21 or living apart from her parents does not affect her dependency status.

If a student is considered a dependent of his parents, their income and
assets must be included on the FAFSA, The CPS will calculate a parent
contribution and add it to the student’s contribution to derive an EFC.

In unusual cases an aid administrator can determine that a student who
doesn’t meet any of the independence criteria should still be treated as an
independent student. (See “Dependency Overrides” in Chapter 5.)

B Married (46). The student must answer this question according to her
marital status at the time the FAFSA is signed; after that, she cannot
update FAFSA information for changes in her marital status except in
limited instances; see Chapter 4.

A student who is only engaged answers as unmarried unless she waits
until after the wedding to complete the FAFSA. For this question a stu-
dent is considered married if she is separated or planning to divorce or
if she has a relationship that meets the criteria for common-law mar-
riage in her state. A student who was independent only because she
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STEP 3
Question 46
Dependency status

Examples of in-kind income (not
to be reported on the FAFSA)

« SNAP {formerly Food Stamyp Program)
- Women, Infants, and Children Pro-
gram (WIC)

« Food Distribution programs

= National Schooi Lunch and School
Breakfast programs

« Commaodity Supptemental Food Pro-
gram (CSFP)

« Spacial Milk Program for children

» Daycare provided by the Social
Services Block Grant Program (if the
recipient receives reimbursement for
child care expenses, that amount is re-
ported as income)

« WIA {formerly JTPA) educational ben-
efits

- Rollover pensions

« Payments and services received from
states for foster care or adoption assis-
tance, under Part A or Part E of Title IV
of the Social Security Act

Criteria for independence

For the 2013-2014 year, a student who
meets any of the following criteria
from HEA Sec. 480(d) is independent;
he

< was born before January 1, 1990

= is married as of the date he applies

- will be a graduate or professional stu-
dent at the start of the award year

« is currently serving on active duty for
purposes other than training

«is a veteran of the U.S. Armed Forces
« has dependents other than a spouse
» was an orphan, foster child, or ward/
dependent of the court at any time
since the age of 13

« is an emancipated minor or in legal
guardianship or was when he reached
the age of majority in his state

= was determined at any time since
July 1, 2072, to be an unaccompanied
youth who was homeless or self-sup-
porting and at risk of being homeless

AVG-21
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STEP 3

Who is a parent or
has dependents

Who counts as a parent?

v

If the applicant answers “No” to questions 45—57, then she is dependent and must report parental information. In most
cases it's ctear whao the parents are but not always.

Adoptive parents and stepparents
An adoptive parent is treated just like a biological parent. For reporting income and assets in Step 4, a stepparent is con-
sidered a parent if married to 2 biological or adogptive parent and if the student counts in their household size.

However, a stepparent who did not adopt the student cannot be the sole parent for determining dependency status. if
the other parent dies, the student is still a dependent of the remaining biological parent, not the stepparent. if no bio-
logical parent remains, the student answers “Yes” to Question 52 and is independent.

Foster parents, legal guardians, and relatives

A foster parent or a legal quardian is not treated as a parent for FSA purposes. If at any time since the age of 13 both of
the student’s parents were dead (and he did not have an adoptive parent) or he was in foster care, he is independent, if
he is now, or was when he became an adult, an emancipated minor or in legal guardianship (see the exception under
Question 54), he is independent.

if a student is living with her grandparents or other relatives, their data should not be reported on the FAFSA as parental
data unless they have adopted the student. Any cash support from persons other than the student’s parents should be
reported as untaxed income, as discussed in Step 2. The school may also consider other kinds of support as part of the
student’s financial resources and use professional judgment to incude the support under the item for student’s untaxed
income {see Chapter 5 on professional judgment).

Other sources of support for children and other household members

e S

Ui

if the student is receiving support to raise her child, is the child still considered a legal dependent? if one or both of the
student’s parents are directly or indirectly providing more than 50% support in cash or other assistance to the child,
then the student would answer “No” to the FAFSA question about legat dependents. “indirect support”to the child
includes support that a parent gives to the student on behalf of the child. If the student is living with a parent who is
paying for most of the household expenses, the parent would usually be considered the primary source of support to
the child, and the student would answer “No"to the question about legal dependents. However, there may be some
cases where the student can demonstrate that she provides more than half of her child's support even while living at
home, in which case she would answerYes” to the question about legal dependents.

When the student receives money for the child from any source other than her parents, she may count it as part of

her support to the child, Sources indude child support and government programs, such as Temporary Assistance for
Needy Families (TANF} and the Supplemental Nutrition Assistance Program (SNAP, formerly the federal Food Stamp
Program}, that provide benefits for dependent children. So a student may be considered independent when the benefit
she receives is the primary support for her ¢hild. For example, if a student who lives alone with her child receives cash
from her boyfriend that amounts to more than 50% support for her child, then she would be able to count the child as
a dependent and in her household size, and she would be independent. If the boyfriend is the father of the childand a
student himself, then he would also be able to count the child as a dependent and in his household size, and he would
be independent too.

FSAHBEFE 20713 s
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STEP 4
Questions 58-72
Parent information

Student living with relatives
exampie

Millie's father is dead, and her mother
can't suppoit her, so she is living with
her grandmother, Her mother doesn’t
pay any money for her support. Millie
doesn’t meet any of the independence
criteria, so she has to provide parental
information. Because her grandmother
hasn't adopted her, her grandmaother
isn't her parent, Millie will have to pro-
vide information about her mother

on the form unless there are unusual
circumstances that would warrant a de-
pendency override or her receiving only
unsubsidized loans. In any case, the
school might use PJ to account for the
grandmother’s support.

Dependent student household
size example

Lydia is a dependent student, and

her parents are married. Her brother
Ron is 26, but his parents still provide
more than 50% of his support, 5o he

is included in the household size. Her
sister Flizabeth is attending college but
is an independent student and isn't
supported by their parents, so she isn't
included in the household size, Her
sister Susan is not attending college
but is working and supporting herself,
However, if Susan were to apply for
student aid, she would be considered a
dependent student, so she is included.
Therefore, the household size that Lydia
reports for her parents is five,

STEP FOUR: PARENTS INFORMATION (DEPENDENT
STUDENTS GNLY}

Purpose: Questions 58-78 collect information about the student’s par-
ents and their household. Questions 79-92 collect tax and financial data for
the parents, and because these questions are answered in the same way as for

the student, they were discussed earlier.

B Parents’ personal information (58-67). The FAFSA asks for parents’
SSN, last name, first initial, date of birth, and month and year they
were married, separated, divorced, or widowed. This information
facilitates the use of the IRS Data Retrieval in FO'T'W and helps the
government estimate erroneous Pell payments. If the SSN, last name,
and birth date for at least one parent are not provided, or if neither
parent’s SSN matches with the Social Security Administration, the
application will be rejected. When the SSN doesn’t match with SSA,
the wrong number must be corrected so that the application and
SSA agree. For a name or birth date that doesn’'t match, correct the
application if it’s wrong or re-enter the information if it’s correct. If the
parent doesi’t have an SSN, enter 000-00-0000 fo prevent or remove a
reject code. (See also the SSN chapter in Volumie 1.)

B Parents’ state of residence {69-71). Parents who do not live in the US.
should enter “FC” for question 69.

B Household size (72). This determines the standard living allowance
that offsets family income in the EFC calculation. The following
persons count in the household size of a dependent student’s parents:

-» The student and parents, even if the student is not living with them.
Exclude a parent who has died or is not living in the household
because of separation or divorce, but include a parent who is on active
duty in the U.S. Armed Forces apart from the family.

= The student’s siblings and children, if they will receive more than
half their support from the student’s parent(s) from July 1, 2013,
through June 30, 2014. Siblings need not live in the home. This
includes unborn children and siblings of the student who will receive
more than half support from the student’s parent(s) from birth to
the end of the award year. It also includes siblings who would be
considered dependent based on the FAFSA dependency questions
(i.e,, they need not be stadents nor apply for aid).

For children in the household size, the “support test” is used rather
than residency because there may be situations in which a parent
supports a child who does not live with her, such as when the parent

is divorced or separated. If the parent receives benefits (such as Social
Security payments) in the childs name, these benefits must be counted
as parental support to the child. An exception to this is foster care
payments, which typically cover the costs of foster children, who for
FSA purposes are not considered children of the foster parents and are
not counted in the household size.
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- Other persons who live with and receive more than half their support
from the student’s parent(s) and will receive more than half support
for the entire award year. When the application is submitted after the
start of the year, see the relevant paragraph and exampie about legal
dependents on page 23.

Number in college (73). The applicant is always included in the
number in college, but parents are not included, Others who count in
the household size are in the number in college if they are or will be
enrolled at least half time during the award year in an eligible degree
or certificate program at a school eligible for any of the FSA programs.
The definition of half-time enroiiment for this question must meet the
federal requirements even if the school defines half time differently.
(See Volume 1; Student Eligibility for enrollment status requirements.)
Do not include students at a U.S. service acadenry (see the margin note
on page 22) because most of their primary educational expenses are
paid for by the federal government.

Receipt of means-tested federal benefits (74-78). This as an
alternative for the tax return requirement of the simplified needs and
automatic zero EFC tests.

Tax forms filed by parents, income, and assets (79-81, §3-92). Refer
to the earlier discussion for these questions.

Dislocated worker (82). This status, as defined {see 29 US.C, 2801) in
the Workforce Investment Act of 1998 or WTA, is an alternative to the
tax return and means-tested federal benefits criteria for determining if
a person qualifies for the simplified needs test or automatic zero EFC.
A person would answer “Yes” to this question if she meets the statutory
definition of dislocated worker but does not appear to because of the
general nature of the FAFSA instructions. Under the WIA, a dislocated
worker is someone who falls into at least one of these categories:

1. A person who meets all of the following requirements:

+  he was terminated or laid off from employment or received a notice
of termination or layoff;

»  he is eligible for or has exhausted his unemployment compensation,
or he is not eligible for it because, even though he has been em-
ployed long enough to demonstrate attachment to the workforce, he
had insufficient earnings or performed services for an employer that
weren’t covered under a state’s unemployment compensation law;
and

o he is unlikely to return to a previous industry or occupation.

2. A person who was terminated or laid off from employment or received

a notice of termination or layoff as a result of any permanent closure of,
or any substantial layoft at, a plant, facility, or enterprise.

3. A person who is employed at a facility at which the employer made a
general announcement that it will close within 180 days.

STEP 4
Questions 73-92
Number in college,
tax data, dislocated
worker

FSA and iRS household rules

The rules that decide whether someone
is counted in the household for FSA
purposes aren’t identical to the IRS
rues for determining dependents or
household members,

Number in coliege
HEA Sec. 474(b}(3}
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Reporting information in cases of

death, separation, divorce, and remarriage
If the parents of a student divorce or separate, a student must answer parental questions on the FAFSA as they apply to the
surviving or responsible parent.

Death of a parent
If one, but not both, of the student’s parents has died, the student answers the parental questions about the surviving biologi-
cal or adoptive parent and does not report any financial information for the deceased parent. i both her parents are dead
when she fills out the FAFSA, she must answer “Yes” to Question 52, making her independent. Remember that an adoptive
parent counts as a parent, but a legal quardian doesn’t. If the surviving parent dies after the FAFSA has been filed, the student
must update her dependency status and report income and assets as an independent student,

Stepparent
A stepparent is treated like a biological parent if the stepparent has legally adopted the student or if the stepparent is married,
as of the date of application, to a student’s biclogical or adoptive parent whose information will be reported on the FAFSA,
There are no exceptions. A prenuptial agreement does not exempt the stepparent from providing information required of a
parent on the FAFSA. The stepparent’s income information for the entire base year, 2012, must be reported even if the parent
and stepparent were not married until after 2012. See above for how to fill out the parent questions when the stepparent's
spouse (the biological parent) dies; if the stepparent has not adopted the student, he would no longer provide parental infor-
mation as before, but any financial support he gives to the student would be counted as untaxed income.

Divorce of the student’s parents
If the student’s parents are divorced, he should report the information of the parent with whom he lived fonger during the 12
months prior to the date he completes the application, regardless of which parent claimed him as an exemption for tax pur-
poses. If the student lived equally with each parent or didn't live with either one, then he should provide the information for
the parent from whom he received more finandial support ot the one from whom he received more support the fast calendar
year for which it was given. Note that it is not typical that a student wilt live with or receive support from both parents exactly
equally. Usuaily you can determine that the student lived with one of the parents more than half the year or that he received
more than half support from one of the parents.

Example: Marta is 22 and doesn't meet any of the independence criteria. Her parents divorced recently, and she hasn't lived
with them since she was 18. Also, neither parent provided support in the past year. The last time she received support from her
parents was when she lived with them and they were still married. Because her father's income was larger and he contributed
more money to the overall household expenses, Marta determines that the fast time she received support, most of it was from
her father. She provides his data on the FAFSA.

Separation of the student’s parents or the student and spouse
A couple need not be legally separated to be considered separated—they may deem themselves informally separated when
one of the partners has iefi the household for an indefinite period and the marriage is severed. While a married couple that
lives together can't be informally separated, in some states they can be legally separated. If their state allows this, and if they
are stilf living together and are legally separated, then that is their status on the FAFSA. For a dependent student, use the rules
for divorce to determine which parent’s information to report,

Cormmon-law marriage
Iif a couple lives together and has not been formally married but meets the criteria in their state for a common-law marriage,
they should be reported as married on the FAFSA. If the state doesn't consider their situation to be a commen-law marriage,
then they aren't married; a dependent student would follow the rules for divorce to determine which parent’s information to
report. Check with the appropriate state agency concerning the definition of a common-law marriage.

HEA Sec. 475(f)
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Application
(FAFSA, FAF5A on the iWeb,
FAA Access to CPS Online}

IRS Documentation
(Transcript or other form
submitted for verification}

Verification Document

Student

Must sign statement that
data are accurate and other
conditions are met {on paper
FAFSA, Web summary, or sig-
nature page or by using PIN).

IRS Data Retrieval Tool {DRT)
or fax return transcript {does

not need to be signed). In rare
instances when the tax return

is used, it must be signed by
the student {or spouse), or

the tax preparer must provide

his name and SSN, EIN, or
PTIN.

Must sign documents used
to verify FAFSA data.

Parent(s)
{if student is
dependent)

One parent must sign state-
ment that data are accurate
{on paper FAFSA, Web sum-
mary, or signature page or by
using PIN),

DRT or tax return transcript
{which does not need to be
signed). In rare instances
when the tax return is used,
it must be signed by one par-
ent, or the tax preparer must
provide his name and SSN,
EIN, or PTIN.

One parent must sign docu-
ments used to verify FAFSA
data.

Aid Administrator

Must certify if overriding de-

pendency status or exercising
PI{can't be done on FAFSA on
the Web).

Changes via SAR or
Corrections on the Web

Changes submitted via
FAA Access

Professional Judgment
via FAA Access

Student

Must sign corrections state-
ment on the SAR; on the Web
the PIN serves as the stu-
dent’s signature,

Parent{s)
(if studentis
dependent)

One parent must sign the
corrections statement on’

the SAR.f parent data are
changed on the Web, a parent
must sign with PIN or print
and sign signature page.

Aid Administrator

School must have signed
documentation from student
and parent.

Must certity for PI/FAA
adjustments or dependency
override.

* These requirernents apply to any submission of changes 1o the Central Processing Systern, whether requirad by regulation (for Pell Grant re-
cipients or corrections to data match items) or at the discretion of the financial aid administrator (for Campus-Based aid and Stafford Loans),
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The EFC is a measure of how much the student and his or her family can be

expected to contribute to the cost of the student’s education for the year. The
EFC is caleulated according to a formula specified in the law. In this chapter
we describe the EFC formula in detail.

GENERAL INFORMATION
Il the data the CPS uses to calculate the EFC come from the information
the student provides on the FAFSA. The EFC formula uses many
variables, including income, assets, the number of persons in the household,
and the number attending college for the award year.

Every vear the Department publishes updated tables used in the EFC
calculation. The 2013-2014 updates are in the May 29, 2012, Pederal Register.
Also available at www.ifap.ed.gov is the EFC Formula Guide.

The law provides three different formulas to calculate the EFC: one for
dependent students, one for independent students without dependents other
than a spouse, and one for independent students with dependents other than
a spouse. In addition there are three simplified versions of each formula with
fewer data elements.

SIMPLIFIED FORMULA

The simplified formula is basically the same as the regular formula except
that asset information isn’t considered in the calculation. A dependent stu-
dent qualifies for the simplified calculation if:

o the parents’ combined AGI (for tax filers) or income earned from
work {for non-filers) was less than $50,000, and

s+ either: (1) the parents were not required to file an IRS Form 1040,
(2) one of them is a dislocated worker as defined in the Workforce
Investment Act of 1998 (see Chapter 2 for a description of dislocated
worker), or (3) anyone counted in their household size recetved a
means-tested federal benefit during 2011 or 2012

An independent stadent qualifies for the simplified calculation if:
o the student’s and spouse’s combined AGI (tax filers) or income

earned from work (non-filers) was less than $50,000, and

FSA HB FEB 2012

Basic EFC formulas

-» Dependent students

= Independent students

~# Independent students with
dependents

Special calculations

~¥ Simplified formula (no assets)

-» Automatic zero EFC

= Other than nine-month enrollment

HEA Sec, 474-479

! Persons not required to file the IRS
Form 1040 comprise those who do not
have to submit a return, who filed or
will file a 1040A or 1040EZ, and who
were eligible to file a 1040A or 1040EZ
but filed or will file a Form 1040 for no
substantial reason or solely to claim an
education tax credit,

For qualifying for the simplified formula
ot the automatic zero EFC, a foreign

tax return counts as an IRS Form 1040,
while a tax return for Puerto Rico, Guam,
American Samaoa, or the Virgin Islands
counts as a Form 1040A or 1040E7Z.

?5ee margin note #2 on the next page.
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' See margin note #1 on the previous
page.

? The means-tested federal benefit pro-
grams are:

+  Supplemental Security Income {S51)
«  Supplemental Nutrition Assistance
Program (SNAP) benefits, also

known as food stamps

«  Free and reduced price school
iunches

«  Temporary Assistance for Needy
Families (TANF)

+  Special Supplemental Nutrition
Program for Women, infants, and
Children (WIC)

A person need not have received the
benefit for an entire year; receiving it at
any time in the base or prior year quali-
fies. Also, an FAA may use professional
judgment (PJ) to count a benefit if a
person did not receive it duting those
24 months but is receiving it now.

Automatic zero EFC
HEA Sec. 479(c)

o cither: (1) the student and spouse were not required to file an IRS
Form 1040, (2} one of them is a dislocated worker as defined in the
Workforce Investment Act of 1998, or {3) anyone counted in the
household size received a means-tested federal benefit during 2011
or 20127

FAFSA on the Web has a threshold question that will cause the asset
questions to be skipped when the student seems eligible for the simplified
formula or an automatic zero EFC. But in some instances, such as when us-
ing a paper FAESA, a student who qualifies for the simplified formula will
provide asset information. In those cases the CPS will caleulate two EFCs:
one using the assets and one excluding them. The EFC from the simplified
formula (which excludes assets) is called the primary EFC and is printed
on the front of the student’s SAR, while the EFC from the full calculation is
called the secondary EFC and is printed in the FAA Information section. To
determine the student’s federal aid, the school must use the primary EFC,
which will always be less than or equal to the secondary EFC. If it turns out
that the student was not eligible for the simplified formula and did not pro-
vide asset information, the school must correct and submit the record and
use the EFC reported on the resulting transaction.

AUTOMATVIC ZERC ERC
The law also provides for an automatic zero EFC for some students. The
CPS will assign a zero EFC to a dependent student if:

o the parents’ combined AGI (for tax filers) or combined income
earned from work (for non-filers} is $24,000 or less, and

« either: (1) the parents were not required to file an IRS Form 1040,
(2} one of them is a dislocated worker as defined in the Workforce
Investment Act of 1998, or (3) anyone counted in their household
size received a means-tested federal benefit during 2011 or 2012

An independent student with dependents other than a spouse
automatically qualifies for a zero EFC if:

o« the student’s and spouse’s combined AGI (for tax filers) or com-
bined income earned from work (for non-filers) is $24,000 or less,
and

« either: (1) the student and spouse were not required to file an IRS
Form 10407 (2) one of them is a dislocated worker as defined in the
Workforce Investment Act of 1998, or (3) anyone counted in the
household size received a means-tested federal benefit during 2011
or 20122

Independent students with no dependents other than a spouse do not
qualify for an antomatic zero EFC.

FS& HBFEB 2013
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Because students sometimes make errors on their application, there is a
process for verifying applications and making corrections. The Central
Processing System (CPS) selects which applications are fo be verified, but

you also have the authority to verify additional students.

receive {or have received) subsidized student financial assistance,

as defined in the margin. Verification is not required if the student
will only receive unsubsidized student financial assistance (see Verification
exclusions later in this chapter), though a student can’t avoid verification by
accepling only unsubsidized aid. If he tries to do this, continue with verifica-
tion.

You must verify applications selected by the CPS of students who will

REGUIRED POLICIES AND PROCEDURES

Your school must have written paolicies about

o the time period in which students must submit verification docu-
mentation,

« the consequences for failing to submit those documents in time,

» the method you will use fo notify students if their EFC and Title IV
aid amounts change,

» the procedures you or students will follow to correct FAFSA data,

« the procedure you will follow to refer a student to the Office of
Inspector General {O1G see Chapter 5).

Your school must provide, in a timely manner, students selected for
verification a clear explanation of their role, including what documents they
must sutbmit, the deadlines they must meet, and the consequences of failing
to meet them,

You must complete verification for a selected student before you exercise
professional judgment to adjust any values that are used to calculate the EFC.
But making a PJ adjustment does not require you to verify an application
that isn’t selected.

FSAHBFER 24033

Verification regulations
34 CFR 668.51-61

Definitions
66852

Subsidized student financial assis-
tance programs—Title [V programs
for which eligibitity is determined by
the EFC. These include the Pell Grant,
Federal Supplemental Educationat Op-
portunity Grant (FSEQG), Federal Work-
Study (FWS), Perking Loan, and Direct
Subsidized Loan programs.

Unsubsidized student financial as-
sistance programs—Title IV programs
for which eligibility is not based on the
EFC. These include the Teacher Educa-
tion Assistance for College and Higher
Education (TEACH) Grant, Direct Un-
subsidized Loan, and Direct PLUS Loan
programs,

The lraq and Afghanistan Service Grant
is a non-need-hased grant and is not
subject to verification.
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Policies and procedures
668.53

Verification items for 2013-2014

668.56

See the July 12, 2012, Federal Register

« Adjusted gross income {AGI)

« S, income tax paid

» Education credits

« Untaxed IRA distributions

« Untaxed pensions

+ IRA deductions and payments

« Tax-exempt interest

+ Income earned from work

s Household size

- Number in college

+ Supplemental Nutrition Assistance
Program (SNAP, formerly food stamps)

« Child support paid

« High school completion status

« ldentity/statement of educational

purpose

Verification questions/answers
The Department posted online a list of
questions and answers pertaining to
verification. See the webpage at http://
www2 ed.gov/policy/highered/req/
hearulemnaking/200%/verification.html.

APPLICATIONS AND INFORMATION TO BE VERIFIED

The Department’s long-term goal is for a customized approach to veri-
fication. A menu of potential verification items for each award year will be
published in the Federal Register, and the items to verify for a given applica-
tion will be selected from that menu and indicated on the student’s output
documents. Output documents will continue to include only one verification
flag to show students who were selected, and they will need to verify all the
FAFSA items shown in the margin that apply to them.

The verification flag will have a value of “Y,” and next to the EFC will
be an asterisk referring to a comment in the student section of the SAR that
tells applicants they will be asked by their schools to provide documentation.
For 2013-2014, verification tracking flags will place the student in one of five
verification tracking groups, which are explained later.

You must verify any information you have reason to believe is incorrect
on any application. Students with these applications are considered to be
selected for verification by your school even though you may not be verifying
the same data as for CPS-selected applications.

You may, at your discretion, require a student to verify any FAESA in-
formation and to provide any reasonable documentation in accordance with
consistently applied school policies.

Regardless of whether you or the CPS selected the application, all other
verification requirements, such as deadlines and allowable tolerances and
interim disbursement rules, apply equally to all students who are being
verified.

If you want to learn more about verification results, you can use the ISIR
Analysis Tool, which provides a variety of reports and analyses that can help
you identify potentially faulty applications that discretionary verification or
the CPS edits might be missing. They can also help you develop discretionary
verification edits that focus on student changes that affect the EFC and Pell
eligibility. The 2013-2014 edition will be available in June 2013.

Verification tracking groups

Students who are selected for verification will be placed in one of the five
following groups. The group determines which FAFSA information must be
verified for the student.

Standard Verification Group. Tracking flag V1. Students in this group
must verify the following if they are tax filers:

« adjusted gross income

« U5 income tax paid

» untaxed portions of IRA distributions

» untaxed portions of pensions

= IRA deductions and payments

»  tax-exempt interest income

FSAHB FEB 2673
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o education credits

» household size

« number in college

o  Supplemental Nutrition Assistance Program (SNAP) benefits

+  child support paid
Students who are not tax filers must verify the following:

« income earned from work
s household size

« number in college

o SNAP benefits

»  child support paid

SNAP Verification Group. Tracking flag V2. Students in this group
must verify the receipt of SNATD benefits.

Child Support Paid Verification Group. Tracking flag V3. Students
must verify child support paid by them or their spouse, their parents, or both.

Custom Verification Group. Tracking flag V4. Students must verify
high school completion status and identity/statement of educational purpose
in addition to receipt of SNAP benefits and payment of child support.

Aggregate Verification Group. Tracking flag V5. Students must verify
high school completion status and identity/statement of educational purpose
in addition to the items in the Standard Verification Group.

Verification exclusions

There are times when you don't need to verify a student’s application.
Except in the case of the student’s death, however, none of the exemptions
excuse you from the requirement to resolve conflicting information. You
should document the basis for an exclusion. Other information not excluded
must still be verified according to all other requirements. You don’t have to
verify FAFSA information of a student in the following situations:

+ Death of the student. You don’t have to continue verification if you
made an interim disbursement and the student died before verifica-
tion was completed. You cannot make any additional disbursements,
except for FWS funds alfready earned, to any of the student’s benefi-
ciaries. You cannot originate or disburse his Direct Subsidized Loan
or consider any interim disbursement you made of Pell, Perkins, or
FSEOG funds or provisional FWS employment to be an overpay-
ment. See Chapter 2 of Volume 5.

s Notan aid recipient. The student won't receive Title IV aid for rea-
sons other than a failure to complete verification. This includes being
ineligible for that aid and withdrawing without receiving it.

» 'The applicant is eligible to receive only unsubsidized student fi-

nancial assistance.
FSA HIR FEB 2013

Online verification assessment
module
http:/fifap.ed.gov/gahome/
gaassessments/fsaverification.html

Verification exclusions
668.54(h)

Verification following disasters
Dear Colleague Letter GEN-10-16 gives
general guidance for when federally-
declared disasters affect the awarding
of aid. The DCL states that the Secre-
tary will not enforce the verification
requirements durfng the award year for
applicants whose records were lost or
destroyed because of a disaster. The
school must document when it does
not perform verification for this reason
and use status code "S” when reporting
the dishursement of Pell Grants to af-
facted students.

Timing of signature

Any required signatures, such as signa-
tures on worksheets or on coples of tax
returns, must be collected at the time
of verification—they can't be collected
after the verification deadline for that
award year.

AVG-77
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Spouse unavailable example
Ursula is attending Lem Community
Coliege, and her appiication is

selected for verification. She provided
her husband's information on the
application but now explains that her
hushand has recently moved out, and
she can't Jocate him. Ursula also gives
Lem some documents to show that
she's tried to locate her husband. Lem
determines that Ursula doesn't need to
provide verification of her hushand’s tax
and income information, but she still
needs to verify her own information.,

Acceptable documentation

The required documentation for appli-
cation information that is selected for
verification for 2013-2014 is in the Fed-
eral Register published on July 12, 2012,
See DCL GEN-12-11 for guidance about
verifiable information for 2013-2014.

»  Applicant verified by another school. The student completed veri-
fication for the current award year at another school before transfer-
ring. Her FAFSA data must be the same as it was at the previous
school, and you must get a letter from that school stating that it
verified her application and providing the transaction number of the
pertinent valid ISIR,

¢ Post enrollment. The student was selected for verification after
ceasing to be enrolled at your school and all (including late)
disbursements were made.

Unless you have reason to believe it is inaccurate, you don’t have to
verify the reported FATSA information of the parents of a dependent student
if any of the following apply:

« Both of the parents are mentally incapacitated.

» 'They are residing in a country other than the United States and
can’t be contacted by normal means.

+  They can’t be located because the student does not have and can-
not get their contact information.

Unless you have reason to believe it is inaccurate, you don’t have to veri-
fy the reported FAFSA information of the spouse of an independent student
if any of the following apply:

o The spouse has died.
e He is mentally incapacitated.

« He is residing in a country other than the United States and can’t
be contacted by normal means.

s  He can’t be located because the student does not have and cannot
get his contact information,

DOCUMENTATION

‘The documentation you will need for verification varies according to
the item verified, as explained in this section. 'the Department encourages
students and parents to use the IRS Data Retrieval Tool (DRT) to import
data from their tax return and not change it. It is the fastest, easiest, and
most secure method of meeting verification requirements. Also, this chapter
includes the verification suggested text developed by the Department, which
can be used to verify non-tax items, such as household size and number in
college. The text is also available on the IFAP website at www.ifap.ed.gov.

AGI, taxes paid, and other tax data

As already noted, the importation of IRS tax data via the DRT is the best
way to docament that information. Students and parents do this either when
initially filling out the FAFSA on the Web (FOTW) application or later as a
correction. (The DRT is available beginning February 3, 2013, for those who
have filed a return.} For the retrieved data to be acceptable documentation of
tax data, it is necessary that neither students nor parents change the data after
itis transterred from the IRS—if the data was changed or if you have reason

FSAHBFER 2013
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to believe the data transferred is incorrect, the student will need to provide
other documentation as explained below. The IRS request field(s) on the ISIR
will have a value of “02” when the data is unchanged.

If students cannot or will not use IRS Data Retrieval, either at initial
FAFSA filing or though the FOTW correction process, they must document
AGL, taxes paid, and untaxed income by providing an IRS tax return
transcript for the student and spouse or parents, as applicable. Under the
following conditions, the IRS Data Retrieval is not available in FOTW (all
apply to both students and parents unless otherwise noted):

» The person did not indicate on the FAFSA that the tax return has
been completed.

e The marriage date is January 2013 or later,

»  The first three digits of the SSN are 666.

« 'The tax return was amended.

«  The person filed a Puerto Rican or foreign tax return.

+  The person is married and filed the tax return either as head of
household or married but filing a separate return.

»  Neither married parent entered a valid SSN.
+ A non-married parent or both married parents entered all zeroes for

the SSN.

While encouraged, tax transcripts submitted to your school for verifica-
tion do not need to be signed by the tax filer.

When dependent students” parents filed a joint return and have
separated, divorced, married someone else, or been widowed, the students
must submit a copy of each W-2 form for the parent whose tax information
is on the FAFSA. Similarly, an independent student must submit a copy of
each of her W-2 forms if she filed a joint return and is separated, divorced, or
a widow.

AG! and income

tax documentation
668.57{a)

Requesting a tax transcript

There are a few ways to request a tax
transcript: online at www.irs.gov, by
cafling 1-800-908-99486, or by mailing or
faxing the paper Form 45061-EZ, which
can be printed out from the IRS website.
See the attachment to DCL GEN-11-13
on www.ifap.ed.gov for specific instruc-
tions.

Filing an amended return
Students or parents who file an amend-
ed return cannot use the RS DRT, and
if they amend the return after using the
DRT to fill out the FAFSA, you cannot
rely on that data. Instead, you will need
to use information from these docu-
ments to complete verification:
1. asigned copy of the RS Form
1040X that was filed and
2. asigned copy of the original tax
return that was filed, a tax return
transcript {(which does not have
to be signed}, or any IRS transcript
{such as a return transcript for
taxpayer or RTFTP) that includes
all the income and tax information
required to be verified: AGl, income
tax paid, education credits, etc.

1040 10404 1040E7
AG! 37 21 4
Income Tax Paid 55 35 10
Deductible IRA/SEP 28 plus 32 17
Tax-exempt Interest Income 8b 8b
Untaxed Portions of IRAs 15a minus 15b T1a minus 11b
and Pensions and and
{excludes rollovers) 16a minus 16b 12a minus 12b

FSAMB FEB 2073
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HEROES Act modifications

The Higher Education Relief Cpportuni-
ties for Students (HEROES) Act provides
for the modification and waiving of
some statutory and regulatory provi-
sions related to students who receive
financial aid and who are on active duty
during a war or ather military operation
or who reside or are employed in a de-
clared disaster area. These adjustments
apply to return of funds and signature
requirements for verification and ap-
plication, among other things. The most
recent update to the HEROES Act autho-
rized its provisions through September
30, 2017. See pages 59311-59318 of the
Federal Register dated September 27,
2012, for the details on the act and a list
of the eligible students.

Parent remarriage after applying
While the applicant does not typically
update household size or number in
college because of a change in his
marital status, if he is a dependent stu-
dent and his parent remarries between
application and verification, he must
update household size to include the
new stepparent. However, the student
would not count the new stepparent’s
income and assets. The school could
use professional judgment to include
the stepparent’s income or to otherwise
account for the change.

HEA Sec. 475(f}(3)

34 CFR 668.55(b)

Electronic signatures

For verification documentation, a
school may collect an electronic signa-
ture for an applicant, parent, or spouse
if the process includes an assurance of
the identity of the person signing. This
is often accomplished with a PIN or
password that is assigned only after the
identity of the person receiving the PIN
or password has been authenticated.

For students and parents who have been granted a tax filing extension,
you must accept a copy of IRS Form 4868, Application for Automatic
Extension of Time to File U.S. Individual Income Tax Return. They must also
provide a copy of all their W-2 forms o, if they are self-employed, a signed
statement with the amount of theiv AGT and their U.S. income taxes paid.
You may request those with a filing extension to use the DR or submit to
your school a tax transcript after the return has been filed. If you do that, you
must reverify the income information.

For non-tax filers you must receive a W-2 form for each source of
employment income. You must also get a signed statement giving the sources
and amounts of the person’s income earned from work not on W-2s and
certifying that the person has not filed and is not required to file a tax return.
For residents of the Freely Associated States (the Republic of the Marshall
Islands, the Republic of Palau, or the Federated States of Micronesia), a copy
of the wage and tax statement from each employer and a signed statement
identifying all of the person’s income and taxes for the year is acceptable.
Persons from a foreign country who are not required to file a tax return can
provide the signed statement certifying their income and taxes paid.

If a person must provide a W-2 form but can’t do it timely, you may
permit her to submit a signed statement with the amount and source of the
income earned from work and the reason the W-2 is not available in time.

When a person filed a non-U.S. tax return, obtaining an IRS tax return
traniscript is not possible. In those cases you may accept instead of the
transcript a copy of the tax return, which must be signed by the filer or one
of the filers of a joint return, and you must document the circumstances.
Use the income and tax information that most closely corresponds to the
information on the IRS tax return, and convert monetary amounts into U.S.
dollars as appropriate.

On the few occasions that you use a tax return to complete verification,
you can accept an electronic copy of the return that has been electronically
signed, provided your school’s process for accepting such signatures complies
with the Electronic Signatures in Global and National Commerce (ESIGN)
Act. But a signature on Form 8879, the IRS e-file Signature Authorization, is
not an acceptable substitute for a signature on the tax return.

For persons who have a tax professional prepare their return, instead of
a copy of the return with the filer’s signature, you may accept one that has
the name and Preparer Tax Identification Number (PTIN) of the preparer or
has his SSN or EIN and has been signed, stamped, typed, ot printed with his
name and address. Note that the IRS requires paid preparers to have a PTIN.

Be sure that the institutional verification document is signed, that all
required sections are completed, and that the relevant tax or alternative
documents are attached. Copies are acceptable, and unless specifically noted
in this chapter, a signature on a copy is as valid as an original signature {ie.,

a handwritten or “wet” signature). If an acceptable copy is of an unsigned tax
return, the filer (or at least one of the filers of a joint return) must sign it. You
can accept a tax form that was completed to duplicate the filed return; this
duplicate must have at least one filer’s signature.

FSAHBFEB 3013
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Acceptable Documentation

Institutional

{RS Data Verification

Retrieval Document Other Documentation
H_ousehold \// Signed statement
Size
Numberin . NV . .

Signed statement or institutional certification

College
AGland V/ Tax return transcript, copy of the tax return,
Taxes Paid Form W-2, Form 4868, or a signed statement
Untaxed Income / Tax return transcript, copy of the tax return,
and Benefits Form W-2, Form 4868, or a signed statement
SNAP Benefits \/ Sighed statement or agency documentation
Child Support Paid \/ Signed statement
Income Earned from V//

Work for Non-tax Filers

Signed statement and Form W-2

High School
Completion

High school diploma or transcript, GED certifi-
cate or transcript, transcript showing 2-year
program completion, or home school credential
or transcript

Identity/Statement of
Educational Purpose

v

Original government-issued |D and signed
statement of educational purpose or a copy of
that ID and the statement notarized

The chart on page 79 shows the tax form line numbers for the most
commonly reported items. This chart is a reference only; it is not a list of all
the items the school must check on a tax return.

Household size

To document the household size, the student needs to provide a

Household size documentation
668.57{b)

statement signed by him and, if dependent, at least one parent that gives the
name, age, and relationship to the student of each person in the household.

You don’t have to verify household size in the following situations:

+ For a dependent student, the household size reported is three for
married parents or two for a single, divorced, separated, or wid-

owed parent.

s FPor an independent student, the household size reported is two
if he is married or one if he is single, divorced, separated, or

widowed.

FEAHBFER 2013
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Number in college
documentation
668.57(c}

Unreported SNAP benefits

Charlie is married and has one child. He
and his wife report an AGl of $52,000 on
FAFSA on the Web, and because this ex-
ceeds the income thresholds to gualify
for either of the alternate EFC calcula-
tions, none of the relevant guestions
were presented to him when he filled
out his FAFSA online, He is selected for
the Standard Verification Group, and
verification reveals that he made a mis-
take in reporting his AGl, which should
have been $22,000. He also indicates
that he received SNAP benefits. There-
fore, because he would be eligible for
an auto zero EFC, his school must indi-
cate the receipt of SNAP on his applica-
tion as well as correct his AGL.

Verification selection after PJ
When professional judgment {PJ) is
used {and coded correctly) to adjust

an application that is not selected for
verification, the CPS prevents the subse-
quent transaction from being selected
for verification.

Number in college

You can document this item with a statement signed by the student {(and,
if she is dependent, at least one parent) that gives the name and age of each
person in the household who is enrolled at least half time in an eligible col-
lege (excluding, of course, the parents of dependent students). The statement
must also give the name of each college, and it can be written to document
household size as well. Completion of the Department’s verification sug-
gested text can satisfy both items.

if' you have reason to doubt the enrollment information reported, you
must obtain from each school a statement that the named person will attend
there on at least a half-time basis. You don’t have to get such a statement if
the person has not yet registered, is attending less than half time, or will be
attending your school.

If you have reason to doubt whether a reported school is Title IV -eligible,
you must insure it is, such as by checking to see if it has a federal school code.

You don’t have to verify the number in college if the reported number
enrolled is one {the student only).

SNAP benehis (food stamps)

It the ISIR shows that someone in the parents’ or student’s household
received SNAP benefits in 2011 or 2012, the student must provide a signed
statement indicating receipt of the benefit. If you have reason to doubt the re-
ceipt of SNAP benefits, you may require the student to show documentation
from the agency that supplied the benefit or alternative documentation you
find sufficient.

In some instances an ISIR will not show receipt of SNAP benefits—even
though someone in the household did receive those benefits—because the
question was not presented to the student in FAFSA on the Web. This oc-
curs when the question is not pertinent for the student; either she is not
eligible for an automatic zero EFC or the simplified needs test {the reason
for the question about SNAP), or she is eligible for one of those alternative
EFC calculations by meeting another criterion. In such cases you don’t need
to correct the SNAP field. However, if correcting the response to the SNAP
question to “Yes” makes the student eligible for one of the aiternate EFC cal-

culations, you must make the change. See the example in the margin.

Child support paid

If the ISIR shows that the student or parent paid child support in 2012,
the student must provide a statement signed by her or, if she is dependent, ei-
ther parent and giving the annual amount of the support, the names of those
who paid it and whom it was paid to, and the name(s) of the child(ren) for
whom it was paid.

If you believe the information in that signed statement is inaccurate,
the student must provide documentation, such as a copy of the separation
agreement or divorce decree that shows the amount of child support to be
provided, a statement from the person receiving the child support showing
the amount provided, or copies of the child support checks or money order
receipts.

FSAHBFEE 2013
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Tax documents: special situations and alternatives

Electronic filing (e-file)
There are a variety of methods for filing the tax return electronically, which include do-it-yourself methods as
well as having a tax preparer complete the return. Each method should permit printing of a paper copy of the
return in those cases where the IRS Data Retrieval was not used and a tax return transcript is not available.
Returns in the e-file format might not contain every line item, showing instead only the data the tax filer
provided. For example, if Item 8a, “Taxable interest income,” does not appear on such a return, that means no
taxable interest income was reported.

Non-filers
An AGH figure won't be available for someane who isn't required to fite a tax return. A non-filer would instead
report on the FAFSA income earned from work, which includes any income reported on the individual's W-2
forms plus any other earnings from work not reported on those forms. Even if no taxes were paid on this in-
come earned from work, it shewuld not be reported as untaxed income on the FAFSA.

As mentioned earlier, non-filers must provide a signed statement, e.g,, the institutional verification document,
certifying their non-filer status and listing all the sources and amounts of income earned from work, and they
must aiso provide any W-2 forms they have for that income,

Financial aid professionals are not expected to have special knowledge or expertise regarding the U.S. tax code.
If someone whose data were required on the FAFSA submits a signed statement dlaiming non-fier status and
you have reason (o believe that person would have been required to file a U.S. tax return, this constitutes con-
flicting information and must be resolved. (For more on conflicting information, see Chapter 5.) For example, in
sch a case, you might require a letter from the IRS, a copy of the applicable tax provision, or other documen-
tation supporting the claim to non-filer status. Conflicting information must be resolved before you can
disburse federal student aid.

Immigrants are not exempt from tax filing. The IRS is concerned whether a person is a resident alien—Iegal
o illegal does not matter—and a resident alien’s income is generally subject to tax in the same manner as a
U.S. ditizen's. Immigrants who do not have an SSN and are unable to get one can apply with the IRS for an indi-
vidual taxpayer identification number {ITIN). The ITIN is onty for tax purposes. It does not authorize a person to
work, endorse his legal status, or entitle him to the earned income credit or Social Security benefits.

Filing extensions

See the guidance on page 80 if any of the persons fequired to report information on the FAFSA haven't filed a
tax return by the time of verification and a filing extension was granted by the IRS.

Fiscal year tax returns
For a fiscal (not calendar) year retur, a person should report the AGl and U.S. income tax paid from the return
that includes the greater number of months in the base year (see Chapter 2 for an example). To order a fiscal
year tax transcript for verification, the person must use Form 4506-T rather than Form 45061-EZ.

Nenresident filers
Certain nonresidents, mostly those holding temporary visas such as an F-1 or H-1, file @ 1040NR return, which
is acceptable documentation for verification. Such persons are neither permanent residents nor U.S. citizens.

Foreign income
As noted in Step 2 in Chaprer 2, information from non-IRS tax retums would be reported on the FAFSA, with
the value of the foreign income and taxes reported in U.S. dellars, using the exchange rate at the time of appli-
cation. For verification these returns are considered equivalent to IRS Form 1040, If the student {or his parents)
earned foreign income but did not pay any taxes on it, it should be reported as untaxed income.

FSA HB FEB 2013
AVG

62



Application and Verification Guide 2013-2014

Victims of identity theft

When the IRS determines a tax filer has
been or likely was a victim of identity
theft, it will not allow him to use the IRS
DRT or get a tax return transcript until
the matter has been resolved, which
can take up to a year for complex cases,
For a tax filer who is a victin of identity
theft, you may accept for verification

a signed copy of the paper tax return
he filed, as well as a copy of IRS Form
14039, Identity Theft Affidavit, if he sub-
mitted that form to the IRS.

Sometimes the IRS does not require the
tax filer to submit a Form 14039, or if he
did submit the form, he might not have
saved a copy. In these cases he must
give you, in addition to the signed copy
of the tax return, either a copy of a po-
lice report that he filed about the theft
or asigned and dated statement that he
was a victim of identity theft, that the
IRS is investigating the matter, and that
he elther did not keep a copy of Form
14039 or the IRS did not require him to
submit the form.

1f the student reports on verification documents that he, his spouse, or
his parent paid child support but did not report that on his FAFSA, you must
resofve the contlict. However, if he was eligible for an automatic zero EFC,
the child support paid question would not have been presented on FAFSA on
the Web; as long as he is still eligible for an auto zero EFC, there is no need to
correct the child support field on the application.

High school completion
Students must provide one of the following documents that indicate their
high school completion status at the beginning of the 2013-2014 year:

« A copy of a high school diploma.

s A copy of a final, official high school transcript that shows the date
when the diploma was awarded.

o A copy of a General Educational Development {GED) certificate or
GED transcript.

o An academic transcript that indicates the student successfully com-
pleted at least a two-year program that is acceptable for full credit
toward a bachelor’s degree.

« A copy of a secondary school completion credential for homeschool
(other than a high school diploma or its recognized equivalent) if
state law requires homeschooled students to obtain that credential.

« A transcript or the equivalent, signed by the parent or guardian of
a homeschooled student, that lists the secondary school courses the
student completed and documents the successful completion of a
secondary school education in a homeschool setting.

It your school has already received one of the documents above as part of
the admission process, you do not need to ask for another. Students who are
unable to get one of these documents must contact your financial aid office.

Identity and statement of educational purpose

Students should appear in person at the school and present a valid, gov-
ernment-issued photo identification (ID) such as a passport or a driver’s Ii-
cense ot other state-issued [D. You must maintain an annotated copy of that
1D that includes the date it was received and the name of the person your
school authorized to receive it.

Students must also sign a statement of educational purpose that certifies
who they are and that the federal student aid they may receive will only be
used for educational purposes and for the cost of attending the school for the
2013-2014 year.

A student who is unable to appear at the school must sign and submit
the statement of educational purpose, and he must submit a copy of his ID
with the statement signed by a notary public confirming that the student ap-
peared before her and presented the ID confirming his identity.

FSAHE FEB 2013
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Your 2013-2014 Free Application for Federal Student Aid (FAFSA) was selected for review in & process called verification. The
law says that before awarding federal student aid, we may ask you to confirm the information you reported on your FAFSA. To
verify that you provided correct information, we will compare your FAFSA with the information on this institutional verification
document and with any other required documents, If thete are differences, your FAFSA information may need o be cofrected.
You and a parent whose information was reported on the FAFSA must complete and sign this institutional verlﬁcatléﬁdoculeent
attach any required documents, and submit the form and other required documents to us. We may ask for additional information.
If you have questions about verification, contact us as soon as possible so that your financial aid will not be dela ed,

A. Student’s Information

Student’s Last Name First Name M.L Studegtﬂfés'idantiﬁcation (D) Number .

Student’s Street Address (include apt. no.) B Stu&entj’_s__z_i_'_)ate of Blrth

City, State, Zip Code L Sfﬁd;_ﬁt’s E-mail Address

Student’s Home Phone Number (include area code) U Stodent's A'liemaze or Ceil Phone Number

B. High School Completion Statu§

Provide one of the following documents that indicate the student’s hi gh school completion status when
the student will begin collegefin 2013-2014:

= A copy of the student’s hlgh school dlploma

» A copy of the student’s final 6fficial high schoal
awarded.

= A copyof the q;’iudent s General Educataonal Development (GED) certificate or GED transcript.

»  An academic transcript that indicates the student successfully completed at least a two-year program
that is accnptable for full credit toward a bachelor’s degree.

= ff state law requires a. homeschoolad student to obtain a secondary school completion credential for
homeschool {other than'a’ h;gh school diploma or its recognized equivalent), a copy of that credential.

= Ifstate law does not require a homeschooled student to obtain a secondary school completion
credentlal for homeschool (other than a high school diploma or its recognized equivalent), a transcript
or the equivalent, signed by the student’s parent or guardian, that lists the secondary school courses
the'student compieted and documents the successful complietion of a secondary school education in a

homeschool settmg

transeript that shows the date when the diploma was

If the student zs Lmdble to obtain the documentation listed above, he or she must contact the financial aid
office.”
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Student’s Name Student’s D Number

C. Identity and Statement of Educational Purpose (To Be Signed at the Institation)

The student must appear in person at to
{Name of Postsecondary Educational Institution) .
verify his or her identity by presenting a valid government-issued photo identification (ID), such as but
not limited to a driver’s license, other state-issued ID, or passport. The institution will maintain a copy.of
the student’s photo 1D that is annotated with the date it was received and the name of the ofﬁmal at the
instifution authorized to collect the student’s 1D. e

In addition, the student must sign, in the presence of the institutional official, the following:

Statement of Educational Purpose +

I certify that 1, ' , am the ﬁldividuai signirﬁg this
(Print Student’s Name)
Statement of Educational Purpose and that the federai stucient i nanmal assmtance
I may receive will only be used for educational purposes ar_;:d___ to pay the cost of attending
for 2013=2014.

{Name of Postsecondary Educational Institution)

(Student’s Signature) ‘ “{Date)

(Student’s 1D Number)
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Student’s Name Student’s ID Number

D. Child Support Paid

One of the parents included in the household or the student paid child support in 2012. List bel iow the
names of the persons who paid the child support, the names of the persons to whom the child support was
paid, the names of the children for whom the child support was paid, and the total annual am@unt of chlld
support that was paid in 2012 for each child. -

If more space is needed, provide a separate page that includes the student’s name and 1D ﬁumbéﬁai the
iOp.

Paid Child Support Child Support Was Paid Support Was Paad Child' Support
s Paid in 2012

Name of Person Who | Name of Person to Whom Name of Child for Whom Amount of :

Note: If we have reason to believe that the information regardm‘g, chlld support pald is not accurate, we
may require additional documentation, such as: .

8 A copy of the separation agreement: or d:vorce decree that shows the amount of child support to be
provided;

= A statement from the individual receiving the chtld qupport certlfymg the amount of child support
received; or

¥ Copies of the child support paynnnt checks or money order receipts.

E. Certlficatnons and Signatures

Cemi’icatlons and S}gnat{lres WARNING: If you purposely give false or
: misleading information, you may be

' fined, be sentenced to jail, or both.
ow certifies that all of the

information reported'is complete and correct,
Thestudent and one parent whose information was
_ feported on the FAFSA must sign and date.

Each perso..ﬂ. i_sign‘_l_r_lu'

Pript Student’s Name Student’s ID Number
Student’s Signature Date
Parent’s Signature Date
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Ch. 5--Special Cases

the school’s federal code on FAA Access. Only the school performing the
override will receive that transaction. If the student adds your school to the
transaction or if she gives you her data release number (DRN), you can ac-
cess the record.

CONFLICTING INFORMATION

In addition to reviewing application and data match information from
the CPS, a school must have an adequate internal system to identify con-
flicting information—regardless of the source and regardless of whether the
stadent is selected for verification—that would affect a student’s eligibility,
such as information from the admissions office as to whether the student has
a high school diploma or information from other offices regarding academic
progress and enrollment status. The school must resolve all such conflicting
information, except when the student dies during the award year,

If your school has conflicting information concerning a stadent’s eligibil-
ity or you have any reason to believe a student’s application information is
incorrect, you must resoive the discrepancies before disbursing FSA funds. If
you discover discrepancies after disbursing FSA funds, you must still recon-
cile the conflicting information and take appropriate action under the specific
program requirements.

Subsequent ISIRs

You are generally required to review all subsequent transactions for a
student for the entire processing year even if you verified an earlier transac-
tion. First determine if the EFC or the “C” flag has changed or if there are
new comments or NSLDS information that impacts eligibility for aid. Also,
check any updates or corrections. If the EFC has not changed and there are
no changes in the “C” flag or NSLDS information, no action is generally
required. If the EFC does change but it either doesn’t affect the amount and
type of aid received or the data elements that changed were already verified,
no action is required. But if the EFC changes and the pertinent data elements
were not verified, then you must investigate. Of course, any time the “C” flag
changes or NSLDS data have been modified, you must resolve any conflicts.

Discrepant tax data

We have already stated that financial aid administrators do not need to
be tax experts, yet there are some issues that even a layperson with basic tax
law information can evaluate. Because conflicting data often involve such
information, FAAs must have a fundamental understanding of relevant tax
issues that can considerably affect the need analysis. You are obligated to
know: (1) whether a person was required to file a tax return, (2) what the cor-
rect filing status for a person should be, and (3) that an individual cannot be
claimed as an exemption by more than one person,

Publication 17 of the IRS, Your Federal Income Tax, is a useful resource
for aid administrators. You can view it on the Web at www.irs.gov or you
can call the IRS at 1-800-829-3676 to order a copy. It addresses pertinent tax
issues on these pages: the filing requirements—i.e., who is required to file a
return—are on pages 3-6; the instructions on which form a person should
file are on pages 6-7; and the filing status requirements are on pages 19-24.

FSAHBFER 2013

Requirement to identify and

rescive discrepant information
34 CFR 668.16(f)

Requirement to verify
guestionable data

34 CFR 668.54(a)(2)

“If an institution has reason to believe
that an applicant’s FAFSA information Is
inaccurate, it must verify the accuracy of
that information,”

Online review of conflicting
information policies
hitp/fifap.ed.gov/qadocs/
FSAVeriModule/activitylverif.doc

IRS Publication 17

The IRS's Publication 17 is a large docu-
ment, but so that you won't be daunted
by its size, we have included the page
numbers you might need to refer to.

AVG-117
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Application and Verification Guide 2013-2014

OIG referrals
34 CFR 668.16(g)

AVG-118

For example, an FAA who notices that a dependent student’s married
parents have each filed as “head of household” (which offers a greater tax
deduction than filing as single or married) must question whether that is the
correct filing status. Publication 17 explains on pages 22-23 the criteria a per-
son must meet to file as head of household. Resolution of the contflict may be
a reasonabie explanation of why there appears to be a conflict but is none, or
the parents may refile and submit a copy of the amended return.

Resolution of conflicting information

You may not disburse aid until you have resolved conflicting informa-
tion, which you must do for any student as long as he is at your school. Even
if the conflict concerns a previous award year, you must still investigate it.
You have resolved the matter when yvou have determined which data are cor-
rect; this might simply be confirming that an earlier determination was the
right one. Of course, you must document your findings in the student’s file
and explain why, not simply assert that, your decision is justified.

HEFERRAL OF FRAUD CASES

If you suspect that a student, employee, or other individual has misre-
ported information or altered documentation to fraudulently obtain federal
funds, you should report your suspicions and provide any evidence to the Of-
fice of Inspector General. See also Volume 2.

Reglonal Offices  Telephone No. | National Hotline

Boston, MA 617
New York, NY (646) 428-3861
Philadelphia, PA
Pittsburgh, PA (215) 656-6900
‘Atlanta, GA (404
Pembroke Pmes FL {404} 974-9430

U {215)656-6900

404)974-9430

_Chzcago, Lo (312)730-1630 Web: httpi//www.ed.gov/
5”_?‘___‘_9_‘!’?3_0": 'W __{3 2} 730- 1630 | about/offices/list/oig/hotline.
= e 661-9530’;5‘-&:-, htmt
{303) 844-0058
 (816) 2680530
[562) 980 4141
Gen i _'2} .
San }uan PR (787) 766—6278
Washington, DC ** (202)245.6911

inspector General's Hotline
Office of Inspector General
U.S. Bepartment of Education
400 Maryland Avenue, SW
Washington, DC 20202-1500

1-B00-MIS-USED
E-mail: oig.hotline@ed.gov

4 FSAHEFEB 2013
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Program Integrity Questions and Answers - Verification

Program Inteqrity O&A
Questions on this topic are divided into the following categories:

Introductory Yerification Questions

General Questions

Applicarts Selocted for Yorification by the Deoarbment
Appiicants Selected for Verification by the Institution
Yerification Ttems

Huedating Applcant’s FAFSA Information

Acceptable Documentation for FAFSA Information Selected for
Verification

Changing Applicant's FAFSA Information

& ¢ 8 0 8 & 0

UNLESS OTHERWISE NOTED, THE GUIDANCE BELOW APPLIES TO BOTH THE
2012-2013 AND THE 2013-2014 AWARD YEARS.

Introductory Verification Questions (IVQ)

WQ-Q1, What is the effective date of the new regulations on the verification and
updating of student aid appiication information for applicants who receive
subsidized student financial assistance?

IVQ-Al, The new reguiations on the verification and updating of student aid
application information for applicants who receive subsidized student financial
assistance are effective July 1, 2012, Any FAFSA/ISIR selected for verification for
the 2012-2013 award year and subseguent award years must be verified
according to the new verification regulations. {Program Integrity Issues; Final
Rule (Page 66832}] [Guidance issued 03/13/2012]

IVQ-Q2. What are the subsidized and unsubsidized student financial assistance
programs?

IV(Q-A2. The subsidized student financial assistance programs are Title IV
programs for which efigibility is determined on the basis of an appiicant’s EFC and
inciude the Federal Pell Grant, Federa! Suppiemental Educational Opportunity
Grant (FSEQG), Federal Work-Study (FWS), Federa! Perkins Loan, and subsidized
Direct Loan programs. The unsubsidized student financial ald programs are the
Title IV programs for which efigibility is not based on the applicant’s EFC and
include the TEACH Grant, unsubsidized Direct Loan, and Direct PLUS Loan
programs. [Section 668.52] [Guidance issued 03/13/2012]

# lep
General Questions {VER)
VER-Q1. Where can I find guidance on the verification requiraments?

VER-Al, The following resources provide guidance on the verification
requirements:

General

® Program Integrity Issues; Proposed Rule (Pages 34825 - 34834)
htipa//ifan.ed.apv/freaisters/FROG 181 0ProaraminterityIssuesNPRM, hml
e Program Integrity Issues; Final Rule (Pages 66502 - 66513 and 66954 -
56958}
Rt awewy ifan ed gov/fregisters/ FRI0291 0 nalhm

2012-2013 Award Year

*

Federal Register Notice of Information to be Verified for the 2012~2013
Award Year

hitp:/fwww, ifap ed aav/redisters/FROZE3 LIFAFSAl nformation. himi
Dear Colleague Letter GEN-11-13 and GEN-11-03

hito:/fwwewe ifap.ed gov/dpclettars/GERNILL himl

hitead foenwe ifan. ed.apv/dpclelters/GEMNT 103 himl

Chagter 4 of the 2012-2013 Application and Verification Guide
http:/fifae ed gov/fsahandbook/12 1 3FSAHanG ook AV G hitml

Errata and Updates te the Application and Verification Guide

httn:/fidan.ed. gov/fsahandbook/ 12 13FSAHand bookEreata, html

L]

-

@

Wow Bo § Pl 7

+  Student loans, forgiveness
»  Peli grants

«  {ollege accreditation

«  Grants

= [Mo Child teft Behind

= More

Fopidar Searches

«  Sequestration

v PIN Website

v Contact

« FERPA

«  1098-E, tax forms
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& 4 Facehook YouTuhe
B Tuwitber B Emal
. Updates
More, .

Sutatac Topics
" Office of Federal Student Aid

" Gffice of Postsecondary
Education
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¢ A sample of the 2012-2013 verification Worksheet
btto: v fap ed aov/vaworksheets/ 123 3VerificatianWishts, himl

e 2012-2013 Electronic Data Exchange (EDE) Technical Reference
http: frwww ifap. ed.aov/ifan/byAward¥ear, jsp?type= edetochref

® 2012-2013 FAFSA Verification-IRS Tax Return Transcript Matrix
hitp://ifap ed qov/eannouncements/ 03161 2FAFSAL 1Y
VerificationIRSTaxReturnMatrix. himi

@ 2012-2013 ISIR Guide
hibn:/lifen.ed gov/isivauide/sttachments/ 121 3ISIRGUIdeDac20i 1. pdl

s Electronic Announcement on Acceptable Documentation for Verification of
2011 IRS Information
htte:/fwww. ifap.ed.aov/eannouncements/072012 Acceplabie
DocumentationdVerification201 11RSInfo. himl

e Electronic Announcement on Limited Circumstances When a Signed Copy of
a Tax Return or Other Documentation is Acceptable for Completing
Varification
bttpfhwwew ifap ed. gav/eannouncements/082 112 Limited
CircumstancesWhenSignedCopyofTaxReturnisAceantahile. html

e Electronic Announcement on Acceptable Documentation Update for
2012-2(13 Award Year Verification
Rttp e ifap ed gov/eannouncements/
11021 2 AwardYriferAccentBoes, htmi

2013-2014 Award Year

s Federal Register Notice of Information to be Verified for the 2013-2014
Award Year
Ibbe: [levew. ifan.ed. gov/Tregisters/FROZ T2 12FASFA hitmi

# Dear Colleague Letter GEN-12-11
htep; /S ifap.ed. gov/dpcletters/GENLZ 11 htiml

© Electronic Announcement on Limited Circurnstances When a Signed Copy of
& Tax Return or Other Documentation is Acceptable for Completing
Verification
o Awww fap. ed gov/eannouncements/ 082 11 2LimitedClrcumsiances
WhenSignedCopypfTaxReturnisicceptable hitm|

e Electronic Announcement on Plans for 2013-2014 Verification Worksheets
http: A wwew fap ed. dov/eannouncements/ 110112 ansfor
13 i4aVerificationWorkshests itm!

+ Electronic Announcement on the 2013-2014 Verification-Suggested Text
hitn:fwerwe Hap.ed gov/eannouncements/D118173
YerificationSugaested Text 1314 himl

e 2013-2014 Electronic Data Exchange (EDE) Technical Reference
ntep:/Awww . ifap.ed. aov/ifap/bydwardYear jsp?type=edetachyef

w 2013-2014 ISIR Guide
Bt/ fwvnne ifan, ed gov/ifap/by AwardYear dsp Piypesisirguids

& Chapter 4 of the 2013-2014 Application and Verification Guide
httn: /a0 ed gov/fsahandbook/1314FSAHandbookAVG. htm!

# Acceptabie IRS Documentation for 2013-2014 Award Year Verification
htip:/fifap.ed. nov/eannouncements/01181 AVerificationSuggested
Textizlda himi [Guidance issued 01/26/2012; revised 03/1/2013]

VER-Q2, Does the use of professional judgment by a financial aid administrator
(FAA) automatically require an applicant to be selected for verification by the
institution, therefore requiring the institution to complete verification prior to
making a professional judgment decision?

VER-AZ, No. An institution is only required to complete verification prior to
making professional judgment adjustments when the applicant’s FAFSA
inforrmation has been selected for verification by the Departrment or by the
institution. {Section 668.53) {Guidance issued 01/26/2012]

VER-(3. Are adjustments to an applicant’s FAFSA information that are based on
professional judgment selected for verification?

VER-A3, No. Transactions that refiect professional judgment adjustments to an
applicant’s FAFSA information will not be reevaluated under the verification
selection model and therefore, will not be selected for verification as long as the
FAA sets the professional judgment flag when the changes are submitted,
(Section 668.53) [Guidance issued 01/26/2012]

VER-Q4. May an institution delay disbursing Title IV student financial assistance
until the institution completes verification of the FAFSA information it selected
beyond the items required by the Department?

VER-A4, It depends on the FAFSA information that has been selected for
verification. An institution may delay dishursing Title 1V student financia
assistance if the FAFSA information that it has required to be verified would
impact the applicant’s Titie IV student aid eligibility. For example, while not
required by the Department, the institution requires verification of an applicant's
daim that she is an emancipated minoer and thug is independent, Because the
result of verification could change the applicant's dependency status and,
therefore. her Title IV elicibiitv. the institution mav delav disbursing the federal
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aid until the question of emancipation has been verified,

However, if the item(s) the institution selects for verification would not impact the
applicant’s eligibitity for Title IV student financial assistance, the institution may
not delay disbursing Title IV student financial assistance until verification of those
items is completed. For example, the institution requires verification of home
equity to determine the applicent’s eligibility for state or institutional aid. Because
there will be no impact on the applicant’s Title IV eligibility regardiess of the result
of verification, disbursement of Title IV ald may not be delayed while waiting for
verification of home equity. (Section 668.58(a)) {Guidance issued 01/26/2012]

VER-QS. Are Quality Assurance (QA) institutions exemnpt from the new verification
rules beginning with the 2012-2013 award year?

VER-AS, Yes, The changes made to the verification regulations do not aiter the
way the QA Program caperates. In fact, the Department expects that data and
reslts generated from institutions participating in the QA Program will help
assess the effactiveness of the new verification reguiations. (Section 487A(a))
[Guidance issued 01/26/2012; revised 02/15/20413]

VER-Q6. Must an institution complete verification for setected applicants who wiil
onidy receive aid under the unsubsidized student financial assistance programs and
were not offered aid under the subsidized student financial assistance programs?

VER-AG. No. An institution is not required to complete verification for students
who are only receiving aid under the unsubsidized student financial assistance
programs and were not offered aid under the subsidized student financial
assistance programs. {Section 668,54(b)}{1)(iii)] [Guidance issued 03/13/2012]

VER-Q7. Must an institution compiete verification for a selected applicant who is
eligible for subsidized and unsubsidized student financial assistance but who
chooses not ko accept the subsidized student financisl assistance?

VER-A7. Aithough generaily an institution is not required to complete verification
for applicants who only receive unsubsidized student financiat assistance, an
applicant is not allowed to avoid completing verification by accepting only the
unsubsidized student financial assistance. In such a case, the institution must
complete verification in order for the applicant to be eligible for any Title IV aid.
[Sections 668.51(a), 668.54(b} 1)(i{) and (ili}] [Guidance issued 03/13/2012)

VER-Q8. How shouid an institution proceed if a selected applicant receives
unsubsidized student financial assistance during the first half of the award year,
but is later awarded subsidized student financiai assistance (i.e., FWS or Perkins
Loans) for the second half of the award year?

VER-AB. The institution is not required to complete verification during the first
half of the award year because the applicant was only receiving aid under the
unsubsigized studen! financial assistance programs. However, once the institution
awarded the applicant subsidized student financial assistance in the second haif of
the award year, the institution must complete verification for the entire award
year according to the new verification regulations. [Sections 668.51{a), 668.54{b}
(13(i) and (i)} [Guidance issued 03/13/2012]

VER-Q9. Bacause graduate students are inefigible for need-based Title IV grants
and will no longer be eligible to receive subsidized Direct Loans, are there any
conditions under which graduate students’ FAFSA information will need
verification?

VER-A9, Since graduate students remain eligible for subsidized Title IV aid in the
farm of FWS and Perkins Loans, if the institution participates in one or both of
those programs it is likely that at least seme graduate students will need to be
verified. Verification would be required If, under the institution’s awarding policy
for FWS and/or Perkins, the graduate student would be awarded aid under those
programs. {Sections 668.51(a), 668.54(b)(1){ii), 34 CFR 674.10(a){1) and 34
CFR 675.10(a)] [Guidance issued 03/13/2012]

VER-QLO. Is it acceptahle under an institution’s FWS and Perkins awarding policy
to exclude graduate students from consideration for those programs or to
consider graduate students for those programs only after such assistance has
heen coffered to eligible undergraduate students?

VER-ALQ. No. An institution is not allowed under its packaging paolicies to exclude
eligible graduate students from consideration for assistance under the FWS or
Perkins Loan programs or to consider eligible graduate students for assistance
under those programs only after such assistance has been offered to eligible
undergraduate students. The regulations provide that assistance under the FWS
and Perkins Loan programs must be made reasonably available to all eligible
students, including graduate students. [Sections 34 CFR 674.10{a){1) and 34 CFR
675,10(a)] [Guidance issued 03/13/2012}

VER-Q11, May an institution disburse unsubsidized student financial assistance,
L.e,, Direct Unsubsidized Loans and PLUS Leans, prior to completing verification
for 2 selected appiicant who is eligible for both subsidized and unsubsidized
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student financial assistance?

VER-ALL. Yes. However, when determining the amount of the unsubsidized
student financial assistance, the institution must ensure that the subsidized
assistance the applicant is estimated {o receive before completing verification is
takan into consideration to avoid exceeding the applicant’s financial need. And,
after verification of the subsidized assistance is cornpleted, the school must
ensure that both the suhsidized assistance and the unsubsidized assistance are
adjusted if necessary. [Sections 668,51(a), 668.54(b){(1)}{i) and {i5)] [Guidance
issued 10/10/2012]

# Tog
Applicants Selected for Verification by the Department (DS)

DS-Q1. May an institution require an applicant who was selected for verification
by the Department to verify other FAFSA information in addition to those ftems
ldentified by the Department for the award year?

DS-Al. Yes. An institution may require an applicant to verify any FAFSA
Information that it specifies, and the institution may decide what documentation is
acceptabie for its instituticnally chosen items. For example, an institution may
choose to verify (for some or for all of its applicents) "income eatned from work,"
and the institution may determine that copies of IRS W-2 forms will be the
required documentation. (Section 668.54(a)) [Guidance issued G1/26/2012]

DS-QZ. When an applicant is not selected for verification by the Department on
the applicant’s initial transaction, Is it possible for that applicant to be selected for
verification by the Department on a subsequent transaction?

DS-A2. Yes. Whenever a change to FAFSA information is submitted to the
Department, the applicant’s FAFSA record is reevaluated under the verification
selection mode!l. While the change will not, in itself, result in the applicant being
selected, in some instances the review of the entire record couid result in the
applicant being selected for verification. (Section 668.54) [Guidance issued
01/26/2012]

g don
Applicants Selected for Verification by the Institution (IS)

1S-Q1. May an institution select applicants for verification other than those
selected by the Department?

IS-Al. Yes. An institution may require applicants other than those selected by the
Department to verify FAFSA information. {Section 668.54{a}{3}) [Guidance issued
01/26/2012}

1S-Q2Z. Must an institution require an applicent it selects for verification to verify
ali of the FAFSA information identified by the Department for the award year?
Must the institution compiy with the "acceptable documentation” requirements for
the FAFSA information it selects for verification?

1S-AZ. For the applicants it selects for verification, an institution is not required to
verify any or ail of the FAFSA information identified by the Secretary for the
award year and it may require verification of other FAFSA information, The
institution may also determine what documentation to accept for the applicants it
selects for verification, for any of the FAFSA information it has determined must
be verifled. (Section 668.54{a}{3)) [Guidance issued 01/26/2012]

7 1o
Verification Items (VI)

VI-Q1. Are tax fiiers who filed or will file a tax return required to verify income
earned from woerk?

VI-Al. No. Tax filers who filed or will file a tax return are not required to verify
income earned from work. {Section 668.56) [Guidance issued 01/26/2012]

VI-02. Are institutions required to verify the receipt of - Supplemental Nutrition
Assistance Program (SNAP) - Food Stamps - benefits that was reported on @
verification worksheet or other documentation at the institution, but not reported
on the applicant's FAFSA?

Vi-A2. There are specia! verification considerations for the "means tested benefits
programs,” including SNAP, that are on the FAFSA (see questions 74 through 78
and 95 through 99 on the FAFSA). This is because receipt of any of those benefit
programs only impacts the applicant’s eligibility for Title IV aid if receipt of the
benefit makes the applicant eligible for either of the aiternate expected family
contribution {EFC) calculations: Automatic Zero EFC {Auto Zero EFC) or Simplified
Needs Test {SNT). Because not all applicants are eligible to be considerad for
these alternate EFC calculations {e.g., income to high) and because some
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applicants are eligible based on other factors (e.g., type of tax return filed), many
applicants are not presented with the means tested benefits programs question,

Therefore, some applicants for whom the question was not presented, may have
actually received {or someone in their family received) SNAP benefits. Depending
on how the institution has chosen to communicate its verification requirement,
these applicants might provide the institution with information about the receipt
of SNAP on a verification worksheet {or other format) even when the question
was not presented Lo applicants completing FAFSA on the Web.

In instances where the applicant’s 1SIR does not indicate the receipt of SNAP but
the applicant was, nonetheless, determined to be eligible for either of the
aiternate FFC calculations, the receipt of SNAP benefits was not needed to
determine efigibifity for Auto Zero EFC or for SNT. When this is the ¢ase, there is
no need for the institution to change the FAFSA SNAP fleld using FAA Access.
Simitarly, if the applicable income precludes the applicant from being considered
for either of the alternate EFC calcudations, there is no need for the institution to
change the FAFSA SNAP field.

However, In Instances where it appears that the applicant, who was not
determined to be eligible for one of the alternate EFC calculations, would become
eligible if the response to the SNAP guestion was "Yes,” the institution must
changs the FAFSA SNAP figld so that the applicant can appropriately benefit from
the special BFC calcuiation. For example, an applicant completing FAFSA on the
Web reports an AGI of $52,000. Because the AGI exceeds the Incomne threshold to
qualify for either of the alternate EFC calculations, the applicant is not presented
with any of the alternative EFC calcuiation questions. Therefore, the applicant's
ISIR will not indicate that the applicant or a household member met any of the
eligibility critesia for Auto Zero or SNT. However during verification, the applicant
correctly reports to the institution a change in her AGI from $52,000 to $22,000
and indicates recelpt of SNAP benefits. In this case, the institution would be
required to change the FAFSA SNAP field when correcting the applicant’s AGI.

To eliminate burden on institutions with a requirement that they determine
whether they must change the FAFSA SNAP field so that a determination can be
made as Lo whether the applicant would or would not be gligible for one of the
alternative EFC calculations, it is permissible for an institution to change the
FAFSA SNAP field in all instances and let the Department’s systems determine
eligibitity. {Guidance issued 01/26/2012; revised 02/15/2013]

VI-Q3. Must an institution require an appiicant seiected for verification to verify
receipt of SNAP benefits (food stamps) if the applicant or someone in the
appiicant’'s household, or if applicable, the applicant's parent's household, aiso
reported receipt of cne of the other means-tested federal benefits that would
make the appiicant efigible for one of the aiternate EFC caicufations? (FAFSA
Questions 74, 76-78 and 85, 97-99)?

VI-A3, Yes, If the receipt of SNAP benefits was included on the applicant's ISIR,
the institution must reguire an applicant selected for verification to verlfy the
recaipt of SNAP benefi(s.

The institution may document the receipt of SNAP benefits by obtaining a
statement signed by the applicant or parent, as appropriate, affirming that SNAP
benefits were received by someone in the household during the 2010 or 2011
calendar year for award year 2012-2013 and 2011 or 2012 calendar year for the
2013-2014 award year. The Department's 2012-2013 sample verification
worksheats for the 2012-2013 award vear and the suggested verification text for
the 2013-2014 award year provide such a statement. Alternatively, the institution
may require documentation fram the agency that issued the SNAF benefits.
(Sections 668.56 and 668.57(d)) [Guidance issued §3/13/2012; revised
02/15/2013)

VI-Q4. How are distributions from an Individual Retirement Account (IRA)
handied by the FAFSA-IRS Data Retrieval Tool, and how should a school address
any portion of such a distribution that is "rolled over” into ancther qualified IRA?
How are distributions from pensions and other annuities treated?

VI-Ad. IRS requirarments, as discussad in IRS Publication 75 znd IRS Publication
575, provide that most distributions from IRAs (as weil as from most pensions
and annuities) are treated as taxahle income. However, those publications discuss
allowing some or el of these distributions to be excluded from taxable income
under certain conditions. If none of the exclusionary conditions apply, the tax filer
is instructed to report the full amount of the distribution on IRS Form 1040 line
155 for an IRA distribution and Hne 16b for pensions and annuities. If, however,
the tax filer is eligible to exciude some or alt of the distributions, the IRS instructs
the tax filer to enter the fuil amount of the distribution on IRS Form 1040 line 152
or 16a, as appropriate. The tax filer is then instructed to subtract from the
amount izt 152 or 16a any portion of the distribution that, under IRS rules, is
exempt from being considered as taxable income. The difference is then reported
on lines 15b or 16h, as appropriate, and becomes part of the taxable income and
thus, part of the tax filer's adjusted gross income (AGI). If there are qualified
rollovers, the IRS guidance tel's the tax filer to enter the word “Roliover” on the

73



tax return next to line 15b or 16b. Note that the corresponding IRA fine items for
an IRS Form 1040A are 112 and 11b for IRAs, and 12a and 12b for pensions and
annuities.

The summary above is not provided as official IRS guidance. Tax filers should
consult the IRS or their tax advisors for definitive guidance on the rules governing
the treatment of IRAs and pensions and annuities for tax purposes,

FAFSA Requirements: Generally, amounts of any distributions that were excluded
from taxable income under the IRS rules—the difference between line 15a and
line 155 or between lne 16a and 16b--are considered untaxed income for the
purpose of calculating an applicant’s expected family contribution [EFC), and
therefore, should be reported on the FAFSA as responses to Questions 44e and
92e for IRAs, and 44f and 92f for pensions. However, the calculation of an FC
allows for the exclusion of any amount of the distribution that is a rollover. Thus
the FAFSA instructions tell the applicant to exclude roliover amounts when
answering the shove FAFSA questions. This guidance is also provided in Chapter 2
of the Department’s Application and Verification Guide that is part of the Federal
Student Aid Handbook,

IRS Dati Retrieval Tool: Of course, the FAFSA-IRS Data Retrieval Tool cannot
know if the word "Rollover” was included on the tax return. Therefore, it assumes
that the total difference between the distribution reported on line 15a or 16a, and
the taxabie portion on line 15b or 16b is untaxed income for EFC purposes, and
that amount will be transferred from the FAFSA-IRS Data Retrieval Tool into the
FAFSA as untaxed income for FAFSA guestions 44e or 92e for IRA distributions ar
44f nr 92f for pension distributions,

The FAFSA applicant, the applicant's parent, or the institution may modify the
amount that the FAFSA-IRS Data Retrieval Tool transferred into the FAFSA, if all
or a portion of that amount should not be included as untaxed income because of
a reflover, To suppert such a change, the institution must maintain documentation
(see below) that the amount not included in the FAFSA was an amount that was
the result of a rollover.

Verification Requirements: Since neither the information from the FAFSA-IRS
Data Retrieval Tool nor an IRS Tax Raturn Transcript will include the tax filer's
"Reliover” notation, to verify the amounts that should be included on the FAFSA,
the institution must obtain a written statement from the tax filer indicating the
amount of the distribution that was excluded because it was an authorized IRS
rollover, Acceptable documentation could be a signed statement from the tax filer.
Acceptable documentation could also be a notation by the tax filer on the 1RS Tax
Return Transcript that includes the word "Rollover” beside the applicable item(s)
on the transcript, similar to the instructions provided for the IRS Form 1040 or
1040A, If the institution accepts as documentation of the rolfaver a notation on
the IRS Tax Return Transcript, it must ensure that the notation is signed and
dated by the tax filer.

{Guidance issued 05/04/2012; revised 02/15/2053]

VI-Q5, Must an institution complete verification of all FAFSA information identified
by the Secretary in the July 13, 2011, Federal Register notice for selected
applicants who are eligible for either of the alternate expected family contribution
(EFC) calculations: Automatic Zero EFC (Auto Zero EFC) or Simplified Needs Test
{SNT)?

VI-AL. Generally, yes for SNT efigible applicants and no for Auto Zero applicants.

The only difference in the EFC caiculation for SNT eligible applicants is the
eliminration of assets and assets are not items that are required to be verified.
Therefore, SNT eligible applicants are required to verify all FAFSA information
listed In Federal Register notice published July 13, 2011,

For Auto Zero EFC eligible applicants, the infarmation that must be verified varies
slightly hetween those applicants who are dapendent and those who are
independent.

Auto Zero EFC for 2 Dependent Applicant Selected for Verification—If the
"Automatic Zero EFC Indicator” field on the ISIR is set to "Yes," only the following
FAFSA/ISIR information must be verified:

» The parent’s AGI if the parent(s} was a tax filer;

e The parent’s income earned from work if the parent(s) was not a tax filer;
angd

e The receipt of SNAP benefits (food stamps) by any bousehold member if
used to gualify for Auto Zero EFC.

Auto Zero EFC for an Independent Applicant Selected for Verification—If the
"Automatic Zero EFC Indicator” field on the ISIR is set to "Yes," only the following
FAFSA/ISIR information must ba verified:

e The applicant’s (and spouse's, if applicable) AGI if & tax filer;
& The apglicant's (and spouse's, If applicable) income earned from work if aat
a tax filer;
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o The number of household members to determine if the independent
appiicant has one or more dependents other than a spouse; and

e The receipt of SNAP benefits {food stamps) by any household member if
used to gualify for Auto Zero EFC.
[Section 668.56] [Guidance issued 05/04/2012 and applies oniy to the
2012-2013 award year)

VI-G6. Are institutions required to verify the payment of Child Support that was
reported on a verification worksheet or other documentation at the institution, but
not reported on the applicant's FAFSA?

VI-AG. An institution must resolve conflicts between an applicant’s FAFSA
information and other information at the institution, including information that
was reported on a verification worksheet. For this question, the conflict is that
when completing the FAFSA the applicant did not indicate payment of child
support by the applicant, the applicant's spouse, and/or the applicant’s parent.
Yet, on 2 verification worksheet, or other documentation received by the
institution, payment of child support was reported. Resolving this conflict is
important because if it is determined that child support was paid, the applicant's
EFC will likely be reduced. Note, however, that if the applicant was eligible for
Automatic Zero EFC {Auto Zero EFC), the Child Support Paid question would not
have been presented. In this case, so long as the applicant is still Auto Zero EFC
gligibla, there would be no nead to corract the Child Support Paid field. {Section
B68,16(f) [Guidance issued 10/10/2012]

s T
Updating Applicant’s FAFSA Information {UPD}

UPD-Q1. When an FAA updates an applicant’s marital status "to address an
inequity or to reflect more accurately the applicant’s ability to pay” under
§668.55(c), what other information must aiso be updated?

UPD-AL, Usually when the applicant’s marital status changes, there is nc updating
of the applicant’s dependency status or, for applicants selected for verification,
household size or number in college. However, under §668.55(c), an FAA may
update the applicant's FAFSA information due to a change in the applicant's
marital status if the FAA determines it is necessary to address an ineguity or to
reftect more accurately the applicant’s ability to pay.

If an FAA chooses 1o exercise the authority allowed under §668.55{c}, all relevant
FAFSA information must be updated to be consistent with the new marital status,
including the spouse’s financial information, for applicants whose dependency
status changes, or for applicants who are selected for verification. The FAA
updates these applicants’ marital status on a case-by-case basis and must
document the reason for the decision.

Likewise, for an applicant who was independent only because he or she was
married when the FAFSA was first completed, If the FAA changes the applicant’s
marital status to unmarried, making the applicant dependent, the FAFSA must be
updated with parental information. [Section 668.55(¢}} [Guidance issued
01/26/2012; revised 03/13/2012}

uPD-Q2. What happens when a change to an applicant’s marital status is made?

UPD-A2, When an applicant’s marital status is updated, the Department’s Central
Processing System (CPS) will reject the resulting transaction. The FAA may use
FAA Access to CPS Online to enter an FAA-only reject override that will result in a
new transaction with the updated dependency status, [2012-2013 ISIR Guide
pages 19, A-2; 2013-2014 ISIR Guide page 19] IGuidance issued 03/13/2012;
revised 02/15/2013]

Acceptablie DPotumentation for FAFSA Information Selected for
Vertfication (DOC)

DOC-Q1. How can the IRS Date Retrieval Process be used to satisfy the
verification requirement if the tax filer has not filed an income tax return at the
time of completing the FAFSA?

DOC-AL. If the tax filer has not filed an income tax return at the time the FAFSA
was initiaily compieted, estimated income tax information may be used. Once the
tax filer has filed the income tax return, the IRS data may be retrieved and
transferred using the IRS Data Retrieval Process available through the correcticns
process of FAFSA on the Web. (Section 668.57(a)) {Guidanca issuad 01/26/2012]

DOC-02, What documentation must be collected from an applicant who was
selected for verification if the appiicant or the applicant’s parent{s) filed an
amended tax return with the IRS?

DOC-AZ. The Department's objective is to ensure that Title IV aid eligibiiity
determinations are made based on the most accurate infermation possible,
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However, the FAFSA on the Web IRS Data Retrieval Tool (DRT) will only transfer
certain, but not all, tax information from an original tax return and none of the
tax information from an amended tax return. Similarly, the IRS Tax Return
Transcript ondy Includes Information from the original tax return. While the IRS
Tax Account Transcript does include tax return items that were changed when an
amended return was fited, it does not specify which line items correspond with the
line items from an IRS Tax Return Transcript, making it difficult for institutions to
identify the tax information that was changed.

Therefore, when an institution is aware that an amended tax return was filed, the
institution will need te use information from both documents selected below to
complete and satisfy the verification requirements—

e a signed copy of the original tax return that was filed with the IRS, an IRS
Tax Return Transcript (which does not have to be signed), or the
documentation specified under DOC-Q10/DOC-ALD, and

% a signed copy of the RS Form 1040X that was filed with the IRS.

Individuals who originally utitized the IRS DRT to complete their FAFSA may not
rely on that tax information to complete and satisfy the verification reguirements
if an amended tax return was fited. In this case, the docurentation listed earfier
must aiso be obtained in order to complete and satisfy the verification
requirements.

This guidance supersedes our prior guidance on what is acceptable documentation
when an amended tax return is filed with the IRS in DCL GEN-11-13, DCL
GEN-12-1%, Sample 2012-2013 Verificaticn Worksheet EA, and our recent EA
dated August 21, 2012 on the Limited Circumstances When a Signed Copy of a
Tex Return or Other Documentation is Acceptablie for Completing Verification.
(Sections 668,57(a)) [Guidance issued 1/26/2012; revised 10/10/2012]

DOL-Q3. May an applicant have an IRS Tax Return Transcript sent directly to a
college or university?

DOC-A3. It is the Department’s understanding that IRS Tax Return Transcripts
requested online or by telephone will only be sent by the IRS to the address of
the tax filer and cannot be sent directly to 2 third-party by the IRS. However, on
line 5 of the paper IRS Form 4506T-E7 tax filers may request that the IRS mait
thelr IRS Tax Return Transcript directly to 2 third-party. Institutions are
responsible for notifying aid applicants to list the institution as the third-party to
receiva the transcript. See the attachment to DCL GEN-11-13 for guidance on the
IRS Tax Return Trangcript Request Process ab ilih /v fap. ed gov/dpclatiers
JGEM131 bt (Section H568.57{a)) [Guidance issued 01/26/2012]

DOC-Q4, May an institution decide what docurnentation is acceptabie for its
institutionally selected applicants?

DOC-A4, Yes. The institution may decide what documentation is acceptable for its
institutionally-selected applicants both for institutionally-selected information and
for FAFSA information that has been identified for verification by the Departrent
for the award year. Keep in mind that while the institution may identify
acceptable documentation for institutionally- selected applicants, the institution
must use the documentation identified in the Federal Register notice for
applicants selected by the Department. {Sections 668.53(b}1) and 668.54{a))
{Guidance issued 0172672012}

DOC-Q5. Is the information provided on a verification worksheet or other
documentation at the institution sufficient to verify household size, number in
college, receipt of Suppiementai Nutrition Assistance Program {SNAP) benefits,
chitd support paid, oy income earned from work for nontax filers; since the
applicant signs the verification worishest or other documentation submitted to
the institution acknowledging that the information is correct?

DOC-AS. A verification worksheet or other documentation at the institution may
serve as the signed statement to verify household size, number in coliege, receipt
of SNAP benefits, child support paid, or income earned from work for nontax
filers, as long as the worksheat or other documentation has a certification
statermnent similar to what is included on the Department's sample verification
worksheet for the 2012-2013 award year or the suggested verification text for the
2013-2014 award year. An institution is not required to use the 2012-2013
sample verification worksheet devealoped by the Department nor the suggested
verification text for the 2013-2014 award year. It may use its own worksheset or
require other documertation. [Guidance issued 01/26/2012; revised
02/15/20133

DOC-Q6. What documentation must be collected from an applicant who was
selected for verification and whose Institutiona! Student Information Record
(ISIR) shows receipt of Food Stamps ~ Suppiemental Nutrition Assistance
Program (SNAP)7?

DOC-AB, An institution may accept as documentation, to verify the FAFSA
reported receipt of SNAP benefits included on the ISIR, a signed statement by one
of the parents of a denendent asolicant or bv an indenendent aonlicant that

76



certifies that either they or another person who was included in the FAFSA
household size {FAFSA Questions 72 and 93) received SNAP benefits during the
2010 or 2011 calendar year for award year 2012-2013 and 2011 or 2012 calendar
year for the 2013-2014 award year. The Department’s sample verification
worksheet for the 2Q12-2013 award year and the suggested verification text for
the 2013-2014 award year provide such a statement, Alternatively, the institution
may require documentation from the agency that issued the SNAP benefits,
{Section 668.57(d)) [Guidance issued 01/26/2012; revised 02/15/2013}

DOC-G7. For verification of nontax filer wages, are institutions required to collect
both the W-2(s) from all employers and the signed statement certifying that the
indlvidual has not filed and is not required to file an income tax return, fisting all
income and sources?

DOC-A7. Yes. For nontax filars, an institution is required to collect a signed
statement certifying that the person is not required to file an income tax return
and including the sources and amounts of any incoma earned from work. In
addition, copies of an IRS W-2 form for each source of income earned from work
must also be collected, The sample 2012-2013 verification worksheets provided
by the Department or the suggested verification text for the 2013-2014 award
yesr will assist an institution in accomplishing this. Institutions that do not use the
Department’s sample worksheets or the suggested verification text must collect
the documentation necessary to account for all sources of income. [Section
668,57(a)4)()] [Guidance issued 03/13/2012; revised 02/15/2013]

DOC-(8. For verifying child support paid, please clarify whether the institution is
required to obtain the signature of the person who paid the child support?

DOC-A8. To minimize burden on families and institutions that would result by
requiring the signature of the person who paid the child support, the signature of
the applicant and, for a dependent student, one of the applicant’s parents, on the
Department's sample verification worksheets (or on a similar form developed by
the Institution) will meet the verification requirement for child support paid. This
is because by providing those signatures the applicant, or parent, is certifying
that the information provided is complete and accurate. This policy is consistent
with cur position to anly require the applicant’s signature and not the applicant's
spouse and only one parent’s signature for a dependent student when completing
the Free Application for Federal Student Aid {FAFSA). [Section 668.57{d)]
[Guidance issued 03/13/2012]

DOC-Q9. May an institution accept or make a copy of an IRS transcript that was
originally obtained from the IRS?

DOC-AS, Yes, an institution may accept or make a copy of an IRS transcript that
was originally obtained from the IRS. {Section 668.57(a)(1}(1)] [Guidance issued
03/13/2012]1

DOC-Q10. May an institution use a Record of Account Transcript, a Return
Transceipt for Taxpayer (RTFTP), or an Information Returns Processing Transoript
Reguest - Wages (IRPTR-W) provided by the IRS to meet the verification
reguirements?

DOC-A10. An institution may accept as verification documentation any IRS tax
transcript that includes ail of the income and tax information required to be
verified: adjusted gross income (AGI}, U.5. income tax paid, Untaxed IRA
Distributions, Untaxed Pensions, Education Credits, IRA Deductions and Tax
Exerapt Interest, Therefore, because the Record of Account Transeript and the
Return Transcript for Taxpayer {RTFTP) includes ali of the above noted
information, either document may be used to meet the verification requiremants.
However, because the Information Returns Processing Transcript Request - Wages
(IRPTR-W) only provides wage Information it does not satisfy the verification
requirements, [Section 668.57{a}{ 1}{i}] [Guidance issued 05/04/2012; revised
10/10/2012)

DOC-Qi1. In some cases, tax filers who have visited an IRS field office have been
provided with a copy of their IRS tax return stamped "official" in lieu of an IRS
Tax Return Transcript. May an institution use an IRS tax return that has been
stamped "official” by the IRS as a substitute for an IRS Tax Return Transcript to
meet the verification requirements?

DOC-A11. An IRS tax return that has an “official® stamp by the IRS is not a
substitute for an IRS Tax Return Transcript. However, as provided in the Aprit 16,
2012 Dear Colleague Letter {GEN-12-07), institutions may, until July 15, 2012,
accept a signed copy of the relevant (i.e., applicant, spouse, or parent) 2011 IRS
Tax Return as acceptable verification docurnentation for the 2012-2013 award
year. After July 15, 2012, or if an institutlon chooses not to accept the tax return
prior te that date, the applicant, spouse or parent must obtain an IRS Tax Return
Transeript, if unable to use the [RS Data Retrieval Tool. [Secdon 668,57{a)]
{Guidance issued 06/21/2012 and applies only to the 2012.2013 award
year}

DOC-Q12, May an institution meet the signature requirements for verification
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docamentation submitted by an applicant, parent or spouse through an electronic
process?

DOC-ALZ. For verification documentation purposes, an institution may collect an
electronic signature for an applicant, parent or spouse if the process for obtaining
the electronic signature includes assurances that the person providing the
electronic signature is the person whose signature is being collected, Often, this is
accomplished through a PIN or password process where the PIN or password has
been assigned only after authentication of the identity of the person to whom the
PIN or password is assigned. [Guidance issued 06/21/2012]

DOC-Q13. BOC-Q13. Is there an instance when an IRS Request Flag code of "02"
would not carry forward to a subsequent transaction?

DOC-A13, Yes, when the student, parent, or FAA corrects a transaction on which
the IRS Reguest Flag is not set to '02° or a change is made to any of the
associated IRS information. An example would be where the student when
completing the FAFSA used the IRS Data Retrieval Tool to transfer RS
information to the FAFSA but the parent did not. The resultant ISIR transaction
‘01" would have an IRS Request Flag code of ‘02’ for the student and '05' for the
parent. If the family then used the 'CL’ transaction to transfer the parent’s IRS
information using the IRS Data Retrieval Tool, the resultant ISIR transaction 02
woutd have an IRS Request Flag code of "02' for both the student and the parent.
If the family or FAA used the '01' transaction instead of the '02" transaction when
submitting a correction that did not change any of the IRS infermation, the
resultant I5IR transaction '03' would again have an IRS Request Flag code of '027
for the student and '05' for the paren{ because those were the values in the '01’
transaction thaet was used to make the last correction. Likewise, if the FAA used
the '02’ transaction to submit a correction to the parent's IRS information, the
resuitant transaction would have an IRS Request Flag code of '02' for the student
but not for the parent because of the change to the parent's IRS information. The
IRS Request Flag codes can be found in the 2012-2013 ISIR Guide on pages
25-26 and the 2613-2014 ISIR Guide on page 26, [Guidance issued 06/21/2012;
revised 02/15/2013]

DOC-G14. What tax information shouid an institution use when both the IRS Data
Retrieval Too! Is used and an IRS Tax Return Transcript is obtained?

DOC-Al4. We have informed institutions that tax information obtained through
the IRS Data Retrieval Tool (DRT) may be considered verified if that information
was not subseguently changed after it was transferred from the IRS to the FAFSA.
However, an IRS Tex Return Transcript may provide a “per computer” amount for
certain tax information that is different than the amount the tax filer originally
reported 1o the IRS. The "per computer” is an amount that has been modified by
the IRS to correct mathematical errors and therefore is more accurate than the
amount for the same tax information that was transferred through the IRS DRT.
The IRS Tax Return Transcript may aiso include other tax information that may be
different from what was initially reported on the FAFSA but was not part of the tax
information transferred through the 1RS DRT. Institutions are not required to
obtain an IRS Tax Return Transcript to complete verification for individuals who
successfully utilized the IRS DRT. If an institution oblains a copy of a tax filer's
IRS Tax Return Transcript, any amount{s), including the “per computer”
armount(s), on the transcript that is different from the amount reported on the
FAFSA by $25 or more must be corrected on the FAFSA through CPS, However if
an institution is required to submit any change through CPS as a result of
verification it must submit all changes, including amounts that are below the $25
tolerance. {Sections 668.16{f), 668.57(a), and 668.59(a}(2)) [Guidance issued
09/13/2012]

DOC-QL5. What documentation is required for an applicant, parent or spouse who
is the victim of identity theft and, as a result, is unable to use the IRS Data
Retrieval Tool or to obtain an IRS Tax Return Transcript until the matter has been
resolved by the IRS?

DDC-ALS, When the IRS determines that a tax filer has been, or likely was, a
victim of identity theft, it will not allow that £ax filer to obtain tax information
through the use of the IRS DRT or to receive an IRS Tax Return Transcript until
the matter has been resolved by the IRS. Resolution could take up to a vear,
depending on the comptexity of the case. Therefore, in instances when the tax
filer has been the victim of identity theft, the institution may accept for
verification purposes a signed copy of the paper IRS income tax return that was
filed with the IRS along with additional documentation as foliows.

If the tax filer had submitted to the IRS an IRS Form 14038 "Identity Theft
Affidavit,” a capy of that signed form must be submitted to the institution with the
signed copy of the paper tax return.

In some instances, the IRS does not reguire the tax filer to submit an IRS Form
14039 or the tax filer may not have saved a copy of the IRS Form 14039 that was
submitted to the IRS, In these instances, the tax filer must submit, in addition to
the signed copy of the tax return, either:
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& a statement signed and dated by the tax filer indicating that he or she was
& victim of IRS identity theft and that the IRS is investigating the matter.
The statement must also indicate that the tax filer submitted a Form 14039
to the IRS, but did not keep a copy of it or that ke or she was not required
to file the form; or

e & copy of a police report that may have been filed by the tax filer related to
the IRS identify theft. [Section 668.57(d)] [Guidance issued in an
Electronic Announcement dated August 21, 2012; revised guidance
issued on page 3 in APPENDIX A of the Electronic Announcement
dated January 18, 2013)

gy Top
Changing Applicant’'s FAFSA Information (CHD)

CH-Q1. I8 an institution required to submit changes to a FAFSA doilar item that
is less than $25 if the institution has to submit a change to a nondollar item?
What If the other item Is a dollar item where the change is $§25 or more?

CHD-AL. Yes. If an institution is required to submit any change as a resuit of
verification [t must submit all changes. For example, if there is a change in
number of family membars and alse a change in the Education Credit amount of
oniy $15, the institution must submit both changes to the CPS even though the
difference in the amount of the Education Credit is less than the $25 tolerance.
Likewise, if, for example, the difference for AGI is $100, and the difference for
taxes paid is $20, the institution must submit both the AGI and the taxes paid
changes, not just the AGI change that exceeded the $25 tolerance. [Section
668.59] {Guidance issued 06/21/2012]

CHD-Q2. Since IRA roilevers are not reflected on the IRS Tax Return Transcript or
transferred into an online FAFSA using the IRS Date Retrieval Process, is changing
the FAFSA to reflect the roflover exclusion a “correction,” an “update” or
“professional judgment?”

CHD-A2, Such a change is a correction and not updating or a use of professional
judgment, [Guidance issuad 10/10/2012]
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ESTIMATOR E-MAIL NOTIFICATION TEXT - DEPENDENT STUDENT

Subject: Important — Updates Needed for Your FAFSA
Dear [Applicant],

When you completed your 2013-2014 Free Application for Federal Student Aid (FAFSA), you indicated
that you were going to file your taxes and were providing estimated 2012 tax information. If you have
now completed and filed your 2012 tax returns, it is time for you to update your FAFSA.

You can update your FAFSA at www.fafsa.gov. You should change your answer on the FAFSA
(question 32) to reflect vou “already completed” your tax return. Once you have made this change, you
will need to update the information you initially reported on the FAFSA 1o reflect the actual information
from the 2012 tax return you filed.

The tax-related questions you should review on your FAFSA include adjusted gross income, income tax
paid, number of exemptions, and income earned from work. You should also ensure that your FAFSA
correctly identifies the type of tax return that was filed (IRS 1040, 1040A, 1040EZ, foreign tax return,
etc.) and that you have entered the correct amounts for Additional Financial Information {(questions 43a-f)
and Other Untaxed Income (questions 44a-j).

It is important that you make the necessary changes to the tax information so your FAFSA includes the
same information that was included on your tax return. However, when making corrections based on
your completed federal tax returns, do not update other information that was correct at the time you filed
your FAFSA. For example, do not change your answer for household size (question 72) or for number in
college {question 73); unless your answer was incorrect as of the date your FAFSA was originally signed.

Keep in mind that if estimated tax information was provided on your FAFSA for your parent, that
information should also be updated to reflect the actual information from the 2012 tax return your parents
filed. Ifyou or your parents have not completed your 2012 federal tax returns at this time, you must be
sure to update your FAFSA information once the returns are completed. Your ability to receive federal
student aid can be impacted if you do not make the necessary updates or corrections.

Thank you for your attention to this important matter. If you have additional questions, online help is
available. Visit www.fafsa.gov and click the “Heip” feature on the FAFSA home page for information on
the FAFSA process.

U.S. Department of Education
Federal Student Aid
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ESTIMATOR E-MAIL NOTIFICATION TEXT —~ PARENT OF DEPENDENT STUDENT

Subject: Important - Updates Needed for Your Child’s FAFSA
Dear Parent of [Applicant],

Recently your information was provided in the parental section of your child’s 2013-2014 Free
Application for Federal Student Aid (FAFSA). The information you provided indicated you were going
to file your taxes and were providing estimated 2012 tax information. If you have now completed and
filed your 2012 tax returns, it is time for you to update your child’s FAFSA.

Updated information can be provided once your chiid accesses his or her FAFSA at www fafsa.gov. You
should change your answer on the FAFSA (question 79) to reflect you “already completed” your tax
return. Once you have made this change, you will need to update the information you initially reported
on the FAFSA to reflect the actual information from the 2012 tax return you filed.

The tax-related questions you should review on your child’s FAFSA inciude adjusted gross income,
income tax paid, number of exemptions, and income earned from work. You should also ensure your
child’s FAFSA correctly identifies the type of tax return that was filed (IRS 1040, 1040A, 1040EZ,
foreign tax return, etc.) and that you entered the correct amounts for Additional Financial Information
{questions 91a-f) and Other Untaxed Income (questions 92a-1).

It is important that you make the necessary changes to the tax information so that your child’s FAFSA
includes the same information that was included or your {ax return. However, when making corrections
based on your completed federal tax returns, do not update other information that was correct at the time
your child filed the FAFSA. For example, do not change the answer for household size (question 72) or
for number in college (question 73); unless the answer was incotrrect as of the date the FAFSA was
originally signed.

Keep in mind that if the FAFSA contains estimated tax information for your child, that information
should also be updated to reflect the actual information from the 2012 tax refurn your child filed. If you
or your child has not completed your 2012 federal tax returns at this time, you must be sure to update
your FAFSA information once the returns are completed. Your child’s ability to receive federal student
aid can be impacted if you do not make the necessary updates or corrections.

Thank you for your attention to this important matter. If you have additional questions, online help is
available. Visit www.fafsa.gov and click the “Help” feature on the FAFSA home page for information on
the FAFSA process.

U.S. Department of Education
Federal Student Aid
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ESTIMATOR E-MAIL NOTIFICATION TEXT — INDEPENDENT STUDENT

Subject: Important — Updates Needed for Your FAFSA
Dear [Applicant],

When you completed your 2013-2014 Free Application for Federal Student Aid (FAFSA), you indicated
you were going to file your taxes and were providing estimated 2012 tax information, If you have now
completed and filed your 2012 tax returns, it is time for you to update your FAFSA.

You can update your FAFSA at www.fafsa.gov. You should change your answer on the FAFSA
(question 32) to reflect you “already completed” your tax return. Once you have made this change, you
will need to update the information you initially reported on the FAFSA to refiect the actual information
from the 2012 tax return you filed.

The tax-refated questions you should review on your FAFSA include adjusted gross income, income tax
paid, number of exemptions, and income earned from work. You should also ensure that your FAFSA
correctly identifies the type of tax return that was filed (IRS 1040, 1040A, 1040EZ, foreign tax return,
etc.) and that you entered the correct amounts for Additional Financial Information (guestions 43a-f) and
Other Untaxed Income (questions 44a-j).

It is important that you make the necessary changes to the tax information so your FAFSA includes the
same information that was included on your tax return. However, when making corrections based on
your completed federal tax returns, do not update other information that was correct at the time you filed
yvour FAFSA. For example, do not change your answer for household size (question 93) or for number in
college (question 94); unless your answer was incorrect as of the date your FAFSA was originally signed.

Your ability to receive federal student aid ¢an be impacted if you do not make the necessary updates or
corrections.

Thank vou for your attention to this important matter. [f you have additional questions, online help is
available. Visit www.fafsa.gov and click the “Help” feature on the FAFSA home page for information on
the FAFSA process.

U.S. Department of Education
Federal Student Aid
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Comparison of Tax Return and Tax Transcript Data

2011 Tax Year

FAFSA instructions direct applicants to ebtain information from certain tines on IRS income tax returns, which differ based

on whether the tax filer completed a Form 1040, 1040A or 1040EZ. For the most part, the instructions are able to identify the
relevant lines on the tax return by line number. These line item numbers do not appear on IRS tax transcripts. Instead, each item
is identified by name. When verifying FAFSA data using tax transcripts, it is important to identify the

correct answer for comparison,

The following pages contain sample tax returns for Sam Lee (RS Form 1040-£Z), Cam Larson (IRS Form 1040-A), and Michael and
Brooke Davis (IRS Form 1040), as well as sample RS Tax Return Transcripts for these tax filers. Retevant line items have been
highlighted as follows:

Red: information to help cross-reference tax return line items with corresponding data on the tax return transcript.
Yellow: tax return line items that are required verification data elements for the 2012-2013 award year.

axtax return line items listed in the FAFSA instructions, which should he reviewed for potential conflicting information.

fayx T{“cuw% G g‘:::ﬁji. M OL\’ exy (,ﬁe
b N -
G st USA Fuw 0%
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Sample IRS Form 1040EZ: Sam Lee

Department of the Treasury-—Internai Revenue Service
Income Tax Retum for Single and
Joint Filers With No Dependents g OMB No. 1545-0074
i & joint return, spouse’s first name and initiat Last name Spouse’s social security number
P
Home address (number and street). if you have a P.Q. box, ses instructions, Apt. no. A Make sure tha SSN(s)
1723 Broken Arrow above are cormest,
City, town or post office, state, and ZIP code, If you have a foreign address, also compilete spaces below (see instructions). Presidential Election Campaign
Anaheim, CA 62804 Ghack here 1f you, or your spouse i filing
- 4 : - - fointly, want $3 1o go o this fund. Checking
Foreign country name Forsign province/county Foreign postal code | b below will not change your tax or
refund. 1 You [ ] Spouse
income 1 Wages, salaries, and tips. This should be shown in box 1 of your Form{s) W-2.
Attach your Form(s) W-2.
Attach
Form{s) W-2 . . N
here. 2 Taxable interest. If the total is over $1,500, you cannot use Form 1040EZ. 2
Enclose, but do . o ) .
not attach, any 3 Unemployment compensation and Alaska Permanent Fund dividends (see instructions). 3
payment.
4 Add fines 1,2, and 3, This is your adjusted gross income. 4 6,38 1100
5 If someone can claim you (or your spouse if a joint returnj as a dependent, check
the applicable box{es) below and eater the amount from the worksheet on back.
You Spouse
I no one can claim you {or your spouse il a joint return}, enter $9,300 if single;
$15,600 if married filing jointly. See back for explanation. g 5,800100
6  Subtract line 5 from line 4. If line 5 is larger than line 4, enter -0-.
This is your tagable income. | 6 R831100
7  Federal income tax withheld from Form(s} W-2 and 1099, 7 350100
Payments, - - > .
. 8a Earned income credit (EIC) (see instructions). 8a
Credits, -
and Tax I Nontaxable combat pay election. gh |
9 Add lines 7 and 8a. These are your total payments and credits. L 350100
10 Tax. Use the amount on line 6 above to find your tax in the tax table in the
instructions, Then, enter the tax from the table on this line. 111} 59100
Befund 11a  Hline 9 is larger than line 10, subtract line 16 from line 9. This is your refund.
o If Form 8888 is attached, check here B 1la 291100
Have it directly
d ited! 5 : i i i i i i : .
imgonsang B b Routingnumber 1§ f [ [ [ ] | i v Typer [] checking [ savings
fillin i1b, tle,
%‘;‘:ﬂig‘égg p 4 Accountnumber | | | | | NN
Amount 12 If line 10 is larger than line 9, subtract line 9 from line 10, This is
You Qwe the amount you owe. For details on how to pay, see instructions. 12
Third Party Do you want to aliow another person to discuss this return with the IRS (see instructions)? L] Yes. Complete below. ] No
Desfgnee Designee's Phone Personal identification
name | ne. b number (PIN) -
Sign Under penalties of perjury, | decfare that | have examined this return and, to the best of my knowledge and bellef, it is true, correct, and
accurately lists all amounts and sources of income | recelved during the tax year. Declaration of preparer (other than the taxpayer} is based
Here on all infarmation of which the preparer bas any knowledge.
Foint return? See Your signature Date Your occupation Daytime phone number
instructions. SoumR. Lee 2/24/12 i Student {555} 123-4567
Keep a copy for Spouse's signature. if a joint return, both must sign. Date Spouse’s occupation f the IRS sent you an identity Pratection
your records. PIN, enter It
hera {see inst.)
Paid Print/Type preparer's name Praeparer’s signature Date Check L1 PTIN
self-employed
Preparey
Use Gnly Firm's name b Firm's EIN b
Firm's address ¥ Phene no.
Tor Disclosure, Privacy Act, and Paperwork Reduction Act Notice, see instructions. Cat. No. 11329W Form 1040EZ (2011)

© 2012 United Student Aid Funds, Inc. All rights reserved.
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Form 1040EZ (2011)

Page 2

Use this form
if

* Your fiting status is single or masried filing jointly. If you are not sure about your filing status, see instructions.
* You (and your spouse if married filing jointly) were under age 65 and not blind at the end of 201 1. If you were born on
January 1, 1947, you are considered to be age 65 at the end of 2011,

* You do not claim any dependents. For information on dependents, see Pub. 301.

» Your taxable income (line 6} is less than $100,000.

* You do not claim any adjustments to income, For information on adjustments to income, use TeleTax topics 451453 and
455458 (sec instructions).

« The ondy tax credit you can ¢laim is the earned income credit (EIC). The credit may give you a refund even if you do not owe
any tax. You do not need a qualifying child to claim the EIC. For information on credits, use TeleTax topics 601, 602, 607,
608, 610, 611, and 612 {(see insiructions).

= You had only wages, salaries, tips, taxabie scholarship or fellowship grants, unemployment compensation, or Alaska
Permanent Fund dividends, and your taxable interest was not over $1,500. But if you earned tips, including allocated tips, that
are not included in box 5 and box 7 of your Form W-2, you may not be able to use Form 1040EZ {see instructions). If you are
planning to use Form 1040EZ for a child who received Ataska Permanent Fund dividends, see instructions.

F||]§ng in your  If youreceived a scholarship or fellowship grant or tax-exempt interest income, such as on municipal bonds, see the
return instructions before filling in the form, Also, see the instructions if you received a Form 1099-INT showing federal income tax
withheld or if federal income tax was withheld from your unemployment compensation or Alaska Permanent Fuad dividends.
For tips on Remember, you must report all wages, salaries, and tips even if you do not get a Form W-2 from your employer. You must also
how to avoid report all your {axable interest, including interest from banks, savings and loans, credit unions, etc., even if you do not get a
common Form 1099-INT.
mistakes, see
instructions.
Worksheet Use this worksheet to figure the amount to enter on line 5 if someone can claim you (or your spouse if married
. filing jointly) as a dependent, even if that person chooses not to do so, To find out if someone can claim you as a
forLine 3 —  gependent, see Pub. 501,
Dependents
Who Checked  A. Amount, if any, from line 1 on front 6,381.00
One or Both + 300.00 Entertotal B A 6,681.00
Boxes B. Minimum standard deduction e B. 950.00
C.Enter the larger of line AorlineBhere . . . . . . . . . . . . . . . . . C. 6,681.00
D. Maximum standard deduction. If single, enter $5,800; if married filing jointly, enter $11,600 D. 5,800.00
E. Enter the smaller of line C or line D here. This is your standard deduction . E. 5,800.00
F. Exemption amount.
= If single, enter -0-.
» If married filing jointly and —
—both you and your spouse can be claimed as dependents, enter -0-.
—only one of you can be claimed as a dependent, enter $3,700.
G. Add fines E and F. Enter the total here andon line Son thefront . . . . . . . . . . &G, 5,800.00
(keep a copy for  If you did not check any boxes on line 5, enter on line 5 the amount shown below that applies to you,
your records) * Single, enter $9,500. This is the total of your standard deduction ($5,800) and your exemption ($3,760).
» Married filing jointly, enter $19,000. This is the total of your standard deduction ($11,600), your exemption ($3,700), and
your spouse's exemption ($3,700).
g’;ﬁ?ﬁ,‘g Mail your return by Aprii 17, 2012, Mail it to the address shown on the last page of the instructions.

Form T040EZ o1y

© 2012 United Student Aid Funds, Inc. All rights reserved.
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Sample Tax Transcript T040EZ: Sam Lee

This Product Contains Sensitive Taxpaver Data

Tax Return Transcript

SPOUSE

1
af

7

ADDRESS: 123 BROKEN ARROW
ANAHEIM, CA 92804

CYCLE POSTED:
RECEIVED DATE: Apr. 1

E WoMB
IDENTITY THEFT PERSONAL ID NUMBER:
PREPARER 35N:
PREPARER EIN:

Income
<E:>$$\ SR

TAKABLE INTEREST INC

Adjustments to Income

Request Date: 03-15-2012
Response Date: 03-15-2012
Tracking Number: XXXXXXXXXXXXE

The following items reflect the amount as shown on the return (PR}, and the amount as
adjusted {(PC), if applicable. They do not show subsequent activity on tThe account.

000000

ADJUSTED GROSS $6,381.00

<§:}ADJUSTED GROSS $6,381,00
DEPENDENT ON ANOTHER TPttt ittt ettt e e ittt e e et et et e et e e a e et e e eenans YES
FORM 1040EZ DEDUCTION AND EXEMPTION PER COMPUTERI vttt enie i ieeeneeanennsn 50.00
Tax and Credits
TR ABLE IO OME f 4 ettt it ettt s et et e e e e e e e e $581.00
TAXABLE INCOME PER COMPUTERI .« ottt ettt sttt tat e ee e et e et et e ettt e e eenenens $581.00
Other Taxes
TOTAL TAX LIABILITY TP FIGURES:...... e e e e $59.00

<E§>TETAL TAY LIRBILIZY TR FIGURES PER COMPUTER: ... .t ii e e $59. 00
Payments
FEDERAL INCOME TAX WITHHELD: o o it ittt it re et s e et ettt et sar it eanas e $350.00
MAKING WORK BRAY AND GOV T RET CREDE Tttt ittt erteree e e itevne vt enaereenenn, 50.00
MAKING WORK PAY AND GOV'T RET CREDIT PER COMPUTER: .. v ettt inneennnnnanennss 50.00
MAKING WORK PAY AND GOV'T RET CREDIT VERIETED ..\t vrerermntonnsneennennnanns 50.00
B RNED INCOME CRED I It i ittt ittt e ettt et ettt e et e e r e et et e $0.00
EARNED INCCME CREDIT PER COMPUTERI ..ttt ittt ettt e e e et et ee e et e eanaa o $0.00
EBRNED INCOME CREDIT NONTAXABLE COMBAT BT ittt ettt ittten i cnsceaeaeenanans $0.00
SMALL EMPLOYER HEALTH INSURANCE PER COMPUTER: « 'ttt vttt ettt ttiee et aneanns $0.00
L S 0 T $350.00
TOTAL PAYMENTS PER COMPU TR o vttt vttt ettt et et et e et e e e e et e $350.00

© 2012 United Student Aid Funds, Inc. All rights reserved.
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Tracking Number: XXXXXXXAXKKX

Refund or Amount Owed

I 3 $-291.00
BAL DUE/CVER PYMT USING TP FIG PER COMPUTERI (... ittt it iinstanananaanonsn 5$-291.00
BAL DUE/OVER PYMT USING COMPUTER FIGURES: . ... .ttt it ittt it $-291.00
FORM 8888 TOTAL REFUND PER COMPUTERI . . ittt it ar i r e i sasscmces st a s na s $0.00

This Product Contains Sensitive Taxpayer Data

© 2012 United Student Aid Funds, Inc. All rights reserved.
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Sample IRS Form 1040A: Cam E. Larson

i

Department of the Treasury —Internal Revenue Service

LS, Individual Income Tax Beturn 9

Last name

RS Use Only—Do not write or stapls in this space.
OMB No. 1545-0074

Your first name and initial

If & joint relurn, spouse’s first name and initial Last name

pouse’s social security number
P
Apt. no. 4 Makesurs the SSN(s) above
and on fine B¢ are corract,

Home address (number and street). If you have a P.O. box, see instructions.
456 Center Street
City, town or post office, state, and ZIP code. If you have a foreign address, also complete spaces helow (see instructions),

Fullerton, CA 92883

Foreign country name

Presidential Election Campaign
Check here If you, or your spouse if fifing
Jointly, want $3 1o go to this fund. Checking
a box beiow wili not change your tax or

refund, ] You [} spouse

Fareign province/county Forelgn postal code

Filing Single. 4 [] Head of household {with qualifying person). (See instructions)
status 2 [ i Married filing jointly {gven if only one had income) i the qualifying person is a child but riot your dependent,
Check only 3 [] Maried filing separately. Enter spouse’s SSN above and enter this child’s name here. &
one box, full name here. b 5[] Qualifying widow{st) with dependent chitd (sse instructions)
Exemptions ©a M Yourself. f someone can claim you as a dependent, de not check Eg;ceied on
box Ba. 6a and 6b 1
b [] Spouse No. of chikiren
c D dents: @V Hodonder o 8o who:
ependents: {2) Dependent's social | (3) Dependent's | age 17 qualifiing for - ived with
1 more than six security number relationship to you | chiid tax credit (see you _
dependents, see (1) First name Last name Instructions} * did hot live
instructions. D w_lth you due to
divarce ot
[j separation {see
instructions}
Dependents
[: on &c not
D entered above
L

Add numbers
on lines
above »

d Total number of exemptions claimed.

Income
7  Wages, salaries, tips, etc. Attach Formis) W-2.
Attach
Form(s} W-2 8a Taxable interest, Attach Schedule B if required. 8a
2;’;'9&{‘“50 b Tax-exempt interest. Do not include onfine 8a.  8b !
Formis) 8a Ordinary dividends. Attach Schedule B if required. 9a
1099-R if tax b Qualified dividends (see instructions). b |
was 10 Capital gain distributions (see instructions). 10
withheld. 1ia IRA 11b Taxable amount
if you did not distributions. 11a {see instructions).  11b
get a W-2, see j2a Pensions and 12b  Taxable amount
einietions. annuities. 12a (see instructions).  12b
Enclose, but do
gg;;téi‘;‘“'qfs’g 13  Unemployment compensation and Alaska Permanent Fund dividends. 13
please use Form 14a Social security 14b Taxable amount
1040-V. benefits. 14a (see instructions).  14b
15 Add lines 7 through 14b (far right column}. This is your total income. B 15 22058100
Adjusted _ _
gross 16  Educator expenses (see instructions), 16
income 17 IRA deduction (see instructions). 17
18  Student loan interest deduction (see instructions). 18 2,500,100
19 Tuition and fees. Attach Form 8917. 19
20 Add lines 16 through 19. These are your total adjustments. 20 2,500100
21 Subtract line 20 from line 15. This is your adjusted gross income. B 21 19,558:00

For Disclosure, Privacy Act, and Paperwork Reduction Act Notice, see separate instructions. cat. No. 113274 Form 1040A (2011}

© 2012 United Student Aid Funds, Inc. All rights reserved.
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Form 1040A (2611) Page 2

Tax, credits, 22  Enter the amount from line 21 {adjusted gross income). 22 19,558]00
and 23a Check { (] You were born before January 2, 1947, [_Blind }Total boxes
payments it: {71 Spouse was bom before January 2, 1947, [T18Blind | checked P 23a
if you are married filing separately and your spouse itemizes
gwéxdard deductions, check here w230 L]
oy ction 24  Enter your standard deduction. 24 5,800100
cPecpiowho [ 25  Subtract line 24 from line 22, If line 24 is more than ling 22, enter -0-. 25 13,758 00
ghack any. 26 Exemptions. Multiply $3,700 by the number on line 8d. 26 3,700300
Zaor2sbor | a7 Subtract ine 26 from line 25. If line 26 is more than line 25, enter -0-.
g‘;;gggeﬁa This is your taxable income. B 27 10,058100
see | 28 Tax, including any alternative minimum tax {see instructions). 28 1,086|00
i”;ﬁj“i:“”?' 28  Credit for child and dependent care expenses. Attach
Singis or Form 2441. 29
';’Li‘,fgg? E;‘I‘tjling 30 Credit for the elderly or the disabled. Attach
' Schedule R. 30
Maried fiing | 31  Education credits from Form 8863, line 23. 31 1,000100
jointly or T ; T ; :
Quafyin 32 Reiirement savings contributions credit, Attach
st','%‘?a‘%(gf' Form 8880. 32
Head of 33 Child tax credit (see instructions). 33
bouseiold, |34 Add lines 29 through 33. These are your total credits. 34 1,000{00
35  Subtract line 34 from line 28. If line 34 is more than line 28, enter -0-. This is
your total tax. 35 86100
36 Federal income tax withhetd from Forms W-2 and
1099, 36 2,229100
m 37 2011 estimated tax payments and amount applied
you have
a qualifying from 2010 return, 37
gh"d- attach ~28a  Earned income credit (EIC). 38a
chedule
EIC. b Nontaxable combat pay
election. 38b
38 Additional child tax credit. Attach Form 8812, 39
40  American opportunity credit from Form 8863, line 14, 40
41 Add lines 36, 37, 38a, 39, and 40. These are your total payments. B 41 2,229:00
Refund 42  if line 41 is more than iine 35, subtract line 35 from line 41,
This is the amount you overpaid, 42 2,143;00
Direct 43a Amount of line 42 you want refunded to you. If Form 8888 is attached, check here B[ 143a 2,143;00
deposit? ; . .
g«;?mcﬁons p b ?S#qtgg D xxdx]x | XIx[xix] ®»e Type: [ Checking [ ] Savings
and fifl in
aa aze, p d 2O [ X X DX X XX XX X X XXX
Form8888. 44  Amount of line 42 you want apptied to your
2012 estimated tax. 44
Amount 45 Amount you owe. Subtract line 41 from line 35. For detalls on how to pay,
you owe see instructions. B 45
46  Estimated tax penalty (see instructions). 456 !
Third party Do you want to allow another person to discuss this return with the IRS (see instructiong)? [T1¥es. Complets the foliowing. CiNo
designee  Demanees prone | Pescnaideiteaton, 7771
SI gn Under penalties of perjury, 1 declare that | have examined this return and accompanying schedules and statements, and to the best of my knowledge
and belief, they are trus, correct, and accurately fist all amounts and sources of income | received during the tax year. Declaration of preparer (other
here than the taxpayer} is based on all information of which the preparer has any knowledge.
Joint return? Your signature Date Your ocoupation Daytirne phone nurmber
See page 13. ComvE. Lowsovw 1/27/12 | Lighting Technician | (555) 456-7891
}(eep & Copy Spouse’s signature. If a joint raturn, both must sign. Date Spouse’s occupation H the RS sent you an ldentity Protection
Of your PIN, enter it
records, here (see inst)
Pald Print/type preparer's name Preparer’s signature Cate Check b E} i PTIN
self-ampioyed
preparer‘ Firm's name b Firm's EIN
use on!y Firm's address b Phone no.

Form 1040A (2011

@ 2012 United Student Aid Funds, inc. All rights reserved.
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Sample Tax Transcript 1040A: Cam E, Larson

This Product Contains Sensitive Taxpayer Data
Reguest Date: 02-24-2012
Response Date: 02-24-2012
Tracking Number: XXXXXAKXXYXX

Tax Return Transcript
S8N Provided: GGG-GG-GGGG

The following items reflect the amount as shown on the return (PR), and the
amount as adjusted (PC), if applicable. They do not show subseqguent activity
on the account.

S
SPOUSE SSN

ADDRESS: 456 CENTER STREET
FULLERTON, CA 92833

CYCLE POSTED: 20120905

RECEIVED DATE: Apr. 15, 2012
REMITTANCE: $0.00

DEPENDENT 1 NAME CTRL:
DEPENDENT 1 SSN:
DEPENDENT 2 NAME CTRL:
DEPENDENT 2 SSN:
DEPENDENT 3 NAME CTRL:
DEPENDENT 3 SSN:
DEPENDENT 4 NAME CTRL:
DEPENDENT 4 S8SN:
IDENTITY THEFT PERSONAL ID WUMBER: 060000
PREPARER S5N: XHXKX
PREPARER EIN: KX-XXXX
Income
O .
TAXABLE INTE
( TAX-BXEMPT I $0, 00
- ORDINARY DIVIDEND INCOME: SCH Bifueeveernnonas e terea e heeeaaavee. 80,00
QUALIFIED DIVIDENDS v evreranns N et ean vree...80.00
CAPITAL GAIN OR LOSS: SCHEDULE Diuuvurssnnvnereansens et $0.00
CAPITAL GAINS OR LOSS: SCHEDULE D PER COMPUTER! .« vt vvv v s vnvnesarnns e 50,00
T TOTAL TRA DS TRIBU T ION Sttt a vttt ittt e e e e e s e s ee e aeem s e e et e enaeeanens $0.60
. TRRABLE TRA DISTRI B T ONS f o ittt ittt e tm e e r e b o s aee ettt r e ienn 50.00
P TOTAL PENSIONS AND ANNUILTIES E ittt ettt s ie e e e e s e e et e eeaereaneneneans $0.00
e TAXABLE PENSION/ANMNUITY AMOUNT L « 2 o et e e o et r e vne mr e e e e e s e e oasanenns $0.00
UNEMPLOYMENT COMPENSATION: v rrvrenrennn. e Fh et e e e, $0.00
TOTAL SOCIAL SECURITY BENEFPI TS uenenneenenennn h e dee e veeee..$50.00
TAXABLE SOCIAL SECURITY BENEFITSt.uuurrrnenraeson i vee. 80,00
TAXABLE SOCIAL SECURITY BENEFITS PER COMPUTER:. ..evevenunn.. e $0.00
SCE EIC DISQUALIFIED INC COMPUTER: . v ernerenrennns et e, $0.00
TOTAL INCOME:...eve.onan et e ve...522,058.00
TOTAL INCOME PER COMPUTER:.....eoven. e e $22,058.00

Adjustments to Income

EDUCATOR EXPENSESI . overeenessnnans R L PN $0.00
EDUCATCR EXPENSES PER COMPUTER:...v0vsuesn Mrss s rest et a e Ve ke $0.00
EARLY WITHDRAWAL OF SAVINGS PENALTY:....uieeracnoaans Pr e b et e $0.00

. IRA DEDUCTION:
<;) TR DEGUCTION PER.COMPY

© 2012 United Student Aid Funds, Inc. All rights reserved,
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Tracking Number: XXXAXXXXX

STUDENT LOAN INTEREST DEDUCTION: vt ittt erosenersaassssssssortatassanasns $2,500.00
STUDENT LOAN INTEREST DEDUCTION PER COMPUTER! ..t :utsarsassonansssasans $2,500.00
TUITION AND FEES DEDUCTION:......... e earssrasrs et e $6.00
TUITION AND FEES DEDUCTION PER COMPUTER:I «outuvnensnransansssns N $0.00
JURY DUTY PAY DEDUCTIONI..v:a.. Ceeeaaaas e et e s errsereranns iaesenrenrenes50.00
TOTAL ADJUSTMENTS . st rerrrnsnsrsncasassonnans v aa s aaaaaa e ..52,500.00
TOTAL ADJUSTMENTS PER COMPUTER . vvsrernsrranssrrnasssarasssarsnrassraas $52,500.00
ADJUSTED GROSS INCOME:I.vsaersnssrnssnenans terrsaer e iraerarar oo s $19,558.00
ADJUSTED CROSS INCOME PER COMPUTERY. ... -0orveirnnearinnnrinrannnnnns $19,558: 00

E5-OR-QVERI 44 vnrnvneran Lot s eertrees e et e aa et o ¢
53 0 8 2 casaravereaantanens sereren v
SPOUSE 65-0OR-0OVER: B B T Y
SPOUSE BLIND: . :ciienentnanenaensnans Lt a i e b e bt e b N
EXEMPTION AMOUNT PER COMPUTER:...... PR L chereese+a$3,760.00
TAXABLE INCOME:........ seaeareraatescte et naanana derrarsaranaraesa510,058.00
TAXABLE INCOME PER COMPUTER:.:eutivseensasrannaa verrssraanseraeaeas e 310,058,000
TEWTATIVE TAX:.. .. ..r.. Perresarerar et e e veraesrarnaaraesaense$1,086.00

TENTATIVE TAX PER COMPUTER:...........
CHILD & DEPENDENT CARE CREDIT:........

EDUCATION CREDIT I s vt v rrseansrassassrasanssnas
EBUCATION GREDIT PER COMPUTER:
GROSS EDUCATION CREDIT PER COMPUTER:

RETIREMENT SAVINGS CHTRB CREDI D It vtrrsnrrararerssrassasasascsascsrsancsans $0.00
RETIREMENT SAVINGS CNTRB CREDIT PER COMPUTER: cuvuarernnssnronsanrans e 50.00
PRIM REYT SAV CNTRB: F88B0 LNG6A:........ Ch N s ta iAot e, $0.00
SEC RET SAV CNTRB: F8880 LNABf......... b et e A e rr st e e $0.00
CHILD TAX CREDIT:..uuiissrasnsnsssaransns b ear s erareareaarr ey $0.00
CHILD TAX CREDIT PER COMPUTER:...:vevstonsarcanrsanan b e s d bk a e $0.00
ADOPTION CREDIT: FEB30:..vcesrannssssnsnscsonans e et ra e rar it $0.00
ADOPTION CREDIT PER COMPUTERI . vvivirereanronroncncns PO 1 ¢ I ¢ 11
TOTAL CREDITS e ernuassnotorssnaesssasosssrsssssnasans Veeae e asaes..51,000,00
TOTAL CREDITS PER COMPUTER:...:2... e s areeraressanatatarananns . e.51,000.00
ADVANCED EARNED INCOME CREDIT:...vernrrsnanas Chiseeaseresreanataas $0.00
TOTAL TAX LIABILITY TP FIGURES:...

TOTAL: TAX LIABITITY TR ‘FICURES PER

FEDERAL INCOME TAX WITHHELD:........ bt a4 bt r e e a s e $52.225.00
ESTIMATED TAX PAYMENTSI...v.rrirranarersnna F I $0.00
MAKING WORK PAY AND GOV’'’T RET CREDIT:......... N $0.00
MAKING WORK PAY AND GOV'T RET CREDIT PER COMPUTERI. . vuernnrnvsvsrnonennss $0.00C
MAXING WORK PAY AND GOV’'T RET CRERPIT VERIFIED:........ PR I $0.00
REFUNDABLE EDUCATION CREDIT:!:.....iuvvuvunun hdhrrrrr e r e e vesnaaa 50,00
REFUNDABLE EDUCATION CREDIT PER COMPUTERI v tvvnvrnreraroaoenresesns vaesaa.$50.00
REFUNDABLE EDUCATION CREDIT VERIFIED:..... L T . «...$0.00
EARNED INCOME CREDIT: . v verenriennvrosnnenansauns St bbb e st e e s $0.0C
EARNED INCOME CREDIT PER COMPUTER:........... et e r it r ket ey $0.00
EARNED INCOME CREDIT NONTAXABLE COMBAT PAY:...... P $0.00
SCHEDULE M NONTAXABLE COMBAT PAY:....cciiiuansn PR $0.00
FORM 8812 NONTAXABLE COMBAT PAY!I.u.vensnenassoacnan h ks e et b $0.00
TOT SS/MEDICARE WITHHELD: F8B121..4.vevrvencansoan b e bt b A e ey $0.00
FORM 8812 ADDITIONAL CHILD TAX CREDIT:.....veesnann e N ba e b a ey $0.00
FORM 8812 ADDITIONAL CHILD TAX CREDIT PER COMPUTERI .. vustavrarrarraroneas $0.00
FORM 8812 ADDITIONAL CHILD TAX CREDIT VERIFED:......vveuuusann verareaaeas 50,00
SMALL EMPLOYER HEALTE INSURANCE PER COMPUTER:......vcvesncsancs Py $0.00
TOTAL PAYMENTS:........... L vaesearrereret e e $2,229.00
TOTAL PAYMENTS PER COMPUTERZ v4envisrmvnrransanna Peesereas et ens $2,229.00

© 2012 United Student Aid Funds, inc. All rights reserved.
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Tracking Number: XXXXXXXXKHKIX

Form 8863 — Education Credits (Hope and Lifetime Learning Credits)

PART TII — ALLOWABLE EDUCATION CREDITS

GROSS EDUCATION CR PER COMPUTERZ s4 s n v smuvriasusaaanasraossanaansss
TOTAL EDUCATION CREDIT AMOUNT I« . nntnnv s on s Peeresrreerenans
GRCSS EDUCATION CREDIT AMOUNT PER COMPUTER:....... Peecasrearererens

This Product Contalns Sensitive Taxpayer Data

REFUND AMOUNTS + « 4 v vt vvveresnenesessssaruosasnasenenansasnnasnsnss v $-2,143.00
APPLIED TO NEXT YEAR'S ESTIMATED TAK s resrosnrennasronsasnnsananssnansns $0.00
ESTIMATED TAX PENALTY I e v s v rennverrnrrsrrnnssrareneesens e $0.00
BAL DUE/OVER PYMT USING TP FIG PER COMPUTER:...v..... i $-2,143.00
BAL DUE/OVER PYMT USING COMPUTER FIGURESI vvrvevvronas e braeeieaaean $-2,143.00
FORM 8888 TOTAL REFUND PER COMPUTERI «.uvevnrvannronens bt ee et $0.00
THIRD PARTY DESIGNEE ID NUMBERZ w v s v reervnnrasnannersrrrens e e
AUTHORIZATION INDICATORI « v vvvvvvnnvarrarnnnns et e et ar et 0
THIRD PARTY DESIGNEE NAME . 1vvvreurssreernnrrrrsnnns e basar ety

«...51,000.00

© 2012 United Student Aid Funids, Inc. All rights reserved.
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Sample IRS Form 1040: Michael and Brooke Davis

Department of the Traasury - Internal Revenus Service {99)

U.S. Individual Income Tax Return . OMS No. 1545-0074 | {5 Uso Ory—Do ros st o stale i i space
For the year Jan. 1-Dec. 31, 2011, or other tax year beginning , 2011, ending , 20
Your first name and nitial Last name

Home address {number and street), # you have a P.O. box, see instructions. Apt. no. Make sure the SSNis) above
123 Main Street and on line 6¢ ar¢ correct.
City, town or post office, state, and ZIP code, if you have a foreign address, also complete spaces below {ses Instructions). Presidential Election Campaign
) P rin gﬁei d, OR 97477 phelck here if$ gou‘ or yom_spfnugegéiling
Foreign country name Foreign province/county Foralgn postal code f ?;i’;;?s; wiill?-g: ;:aigz ::ur taxeo? ne
seflind, [ you []spouse
Filing Status i [ Single 4 1 Head of househaid (with qualifying person). (See instructions,) If
2 M’Marzied filing jeintly (even if only one had income) the qualifying persen is a chiid but not your dependent, enter this
Check only one 3 ] Masried filing separately. Enter spouse’s SSN above child's name here. B>
box. and full name here. b 5 [ ] Quaslifying widow{er) with dependem child
. i Boxes checked
Exemptions 8a [ Yourself. If somecne can claim you as a dependent, do not checkbox6a . . . . . } o i 2
5] D Spouse L I No. of chitdren R
¢ Dependents: % Dependent's 9 Dependent’s (4} v if child under age 17 on 6c who!
' P socfai) sec?:rity mumber re{!a)tiunship to you | Wualfying for chitd tax credit civedwithyou 1
{1} First name Last name (sea instructions) o i not live with
n 0 to di
Jack Franklin Davis DDDDDDDDD | Son 9 Lreeparston
if more than four [:! (see instructions)
dependentis, see 0 Dependents on 6¢
Instructions and not entered above
check here [ ] ] Add numbers on

d  Total number of exemptions claimed Hi bove L

Income 7 Wages, salaries, tips, etc. Attach Form(s) W-2
Ba Taxable interest. Attach Schedule B if required Coe
b Tax-exempt interest. Do notinciude cnline8a . . . f 8b f l
&“;‘;;::'xg 9a  Ordinary dividends. Attach Schedule B i required ..
attach Forme b CQuaifieddvidends . . . . . . . . . . . |®b] i
W-2G and 10 Taxable refunds, credits, or offsets of state and local income taxes
1089-R it tax 11 Alimony received . .
was withheid. 12 Business income or {loss). Attach Scheduie C or C EZ .
X 13 Capital gain or (josg). Attach Schedule D if required. If not requnred check here & D
It iouvtéldznot 14 Other gains o (fosses}. Attach Form 4797 . e
R tustions, 153 (RAdistibutions . | 158 | b Teatleamount . . . [15b
t8a Pensions and annuities | 16a b Taxagble amount . . . 16b
17 Rental real estate, royalties, partnerships, S corporations, trusts, etc. Attach Schedule £
Enclose, but do 18  Farmincome or (loss). Attach Schedule F .
net attach, any .
payment. Also, 19 Unemployment compensation e
nlease use 20a  Soclal security benefits { 20a l E ] b Taxable amount
Form 1040-V. 2t Other income. List type and amount
22 Combine the amounts in the far right column for fines 7 through 1. This is your total income » 29,440:00
. 23 Educator expenses R AN 23
AdJUStEd 24  Certain business expenses of reservists, per?ormnng ariists, and
Gross feg-basis gevernment officials. Attach Form 2106 or 2106-E7 24
Income 25  Health savings account deduction. Attach Form 8889
26 Moving expenses. AttachForm 3903 . . . . ]
27 Deductible part of self-employment tax, Attach Schedule SE . | 27
28  Self-employed SEP, SIMPLE, and qualified plans . . | 28
29  Self-employed heaith insurance deduction . . . . | 28
30 Penaity on early withdrawal of savings . - . . . . | 30
31a Alimonypaid b Recipient's SSN B i 31a
32  iRAdeduction . . . B - ¥ 4
33 Studentloan interest deduction. . . . . . . . | 33
34  Tuition and fees. Attach Form 8917, . . . .34
35  Domestic production activities deducticn. Attach Form 8903 35 ;
36  Addlines 23 through35 . . . . e e 36
37 Subtract line 36 from fine 22, This is your adjusted gross income . . . . . B |37 29,440 100
For Disclosure, Privacy Act, and Paperwork Reduction Act Notice, see separate instructions. Cat. No, 113208 Form 1040 @o11
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Form 1040 {2011)

Page 2

You Owe brd

Estimated tax penalty {see instructions) . . . . . . ]77!

Tax and 38  Amount from line 37 {adjusted gross income) . A, 29440100
Cradits 3%a Check | [ You were born before January 2, 1947, ] Blind. } Total boxes
if: [] Spouse was born before January 2, 1847, [] Biind. } checked & 3%a
Standard v I your spouse itemizes on a separate retum or you were a dual-status afien, check heres 39b{_]
ai'iudm" 40 Htemized deductions (from Schedule A) or your standard deduction (see left margin} 11,600100
e Peoplewho | 41 Subtract ine 40 from line 38 17,840100
' gﬁiﬂ‘ﬁ?ﬁe 42  Exemptions. Multiply $3,700 by the number on line 6{3 - 11,100100
_ s&% Oég?%e"" 43 Taxable income. Subtract line 42 from line 41, i line 42 is mors than line 41, enter 0— 6,740100
- g‘:‘g,“gﬁg,‘;i a | 46 Tax {ses instructions). Check if any from: a [] Form(s) 8814 b [ ] Form 4972 ¢ [7] 962 efection 673100
see ’ 45  Alternative minimum tax (see instructions). Atiach Form 8251 e 0:00
nstructions. | g5 Addlines 44and 45 . . . . S 673100
;ﬁg;‘t:fm: 47  Foreign tax credit. Attach Form 1116 if fequared Lo 47
Married filing | 48  Credit for child and dependent care expenses. Attach Form 2441 48
§aatel: | 49 Education credits from Form 8863, fine 23 . . . . 49
Married fitng | 50  Retirement savings contributions credit. Attach Form 8880 50
jointly or
Qual ,fym 51 Child tax cradit (see instructions) . . . . . . . . 51 673{00
W‘GOW(e 52 Residential snergy credits. Attach Form 5695 . . . . 52
Head Of 53  Otnercreditsfrom Form: a [ 3800 b [ 1880t ¢ [ 53
| 20‘”505810"1’ B4  Addiines 47 through 53. These are your total credits . e 673100
} 55  Subtract line 54 from line 46. If fine 54 is more than line 46, enter 0» e [§11819]
Other 56  Self~-employment tax. Attach Schedule SE e e
T 57  Unreported social security and Medicare tax from Form:  a 7] 4137 b ] 8219
axes 58 Additional tax on IRAs, other qualified retirernent plans, etc. Attach Form 5329 if required
58a Household employment taxes from Schedule H 5%a
b First-time homebuyer credit repayment. Attach Form 5405 if reqwred 59b
60  Other taxes. Enter code(s) from instructions _____
&1 Addlines 55 through 60. This is your total tax G100
Payments 62  Federal income tax withheld from Forms W-2 and 1099
63 2011 estimated fax payments and amount applied from 2010 return
ffyouhavea gga  Earned income credit (EIC)
. qualifying )
¥ child, attach b Nontaxable combat pay election 1 64h l
: Schedule EIC.{ 65  Addltional child tax credit. Attach Form 8812
: 66  American opportunity credit from Form 8863, line 14
67  First-time homebuyer credit from Form 5408, ling 10 .
68  Amount paid with request for extension to file
69 Excass social security and tier 1 RRATA tax withheld
70 Credit for federal tax on fuels. Attach Form 4136
71 CreditsromForm: & [ 12439 b []8830 ¢ [ 18801 d [ 8885 T
72 Add lines 62, 63, 84a, and 65 through 71, These are yourtotalpayments . . . . . P | 72 4,954,100
Refund 73 Ifine 72 is more than line 61, subtract tine 61 from line 72, This is the amount you overpaid | 73 4,954100
7aa  Amourt of line 73 you want refunded to you. if Form 8888 is attached, check here i1 |74a 4,954100
Direct deposit? & B Routing number XXX XXX X roType [] Checkmg @/Sa\nngs
See B d Accountrumber | XX XfXXXXXXX]XXXXXX
netruetians. 75 Amount of line 73 you want applied to your 2012 estimated tax ¥ ; 75 !
Amount 76 Amount you owe. Subtract ine 72 from line 61, For details on how to pay, see instructions B

Third Party Do you want to atlow another person to discuss this return with the IRS (see instructions)? [ Yes. Complete below. 1 No
Designee Designee's Phone Perscnal identification

rame ¥ no. b number {PIN) [
Sign Under penalties of perjury, | dectare that | have examined this return and accompanying schedules and statements, and to the best of my knowledge and belief,
Here they are true, correct, and complete, Declaration of preparer (other than taxpayer) is based on all information of which preparer has any knowledge.
Joint retur? Ses Yeour signature Date Your secupation Daytime phone number
instructions. Michael C. Daviy 2/9/12 Retail {555) 765-4151
Keep acopy for Spouse’s signature. if a joint return, both rmust sign. Date Spouse's occupation H the RS sent you an [dentity Protection
your (0ords. Brooke B. Dowvis 2/19/12 |Receptionist o fe nst)
Paid Print/Type preparer’s name Preparer’s signature Date cheok i PTIN
Preparer Jason Chang ceiemployed] XX XXX
tise Only Firm's name b Tax_Group, Inc, Fire's BN b AX-XOUX

Firm's adcress b opTiNgfield, OR 97477 Phone no. (555) 746-4151

Form 1040 2o11)

© 2012 United Student Aid Funds, Inc. All rights reserved.
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Sample Tax Transcript 1040: Michael and Brooke Davis

PHILADELPHIA, PA 19255-1498

Tracking ID: HXXXXXXKXXXX
Date of Issue: 2-24-2012

MICHAEL C. DAVIS
123 MAIN STREET
SPRINGFIELD, OR 97477

Tax Period:; December, 2011
Information about the Reguast We Received

In this letter, we’ll report the status of the request we received.

We've enclosed the transcript or transcripts that you requested on
February 24, 2012,

A tax return transcript is generally available for the current
processing year and for three prior years. It contains most of the
information from your original return, along with information from
the forms and schedules vou filed with it.

The transcript, however, does not contain changes made to the return,
by either you or us, after you filed the return. Such changes could
include your filing an amended return, corrections we make to the
return because we discovered a math mistake, or a payment credited
after you filed the return. The transcript also does not show
refunds.

Information for current tax years is available immediately on our
computer systems.

Delivery time to you depends on how you submit your request and the
delivery method you select to receive the information.

If you have any questicns about information contained in the
transcripts or other enclosed information, please call us abt the IRS
telephone number listed in your local directory or at 1-800-829-8374.

Sincerely Yours,
Director
Electronic Products & Svs Support

Enciosures:
Return Transcript

© 2012 United Student Aid Funds, Inc. All rights reserved.
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This Product Contains Sensitive Taxpayer Data

Tax Return Transcript

The following items reflect the amount as shown on the return (PR), and the

the account.

BadE

ADDRESSt 123 MAIN STREET
SPRINGFIELD, OR 97477

DEPENDENT 4 S8N:

Income

REFUNDS OF STATE/LOCAL TAXES vt uurrtnnssrortsssssnssnnnsssssssssrssnnsssssas
ALTMONY RECEIVED:.......

.. BUSINEBS INCOME OR LOSS
C 58 Thicous OF 1088
CAPITAL GAIN OR LOSS: (Schedule D)
CAPITAL GAINS OR LOSS:
OTHER GAINS OR LOSSES:

TOTAL, IRA DISTRIBUTIONS:
mmmmm » TREMRBLE IRA DISTRIBUTIONS: (vt ti ittt v m sttt n et s s s n s ass s oo ravsssennns

<”“““ “““““ -y TOTAL PENSIONS AND ANNUITIESZ.........eontsnsnssntenemniaeeasnroncnncoenn
e TOTAL PENSTION/ANMNUITY AMOUNT I+ ottt ot an e ie e ot e ot ronnnnnnnnseens
RENT/ROYALTY/PARTNERSHIP/ESTATE (Schedule EJiev.oeraseconranasrarenns e
RENT/ROYALTY /PARTNERSHIP/ESTATE (Schedule E) PER COMPUTER:........cceeennn.
RENT/RCTALTY INCOME/LOSS PER COMPUTER:.......... e, e

ESTATE/TRUST INCOME/LOSS PER COMPUTER: v v veusiannnrrscsnsroonsnsnrenseeencecs

PARTNERSHIP/S-CORP INCOME/LOSS PER COMPUTER:

Request Date: 02-24-2012
Response Date: 02-24-2012
Tracking Number: XEXEXXIXXXXXX

88N Provided: BBB-EB-BBEB
Tax Pericod Ending: Dec. 31, 2011

amount as adjusted (PC), if applicable. They do not show subsequent activity on

CYCLE POSTED: 20120605
RECEIVED DATE: Apr. 15, 2012
REMITTANCE: $0.00

DEPENDENT 1 CTRL: DAVI
DEPENDENT 1 SSH: DDD~DD-DDDD
DEPENDENT 2 NAME CTRL:

DEPENDENT 2 S8SN:

DEFENDENT 3 NAME CTRL:

DEPENDENT 3 SS5N:

DEPENDENT 4 NAME CTRL:

IDENTITY THEFT PERSONAL ID NUMBER: 00¢000
PREPARER S8N: b:9:4.4:9:¢
PREPARER EIN: HX-XXXX

© 2012 United Student Aid Funds, inc. All rights reserved.
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Tracking Number: XXXXXXXXXEXX

TAXABLE SOCIAL SECURITY BENEF LTSt it et ittt vsrvranaassvanssrsessossntsasasnssanan $0.00
TAXABLE SOCIAL SECURILITY BENEFITS PER COMPUTER: .. st vt tantnssantnssasasnennnas $0.00
OTHER INCOME: .. .uevesnnnterttassssaacsnaasonnsa N ae s e aaratasicat it anana $0.60
SCHEDULE EIC SE INCOME PER COMPUTER:I ...t et it tattosastatetsstasstosesantoransns $0.60
SCHEDULE EIC EARNED INCOME PER COMPUTERI . 1.t tieitatnatsttastsetcasssasansas $29,440.60
SCH EIC DISQUALIFIED INC COMPUTER: . it taatetsavsvssnsnn Ve brasia s a et arsaaas $0.00
TOTAL INCOME i v evncnerenosssaossanosserarsassstssesastsssstsassansnasvsnans $29,4490.00
TOTAL INCOME PER COMPUTER . ..t ut v st enataentassatsssasstssansasnstsssssansas $29,440.00

Adjustments to Income

EDUCATOR EXPENSES:
EDUCATOR EXPENSES PER COMPUTER I . v s et rreararraasranssraasrsarsatarsssransreesans $0.00
RESERVIST AND OTHER BUSINESS EXPENSE:..... PPN . e ieeaasneas S0.00
HEALTH SAVINGS ACCT DEDUCTION:

o
(Lt

MOVING EXPENSES: A, .
SELF EMPLOYMENT TAX DEDUCTION: «vvrvernervannensses
SELF EMPLOYMENT TAX DEDUCTION PER COMPUTER:............ P - I T
(:i)KEOGH/SE@ CONTRIBUTION DEDUCTIC 008
SELF-EMP HEALTE INS DEDUCTIONE .. evvvvrnnnenns e i ertereireeere. $0.00
EARLY WITHDRAWAL OF SAVINGS PENALTY:........................................... 8G.00
ALIMONY PAID SSN:

STUDENT LOAN INTEREST D DU T TN« e s s e e s sesaanensseseesannnnnsseesaneenennnnes $0.00
STUDENT LOAN INTEREST DEDUCTION PER COMPUIER:I. .. ..t ievennncrronnssnennrannnas $0.00
TUITION AND FEES DEDUCTION: .t i vttt nsnnnstnsnsansnsnsnssnnns P - 10 i 1 1]
TUITION AND FEES DEDUCTION PER COMPUTER:I .. ...ttt rrernrrsesensosrensensnsrannns $0.00
JURY DUTY PAY DEDUCTION: v vttt ittt taan e tavaataseasoasotaasasasassasssssassnaa $0.00
DOMESTIC PRODUCTION ACTIVITIES DEDUCTION: .. u. it teaantisnsssneaansstasasssnan $0.00
L L L o o g $0.00
ARCHER MSA DEDUCTION I . ittt es s ns s v ssosssnsseansansanssarsasaasosssssasanssrannns $0.00
ARCHER MSA DEDUCTION PER COMPUTER:I ...t vecrrivnstsssastoroesanasassasaassnssannns $0.00
TOTAL ADJUSTMENT S f 4 u st s e s nsnesssasonnonsoasosanannessssnnsansssasssansnss

TOTAL ADJUSTMENTS PER COMPUTER:z . ... vttt intnnnaseronsnsraanssssnsansnsansansnns
ADJUSTED GROSS INCOME:...........
<j:>_ USTED GROSS INCOME PER coMbPET

STANDARD DEDUCTION PER COMPUTER:......cvvirrenasnn F T T $11,600.00
ADDITIONAL STANDARD DEDUCTION PER COMPUTERI . ...t sntnarsasancrarssnarrensesass $0.00
TAX TABLE INCOME PER COMPUTERI .. veseneraansarrasssassassasssssonanarsensns $17,840.00
EXEMPTION AMOUNT PER COMPUTE R . ittt ittt e et sansaatasracsasssnsesannennns $11,100.00
TAXABLE TNCOME: . v .ttt erenronrnrosscnssansssnnnss vesirasa st he s e . 50.00
TAXABLE INCOME PER COMPUTERI ... vt tvsnrovossnsosssssoroasasssesasasssssnsuansnssa 50.00
TOTAL POSITIVE INCOME PER COMPUTER:......vcuirvunans Car s serarrarseanrsneves 529,440.00
TENTATIVE TAX I .t eetonraoasesasasrsasasersansonasans P -1 I 14
TENTATIVE TAX PER COMPUTER:I ... ottt naaras bh et euaaa teaaseasesrnanrees 50,00
FORM 8814 ADDITIONAL TAX AMOUNT:.....iviiraamunns O 1 ¢ I 41
TAX ON TINCOME LESS SOC SEC INCOME PER COMPUTER: ... vcucsruvvovnrsnnnssnnsansnnas S0.80
FORM 6251 ALTERNATIVE MINIMUM TAX:......oivrieaen e a e s vrerrsarneaes $0.00
FORM 6251 ALTERNATIVE MINIMUM TAX PER COMPUTERI . v e e vt rassmnntrnrsarnsnsnsnsans $0.00
FORETIGN TAX CREDIT: . .. it iinsetatnrtncnnans e a i a s aas b asstnssnanansorsnannan $G.00
FOREIGN TAX CREDIT PER COMPUTERI .. inasrstratnnsesnssrasarssnassnrsssnsasesanenes $0.00
FOREIGN INCCME EXCLUSION PER COMPUTER:I v vt vesrnrrnrrsvsasersssssossannanrssnanns $0.00
FOREIGN INCOME EXCLUSTON TAX FER COMPUTERZ .4+ v vrnrserarrrsscssrsrnanesrrasanens $0.00
CHILD & DEPENDENT CARE CREDIT:...... R RN T N R I T T I Vrererrenarean $6.00
CHILD & DEPENDENT CARE CREDIT PER COMPUTER! t4vvvvrananas trersaerrere e $0.00

RETIREMENT SAVINGS CNTRE CREDIT PER COMPUTERI ... vt aecrsrseaanrsorressaranaranasns $0.00

I YE T
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Tracking Number: XXXXXXXXXXXX

TOTAL

Q

Other Taxes

PRIM RET SAV CNTRB: F8880 LNGAT. . v vsvsuorsocartannesans Lesesviaerareraan cewey 50,00
SEC RET SAV CNTRB: FBB80 LN6Bi . cuvstininceanrans Cement e sty veaeraenas $0.00
TOTAL RETIREMENT SAVINGS CONTRIBUTION: F8880 CMPTR ......... cesatuearareraan veas 50,00
RESIDENTIAL ENERGY CREDIT:..... T veasxtareaeny veeees 30,00
RESIDENTIAL ENERGY CREDIT PER COMPUTER:...ivisieveranenans Cessevateseereaens vers 50,00
CHILD TAX CREDIT: ..t vravonnesasascasssnscasansnns Heeesrans s ere e e ceraes $673.00
CHILD TAX CREDIT PER COMPUTER:, . cviuwarssssanaannns em s e e et e cerses §673.00
ADOPTION CREDIT: F8839:....... I e R sesesrateaaaaren e seeeaaees $50.00
ADOPTICN CREDIT PER COMPUTERI it esisusinanssanesana Cesmsessearrrare e cereeaas $0.00
FORM 8839 REFUND ADOPTION CREDIT AMOUNTI......ioiieunnasannen teesat e e s 50.00
DC 1ST TIME HOMEBUYERE CREDIT: ...t serearsrrresisinareenssonsns tresareraraersrens 50.00
DC 18T TIME HOMEBUYERS CREDIT PER COMPUTER:....avesetvovsnnns eareesea s ere s $0.00
FORM 8396 MORTGAGE CERTIFICATE CREDRIT:.......vciooerranasannnn fianasstareananan $0.00
FORM 8396 MORTGAGE CERTIFICATE CREDRIT PER COMPUTER:.......... ceaaesesaraaaaae Le $0.06
F3800, F8801 AND OTHER CREDIT AMOUNTI ... v v teuussonsnaneaansnnss feesarerensan $0.00
FORM 3800 GENERAL BUSINESS CREDITS: Wt bt eaetats et e anrn Ceererasarreas $0.00
FORM 3800 GENERAL BUSINESS CREDITS PER COMPUTER:I . ottt ivinenaanns Cesaaesaeresrae 50.00
FORM 1040C CREDIT!I..uvevrernsrneans A b et a s tessesas e $0.00
PRIOR YR MIN TAX CREDIT: F8BO0Ll:..... .0t inriinrorriansnanersnns Chteaas e 50.00
PRIOR YR MIN TAX CREDIT: F8801 PER COMPUTER:. ... ctiricrnanecrans heravaesen e $0.00
F8834 ELECTRIC VEHICLE CREDIT AMOUNTI .+ veuetitaianttntsanasaanas v ssacnerenrae $C.00
¥8936 ELECTRIC MOTOR VEHICLE CREDIT AMOUNT!...ssvirrievnvanennsvsns Cersaasaaaaas 50,00
F8910 ALTERNATIVE MOTOR VEHICLE CREDIT AMOUNTI.....ovetesnncevnsn Ceeneraaneaena $0.00
OTHER CREDITS . v ianesnrsacnnnnasan et e e ettt it hesnsar e $0.00
TOTAL vessanesaeaeas $0.64

BE TAXE v nensoosonsasesassoonnssenansnnnnnnan e teeeea st an P -1 I +14]
SE TAX PER COMPUTER: et ervavnvsusrsroarsonsansnanenss ettt ar e, ves 50,00
SOCIAL SECURITY AND MEDICARE TAX ON UNREPORTED TIPS:!...cvervasanarssansoonns ves 50.00
SOCIAL SECURITY AND MEDICARE TAX ON UNREPORTED TIPS PER COMPUTER:......... veves 50,00
TAX ON QUALIFIED PLANS F532% (PR)I:ieeieiearrsasnnsannns e eeeeererere e, . $0.00
TAX ON QUALIFIED PLANS F5329 PER COMPUTER:........ e iaraeaaesar et . $0.00
TRAF TAK PER COMPUTERL +cvvevrsacsasrsracarsssssanes P et 50.00
TP TAX FIGURES {REDUCED BY IRAF) PER COMPUTER:.......e.. ettt reeer e, $0.00
IMF TOTAL TAX (REDUCED BY IRAF) PER COMPUTER!....:eeieeanorannnns e raea e $0.00
ADVANCED EARNED INCOME CREDIT I+ essnscnciansarsvsnnsonresonsnsans e ea e $0.00
RECOVERY REBATE CREDIT AMOUNT I ¢4 c v et trseeatasssacassstsananss i eeeaeareeess $0.00
UNPAID FICA ON REPORTED TIPSt .t vurssrorescatactiassasusassnsnsnns erreer e $0.00
OTHER TAXESZeeearoreron et reae e e et eieaaae ittt e $0.00
RECAPTURE TAX FBALLli...vrererracrons st e erereraereraas ererraa.s 50,00
HOUSEHOLD EMPLOYMENT TAXES:..... C e reteresa et etaateeanennn eseaeaeaess $0.00
HOUSEHOLD EMPLOYMENT TAXES PER COMPUTER............ ................ evesesevaas 50,00
RECAPTURE TAXKES ! .. uicrrereernerarnnnrnnnns e renet e ey ceeanesy $0.00
TOTAL ASSESSMENT PER COMPUTERI v v rrernrssrnsnsnsnvsrsssanrasasnsrrsessenss veeeaes §0.00
TOTAL TAX LIABILITY TP FIGURES:..... et ettt ettt it et teseenas 50,00
TOTAL TAX LIABILITY TP FIGURES PER COMPUTERI .4 -viserssnttsnannannns cherreaaaes 50,00
Payments

FEDERAL INCOME TAX WITHHELD:...v'vevevnnonn ‘e e eaeea e $2,756.00
COBRA PREMIUM SUBSIDY:........ P C i eac et s n s as et ve S0.00
ESTIMATED TAX PAYMENTS ... et oerannrsorannns e r ettt aee et 50.00
MAKING WORK PAY AND GOV'T RET CREDIT: . ovvrerrererennrnes eeeean et 50,00
MAKTING WORK PAY AND GOV’T RET CREDIT PER COMPUTERI.......... et $0.00
MAKING WORK PAY AND GOV'T RET CREDIT VERIFTED: ...v.coesoo. e etereaatieaaaaseraa 50,00
REFUNDABLE EDUCATION CREDIT: ..o turtnrenrensnnnans tmt et ma s taa e rat a1y s0.00
REFURDABLE EDUCATION CREDIT PER COMPUTER:I .. oot rrensaanoscrnnans S -1 o IO 11
REFUNDABLE EDUCATION CRERIT VERIFIED: .cv.uw.s e i aaaeaeraeseaernnns teeraea 50,00
EARNED INCOME CREDT . tvenorusenrvsortastactstsssasusosensssnranasnsnss ce.. $1,871.00
EARNED INCOME CREDIT PER COMPUTERZ .0 eets et estaanrastsatasaasanssncsnsnns .. §1,871.00
EARNED INCOME CREDIT NONTAXABLE COMBAT PAYf..::ivirecisascsnanas e eeeea.. $50.00
SCHEDULE M NONTAXABLE COMBAT PAYfiisvacinauas P e treeeeaas 50,00
FORM 8812 NONTAXABLE COMPAT PATY ! .- vaverros tvanosantnessessnantrrsssnnnsns ceeaes 50,00
EXCESS SOCTAL SECURITY & RRTA TAX WITHHELD I . vt rvrs v rnvrniocretntaasssscssnssnrs 50.00
TOT SS/MEDICARE WITHHELD: F881 21 urunnensrrrsosinnssavasiaisionsansnsassassnsss .. $0.00
FORM 8812 ADDITIONAL CHILD TAX CREDIT‘ ...... et 4 iiaaaeaamesaaea s $327.00
FORM 8812 ADDITIONAL CHILD TAX CREDIT PER COMPUTER ..................... .. $327.00
FORM 8812 ADDITIONAL CHILD TAX CREDIT VERIFIEDI::oveecrisoaonnnonssnnnnnss eee. 50,00
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Tracking Number: KXXXXKXXXXXL

..................................................... §0.00
FORM 2439 REGULATED INVESTMENT COMPANY CREDIT L. ..ttt ittt iian e $0.00
FORM 4136 CREDIT FOR FEDERAL TAX ON FUBLS: . ...t e et e i e i i e $0.00
FORM 4136 CREDIT FOR FEDERAL TAX ON FUELS PER COMPUTER:. .. ... ..o iiiuun, $0.00
HEATLTH COVERAGE TH CR: FBBE O ittt i sttt s n i s g ea e 50.06

kY

FORM 8801 REFUNDABLE CREDRIT FOR PRICR YEAR MIN. TAX:

Third Party Designee

THIRD PARTY DESIGHEE ID NUMBER:I ...ttt ittt it s vttt s aa s en e ey v naens

KXAA
AU THOR I AT TON TN AT OR . L L it il i i i i i e et it sttt s it airs s X
THIRD PARTY DESIGHER NAME . i i e e e e s e e ey TAX GROUP INC

Schedule EIC--Earned Income Credit

L A O I B o 1 o 0 PR Y 1

CHILD 1
CHILD S NAME Cl T RL it vt v v v vs s s r s s aana o non st aseseaeaen e eassoesssnnonnn DAVI
522 DPD~DD-DDDBD
YEAR OF BIRTH L ittt ittt ittt s et s aasaaaasaneenaenerasnnmnensssssaasnsanenns 2007
o N I = - 0
NUMBER CF MOMNTHS CHILD LIVED WITH YOU: . ittt i imaan s aaearanaennann 12
CHILD'S RELATIONSHIP TO YOU I . L it ettt e sn e os e s aanareora st ia e rnnan stepchild

CHILD 2
CHILD S NAME CH TR w ettt ot et aa s s nta st aaanmnsotenonooonssnnnsoeasaneesonseanensers
N L i it i e e e e e e e e e e e e e e e e e e i e e
00N T O - N 8 0ooe
F R 2N 1 4]
NUMBER OF MONTHS CHILD LIVED WITH YOU: ittt iv i neeaseseenanereasonesntronarsnsns
CHILD'S RELATIONSHIP TO YOU! it ittt it v ans s inonsmnasaanennaenens son or daughter

CHILD 3
CHI LD S NAME O R L it i it i it it et e e e a et st s e e s e e aar s
1
B 2N L - i = I I 0000
B = . U 0
NUMBER OF MOWTHS CHILD LIVED WITH YOU . ittt ittt s iirm s tran v iasaacanaaennennanne
CHILD'S RELATIONSHIP TO YOU: . . .. i i ittt s eaa s saannen son or daughter
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